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steps they are taking to attract foreign investment. For instance, Argentina,
Brazil, India and Mexico had taken decisions to abolish local content
requirements even before the conclusion of the Uruguay Round. The
Agreement therefore only reinforces the trend towards the removal of TRIMs
that are considered inconsistent with GATT.

The Agreement’s limited coverage of TRIMs has led countries to provide that
its operation should be reviewed within a period of five years of its coming into
force (i.e. before 1 January 2000) and that the review should consider the
desirability of complementing the Agreement with provisions on investment
and competition policy.

In this context it is important to note that, in pursuance of decisions taken at
the 1996 Singapore Ministerial Conference, analytical discussions are currently
going on in WTO on the relationship of trade with investment on the one hand
and with competition policy, particularly the anti-competition behaviour of
business enterprises, on the other. (See chapters 22 and 23 for further details.)
The results of these discussions will influence the positions countries may take
in any discussions on the desirability of complementing the Agreement on
TRIMs with provisions dealing with investment and competition policy.
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