
Overview 

This overview  introduces the  reader to the rules of the WTO  system,  briefly  explains 
the progress achieved in trade liberalization and  refers  to the new trade-related subject 
areas on which WTO  is  currently carrying  out  analytical  work  in order to determine 
whether it  would  be  desirable to  develop WTO  rules  in  those  areas. The  overview  is 
divided into  five sections. 

The first section  briefly traces  the evolution of the multilateral trading  system since the 
adoption of  GATT in  1948  to  the establishment of  WTO in  1995  and  describes  its 
importance in  today's  rapidly  globalizing  economy.  The  second  section  provides  a 
résumé of  the  principles  and  rules  embodied  in  the  legal  instruments  that  now 
constitute the  WTO  system.  The  third  gives  a  short  description  of  the  trade 
liberalization commitments  undertaken  by  various  countries  in  the  Uruguay  Round 
and in  the  negotiations that  have  taken  place since then. The  fourth section  focuses on 
the work undertaken during  the  period 1995  to  1998, including  the  decisions taken at 
WTO's two  Ministerial  Conferences  to  add  new  subject  areas  to  the  WTO  work 
programme for further study  and  the  proposals that  are  under  consideration  for the 
possible launching  of  a  comprehensive  round  of  negotiations  on  a  wide  range  of 
subjects. This  is  followed in  the  fifth section  by an  explanation  of  the implications for 
business of  the  WTO  system.  It  stresses  that  governments  negotiated  the  legal 
instruments and  improvements  in  access to foreign markets  primarily for the  benefit of 
their industries,  business  enterprises  and  the  trading  community.  The  basic 
responsibility for  taking  advantage  of  the  new  trade  opportunities  that  have  been 
created as a result  now  falls on  the business and trading  communities.  To  assist them 
in converting  these  opportunities into  business  orders  and in  their  overall  efforts  to 
develop trade, the  legal system provides them with  security  of access and creates  certain 
rights in their  favour. Their  ability,  however,  to derive full advantage  from the  system 
will greatly depend  on  their  knowledge  and understanding  of  its rules. 

An illustrative  listing  of  the benefits  and  rights  which  the  various  legal  instruments 
confer on industry and  the  trading community  is  contained in  annex I  to this overview. 
An analytical  summary  of  the provisions on  the  special and differential  treatment  of 
developing and least  developed countries which  have been incorporated in  the  various 
Agreements is  provided in  annex  II. 

The WTO system and the evolving global economy 

The evolving multilateral trading system 

The multilatera l tradin g syste m ca n b e broadl y define d a s th e bod y o f 
international rule s b y whic h countrie s ar e require d t o abid e i n thei r trad e 
relations wit h on e another . Th e basi c ai m o f thes e rule s i s t o encourag e 
countries to pursue open an d libera l trade policies . These rules are continuousl y 
evolving. Th e existin g rule s ar e bein g clarifie d an d elaborate d t o mee t th e 
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changing condition s o f worl d trade ; a t th e sam e tim e rule s coverin g ne w 
subjects ar e bein g adde d t o dea l wit h problem s an d issue s tha t ar e bein g 
encountered. 

Establishment of  GATT 
The firs t majo r effor t t o adop t rule s t o govern internationa l trad e relation s wa s 
made by countries i n the years immediately afte r th e Second World War . Thes e 
efforts resulte d i n th e adoptio n i n 194 8 o f th e Genera l Agreemen t o n Tariff s 
and Trade (o r GATT, as it is commonly known) . It s rules apply to internationa l 
trade i n goods . Ove r th e years , th e tex t o f GAT T ha s bee n modifie d t o includ e 
new provisions , particularl y t o dea l wit h th e trad e problem s o f developin g 
countries. I n additio n a  numbe r o f associat e Agreement s whic h elaborat e o n 
some o f th e GATT' s mai n provision s wer e adopted . 

The Uruguay  Round  of  Trade Negotiations 
The rule s o f GAT T an d it s associat e agreement s wer e furthe r revise d an d 
updated t o mee t changin g condition s o f world trad e i n th e Urugua y Roun d o f 
Trade Negotiation s whic h wer e hel d fro m 198 6 t o 1994 . Th e tex t o f GATT , 
along wit h th e decision s take n unde r i t ove r th e year s an d severa l 
Understandings develope d durin g th e Urugua y Round , ha s com e t o b e know n 
as GAT T 1994 . Separat e Agreement s hav e bee n adopte d i n suc h area s a s 
agriculture, textiles , subsidies , anti-dumping , safeguard s an d othe r matters ; 
together wit h GAT T 1994 , the y constitut e th e element s o f th e Multilatera l 
Agreements o n Trad e i n Goods . Th e Urugua y Roun d als o resulte d i n th e 
adoption o f ne w se t o f rule s governin g trad e i n service s an d th e trade-relate d 
aspects o f intellectua l propert y rights . 

One o f it s othe r achievement s i s th e establishmen t o f WTO . GATT , unde r 
whose auspice s thes e negotiation s wer e launched , ha s cease d t o b e a  separat e 
organization an d ha s bee n subsume d int o WTO . 

The WTO system 

The WT O syste m a s i t ha s emerge d fro m th e Urugua y Roun d no w consist s o f 
the followin g mai n substantiv e Agreements : 

• Multilatera l Agreement s o n Trad e i n Good s includin g th e Genera l 
Agreement o n Tariff s an d Trad e (GAT T 1994 ) an d it s associat e 
Agreements; 

• Genera l Agreemen t o n Trad e i n Service s (GATS) ; 

• Agreemen t o n Trade-Relate d Aspect s o f Intellectua l Propert y Right s 
(TRIPS). 

Box 1  lists th e lega l instrument s tha t no w for m th e W T O system . 

The responsibilit y fo r overseeing the implementatio n o f these Agreements rest s 
with WTO . Th e organizatio n als o act s a s a  foru m fo r negotiation s amon g 
countries fo r th e furthe r liberalizatio n o f th e trad e i n good s an d servic e 
products. I t provide s a  mechanis m fo r settlin g trad e dispute s amon g membe r 
countries. An y membe r countr y whic h consider s tha t it s trad e i s adversel y 
affected becaus e o f the failur e o f anothe r countr y t o compl y with th e rule s ca n 
bring the matte r to WTO fo r settlement , i f it fails to find a  satisfactory solutio n 
through bilatera l consultations . 

Decisions on al l important matter s falling under it s competence ar e taken a t th e 
Ministerial Conferenc e o f membe r countries . Th e Conferenc e mus t mee t a t 
least onc e ever y tw o years . 



Overview 5 

Box 1 
The main  legal  instruments  negotiated  in  the  Uruguay  Round 

A. Marrakesh  Agreement  Establishing  the  World  Trade  Organization 
B. Multilateral  agreements 

1. Trade  in goods 
• General  Agreement on Tariffs and Trade  (GATT 1994) 

Associate Agreements 
Agreement on Implementation of  Article VII  of  GATT 1994 
(Customs Valuation) 
Agreement on Preshipment Inspection (PSI) 
Agreement on Technical  Barriers to Trade (TBT) 
Agreement on the Application of  Sanitary and  Phytosanitary 
Measures (SPS) 
Agreement on Import Licensing  Procedures 
Agreement on Safeguards 
Agreement on Subsidies and Countervailing  Measures (SCM) 
Agreement on Implementation of  Article VI  of  GATT 1994 
(Anti-dumping) (ADP) 
Agreement on Trade-Related Investment Measures  (TRIMs) 
Agreement on Textiles  and Clothing  (ATC) 
Agreement on Agriculture 
Agreement on Rules of  Origin 

• Understandings  and Decisions 
Understanding on  Balance-of-Payments Provisions of GATT 
1994 
Decision Regarding Cases where Customs Administrations Have 
Reasons to Doubt the  Truth or  Accuracy of the Declared Value 
(Decision on Shifting the  Burden of  Proof) 
Understanding on  the Interpretation of  Article XVII of  GATT 
1994 (State  trading  enterprises) 
Understanding on  Rules and  Procedures Governing  the 
Settlement of  Disputes 
Understanding on  the Inteiyretation of  Article II:  1(b) of  GATT 
1994 (Binding  of  tariff concessions) 
Decision on Trade and Environment 
Trade Policy Review Mechanism 

2. Trade  in services 
• General  Agreement on Trade in Services (GATS) 

3. Intellectual  property rights (IPRs) 
• Agreement  on Trade-Related Aspects of Intellectual Property 

Rights (TRIPS) 
C. Plurilateral  trade  agreements 

Agreement on Trade in Civil Aircraft 
Agreement on Government Procurement 

WTO and the global economy 

The pre-WT O system , which was embodied i n GATT, was sometimes regarde d 
as a  ric h man' s clu b a s i t wa s fel t tha t i t wa s primaril y o f interes t t o affluen t 
developed countries . A t th e tim e o f th e launchin g o f th e Urugua y Roun d o f 
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trade negotiation s (1986) , onl y a  comparativel y smal l numbe r o f developin g 
countries wer e showin g activ e interes t i n th e wor k o f GAT T b y havin g 
permanent mission s i n Geneva . Th e situation , however , change d dramaticall y 
after th e Roun d wa s launched . B y th e tim e th e Roun d wa s complete d an d 
GATT wa s transforme d int o th e Worl d Trad e Organization , a  muc h large r 
number o f these countrie s ha d bee n engage d an d wer e continuin g t o engag e i n 
negotiations an d discussions . Th e majorit y o f the m hav e no w establishe d 
permanent mission s i n Geneva . I n addition , followin g th e collaps e o f 
Communism, a  numbe r o f transitiona l economie s bega n applyin g fo r 
membership. At present , 134 1 countries ar e members o f the WTO. I n addition , 
30 developing countries and transition economie s ar e negotiating for accession . 
These includ e countries lik e China, the Russia n Federatio n an d Ukraine , whic h 
have a  significan t impac t o n internationa l trade . 

What ha s le d t o th e chang e i n th e attitud e toward s membershi p o f th e W T O 
and why are countries showing greater interes t i n the rule-based syste m tha t ha s 
emerged fro m th e Uruguay Round ? The reason s fo r these are many but three of 
them ar e worth noting . 

The firs t i s relate d t o th e pac e a t whic h th e worl d econom y i s globalizin g 
through internationa l trad e an d th e flow  o f foreig n direc t investment . Th e 
revolutionary change s whic h hav e take n plac e i n transpor t an d 
communications no w mak e i t possibl e eve n fo r smal l manufacturer s i n 
developing countrie s t o loo k fo r market s fo r thei r product s i n countrie s 
thousands o f miles away. The facility with which goods can be transported fro m 
one countr y t o anothe r is , a s som e observer s hav e stated , makin g th e worl d a 
'global village' . 

Second, thi s proces s o f globalizatio n whic h ha s increase d th e dependenc e o f 
countries o n internationa l trad e i s further accelerate d b y the shif t i n economi c 
and trade policies noticeable i n most countries . The collapse of communism ha s 
led to the gradual adoptio n o f market-oriented policie s in most countrie s wher e 
production an d internationa l trad e ha d bee n Stat e controlled . Thes e countries , 
which i n th e pas t trade d primaril y amon g themselves , ar e increasingl y tradin g 
on a  worldwid e basis . Man y developin g countrie s hav e discarde d impor t 
substitution policie s an d ar e no w pursuin g export-oriente d policies , unde r 
which the y see k t o promot e economi c growt h b y exportin g mor e an d mor e o f 
their products . 

Third, thes e libera l an d ope n trad e policie s an d th e measure s countrie s ar e 
taking to encourage foreig n direc t investmen t hav e prompted multinational s t o 
obtain thei r components an d intermediat e product s fro m countrie s where cost s 
are lowe r an d t o establis h productio n facilitie s there . Thus , increasingly , th e 
products availabl e o n th e marke t toda y -  whethe r the y ar e consume r item s 
like ready-mad e garments , o r consume r durable s lik e refrigerator s an d 
air-conditioners, o r capita l good s -  resul t fro m productio n processe s 
undertaken i n more than one country. Concrete evidence of the globalization o f 
the world economy and the increasin g dependence o f countries on foreign trad e 
is give n i n a  recen t advertisemen t fro m a  multinationa l producin g electrica l 
household good s whic h proudl y proclaim s tha t it s product s ar e mad e u p o f 
components fro m a s many a s five o r si x countries . 

This increasing dependence o n foreig n trade , both a s exporters and as importer s 
of goods an d servic e products , ha s mad e government s an d busines s enterprise s 
aware o f th e vita l rol e whic h th e multilatera l tradin g syste m ca n pla y i n 
safeguarding thei r trad e interests . The rule-base d syste m assure s the m tha t th e 

1 O n 2 1 Ma y 1999 , th e Genera l Counci l approve d Estonia' s entr y int o WTO . I t wil l becom e 
the 135 th W T O membe r 3 0 day s afte r i t notifie s th e Secretaria t tha t i t ha s complete d it s 
national ratificatio n proceedings . 
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access whic h thei r product s enjo y i n foreig n market s wil l no t b e suddenl y 
disrupted b y governmenta l measure s suc h a s th e raisin g o f tariff s o r th e 
imposition o f prohibition s o r restriction s o n imports . Th e predictabl e an d 
secured acces s whic h th e syste m provide s t o foreig n market s enable s busines s 
enterprises t o pla n an d develo p productio n fo r expor t withou t fea r tha t th e 
foreign marke t ma y b e los t a s a  resul t o f restrictiv e governmen t actions . 
Furthermore, wha t i s often no t widel y know n i s that th e syste m als o provide s 
certain right s to business enterprises . While mos t of these rights are available t o 
them vis-à-vis  thei r ow n governments , a  fe w ca n b e use d agains t foreig n 
governments. 

The framewor k o f right s an d obligation s whic h th e W T O syste m ha s create d 
therefore play s a  crucial rol e in th e developmen t o f trade i n the fas t globalizin g 
world economy . Th e abilit y o f governments an d busines s enterprise s t o benefi t 
from th e syste m depend s greatl y o n thei r knowledg e an d understandin g o f th e 
rules o f th e system , th e advantage s the y provid e an d th e challenge s the y pose . 

Main features of the WTO Agreements 

Multilateral Agreements on Trade in Goods 

Objective and  principles 
The basi c objectiv e o f GATT , whic h lay s dow n multilatera l rule s fo r trad e i n 
goods, i s t o creat e a  libera l an d ope n tradin g syste m unde r whic h busines s 
enterprises fro m membe r countrie s ca n trad e wit h on e anothe r unde r 
conditions o f fair competition. Eve n though th e detailed rule s which GAT T an d 
its associat e agreement s (see  box 1 ) prescrib e ma y appea r comple x an d thei r 
legal terminolog y ofte n bewildering , the y ar e base d o n a  fe w simpl e principle s 
and rules . I n effect , th e entir e framewor k o f GATT i s based o n fou r basi c rules . 
(See chapter 2. ) 

Four basic rules 

Protection to  domestic  industry  through  tariffs 

Even though GAT T aims a t the progressiv e liberalization o f trade, i t recognize s 
that it s membe r countrie s ma y hav e t o protec t domesti c productio n agains t 
foreign competition . However , i t require s countrie s t o provid e suc h protectio n 
through tariffs . Th e us e o f quantitativ e restriction s i s prohibited , excep t i n a 
limited numbe r o f situations . 

Binding of  tariffs 

Countries ar e urge d t o reduc e and , wher e possible , eliminat e protectio n t o 
domestic production b y reducing tariffs an d removin g other barrier s to trade i n 
multilateral trad e negotiations . The tariff s s o reduced ar e bound agains t furthe r 
increases by being listed i n each country' s nationa l schedule . The schedule s ar e 
an integra l par t o f th e GAT T lega l system . 

Most-favoured-nation (MFN)  treatment 

This importan t rul e o f GAT T lay s dow n th e principl e o f non-discrimination . 
The rul e require s tha t tariff s an d othe r regulation s shoul d b e applie d t o 
imported o r exported good s without discriminatio n amon g countries . Thus i t is 
not ope n t o a  country t o lev y customs dutie s o n import s fro m on e countr y a t a 
rate highe r than i t applies to import s fro m othe r countries . There are , however , 
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some exception s t o th e rule . Trad e amon g member s o f regiona l tradin g 
arrangements, whic h i s subjec t t o preferentia l o r duty-fre e rates , i s on e suc h 
exception. Anothe r i s provide d b y th e Generalize d Syste m o f Preferences . 
Under thi s system , develope d countrie s appl y preferentia l o r duty-fre e rate s t o 
imports fro m developin g countries , but appl y MFN rate s to import s fro m othe r 
countries. 

National treatment  rule 

While th e MF N rul e prohibit s countrie s fro m discriminatin g amon g good s 
originating i n differen t countries , th e nationa l treatmen t rul e prohibit s the m 
from discriminatin g betwee n importe d product s an d domesticall y produce d 
like goods, both i n the matte r o f the levy of internal taxe s and i n the applicatio n 
of interna l regulations . 

Thus, i t i s no t ope n t o a  country , afte r a  produc t ha s entere d it s marke t o n 
payment o f customs duties , t o lev y an interna l ta x [e.g . sales ta x or value-adde d 
tax (VAT) ] a t rate s highe r tha n thos e payabl e o n a  produc t o f nationa l o r 
domestic origin . 

Rules of  general application 
The fou r basi c rule s describe d abov e ar e complemente d b y rule s o f genera l 
application governin g good s enterin g th e custom s territor y o f a n importin g 
country. Thes e includ e rule s which countrie s mus t follow : 

• I n determinin g th e dutiabl e valu e o f importe d good s wher e custom s dutie s 
are collecte d o n a n ad  valorem  basis {see  chapter 3) ; 

• I n applyin g mandator y produc t standards , an d sanitar y an d phytosanitar y 
regulations t o importe d product s {see  chapte r 5) ; 

• I n issuin g licence s fo r import s {see  chapter 6) . 

The detaile d rule s applicabl e i n thes e an d othe r area s ar e containe d i n th e 
relevant associat e Agreements. The mai n feature s o f these rule s are described i n 
box 2 . 

Other rules 
In additio n t o th e rule s o f genera l applicatio n describe d above , th e GAT T 
multilateral syste m ha s rule s governing : 

• Th e gran t o f subsidie s b y governments ; 

• Measure s whic h government s ar e ordinaril y permitte d t o tak e i f requeste d 
by industry ; an d 

• Investmen t measure s tha t coul d hav e advers e effect s o n trade . 

Rules governing the  use  of subsidies 

Governments gran t subsidie s fo r diverse policy objectives . Suc h subsidie s coul d 
in practic e distor t condition s o f competitio n i n internationa l trade . Th e basi c 
aim o f GAT T rules , whic h hav e bee n furthe r elaborate d b y th e Agreemen t o n 
Subsidies and Countervailin g Measure s (SCM) , i s to prohibit o r restrict the us e 
of subsidie s tha t hav e trade-distortin g effects . 

The SC M Agreemen t divide s subsidie s grante d b y government s i n th e 
industrial secto r int o prohibite d an d permissibl e subsidies . 

Prohibited subsidie s includ e expor t subsidie s an d subsidie s tha t ai m a t 
encouraging th e us e o f domesti c rathe r tha n importe d goods . Prio r t o th e 
Uruguay Round , the rule prohibiting the use of export subsidies was mandator y 
only fo r develope d countries . I t no w applie s i n principl e als o t o developin g 
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Box 2 
Summary of GATT rules  applicable at the  border 
Determination of  dutiable  customs  values.  [See  chapter  3.]  The  Agreement  on 
Customs Valuation  protects the  interests of  importers by  stipulating that value  for 
customs purposes should be determined on the basis of the price paid or payable by the 
importer in the transaction that  is  being cleared by Customs. However, Customs  can 
reject the declared value when it  has reasonable doubts about the truth or accuracy of 
the declared value. In  all such cases, it  has to give importers an opportunity to justify 
their declared  value. Where  Customs  is  not  satisfied  with  the  justification, the 
Agreement sets out a hierarchy of five alternative yardsticks which  may  be applied. 
Application of mandatory standards. [See chapter 5.] Countries often require imported 
products to conform to the mandatory standards they have adopted to protect the health 
and safety of their people. The  Agreement on Technical Barriers to Trade provides that 
such product standards should not be formulated and  applied  in a way  as to  cause 
unnecessary barriers to trade. Towards  this end it calls on countries to use international 
standards where they exist and, where they do not, to base their mandatory standards 
on scientific information and evidence. 
Application of  sanitary  and  phytosanitary  regulations.  [See chapter  5.]  Such 
regulations are applied by countries to protect their plant, animal and human life from 
the spread of pests or diseases that  may be brought into the country by contaminated 

fruits, vegetables,  meat  and other food products. The  Agreement on the Application of 
Sanitary and Phytosanitary Measures requires countries not to apply such regulations 
in a way  that  would  cause unreasonable  barriers  to  trade, urges them  to base their 
regulations on scientific  principles, and encourages  them  to  adopt  international 
standards and guidelines wherever possible. 
Import licensing  procedures. [See  chapter 6.] The  Agreement on Import Licensing 
Procedures sets  out guidelines for licensing  authorities  to follow in  issuing  import 
licences with  a  view  to ensuring that the  procedures do  not have  additional trade 
restricting effects. 

countries. The latte r have , however , a  transitional perio d o f eight years (i.e . u p 
to 1  Januar y 2003) t o modify thei r subsidy practices. Developing countries with 
a pe r capit a gros s nationa l produc t (GNP ) o f les s tha n US $ 1,00 0 whic h hav e 
been liste d i n th e Agreement an d leas t develope d countrie s ar e exempte d fro m 
the rul e prohibitin g expor t subsidies . (See  chapter 8. ) 

Permissible subsidie s ar e furthe r divide d int o tw o categories : actionabl e an d 
non-actionable. Whe n import s o f product s receivin g actionabl e subsidie s caus e 
adverse trad e effects , th e affecte d importin g countrie s ca n hav e recours e t o 
remedial measures . Suc h remedia l measure s ca n tak e th e for m o f countervailin g 
duties whe n th e subsidize d import s caus e injur y t o th e domesti c industr y (se e 
below). However , importin g countrie s canno t lev y countervailin g dutie s o n 
products tha t hav e benefite d fro m th e limite d numbe r o f subsidie s tha t ar e 
considered non-actionable . 

Measures which  governments  of  importing  countries  can  take  if  requested  by 
domestic industry 

The rule s furthe r stipulat e tha t certai n type s o f measures , whic h coul d hav e 
restrictive effect s o n imports , ca n ordinaril y b e impose d b y government s o f 
importing countries only i f the domestic industr y which i s affected b y increase d 
imports petition s tha t suc h action s shoul d b e taken . Thes e measure s include : 

• Safeguar d actions . (See  chapter 9. ) 

• Lev y o f anti-dumpin g an d countervailin g duties . (See  chapters 8  and 11. ) 



10 Overview 

Safeguard actions 

The Agreemen t o n Safeguard s permit s importin g countrie s t o restric t import s o f 
a produc t fo r a  temporar y perio d b y eithe r increasin g tariff s o r imposin g 
quantitative restrictions . Suc h safeguar d action s ca n b e resorte d t o onl y when i t 
has bee n establishe d throug h properl y conducte d investigation s tha t a  sudde n 
increase i n import s (bot h absolut e an d relativ e t o domesti c production ) ha s 
caused o r threaten s t o caus e seriou s injur y t o th e domesti c industry . Safeguar d 
actions cannot be taken i f only one or two companies producing a product simila r 
to th e importe d produc t ar e affected . The y ar e permitte d solel y whe n i t i s 
established tha t increase d import s ar e causin g seriou s injur y t o th e producer s 
accounting fo r a  major proportio n o f the tota l domesti c productio n o f a  produc t 
similar t o th e importe d product . (See  chapter 9. ) 

The primar y purpos e o f providin g suc h temporar y increase d protectio n i s t o 
give the affected industr y time to adjust t o the increased competition tha t i t will 
have t o fac e afte r th e restriction s ar e removed . Th e Agreemen t ensure s tha t 
such restriction s ar e applie d onl y fo r temporar y period s b y stipulatin g a 
maximum perio d o f eigh t year s fo r th e impositio n o f a  safeguard measur e o n a 
particular product . 

Even thoug h th e initiativ e fo r th e commencemen t o f investigation s ca n b e 
taken b y government s themselves , i n mos t countrie s th e practic e i s to initiat e 
such investigation s onl y o n th e basi s o f a  petition fro m th e affecte d industry . 

Anti-dumping and  countervailing  duties 

It i s als o ope n t o government s t o lev y compensator y dutie s o n importe d 
products wher e i t i s alleged tha t foreig n supplier s ar e resortin g t o unfai r trad e 
practices. Th e rule s dea l wit h tw o type s o f unfai r practice s tha t ca n distor t 
conditions o f competitio n i n internationa l trade . 

The firs t i s dumpin g o f good s i n foreig n markets . Th e Agreemen t o n 
Anti-dumping Practice s (ADP ) lay s down stric t criteria fo r the determination o f 
dumping. I t stipulates tha t a  product shoul d b e treated a s being dumped wher e 
its export pric e is less than th e price at which i t is offered fo r sale in the domesti c 
market o f th e exportin g country . 

The second i s unfair competition , which could resul t when a  foreign compan y i s 
able t o charg e lo w expor t price s becaus e i t ha s bee n subsidize d b y th e 
government. 

The AD P Agreemen t authorize s countrie s t o lev y anti-dumpin g dutie s o n 
products tha t ar e bein g dumped . Likewise , th e Agreemen t o n SC M permit s 
countries t o lev y countervailin g dutie s o n importe d product s tha t hav e 
benefited fro m subsidies . 

The lev y of suc h dutie s is , however, subjec t t o tw o importan t conditions . First , 
the dutie s canno t b e levie d simpl y o n th e ground s tha t th e produc t i s bein g 
dumped o r subsidized . I t i s essentia l fo r th e importin g countr y t o establish , 
through investigation s carrie d ou t a t nationa l level , tha t increase d import s ar e 
causing materia l injur y t o th e domesti c industry . Second , a s note d earlier , 
governments ca n initiat e suc h investigation s i f a petition i s submitted b y or o n 
behalf o f the domestic industry claiming that dumpe d o r subsidized import s ar e 
causing materia l injur y t o producer s accountin g fo r a t leas t 25 % o f tota l 
domestic production . I t shoul d b e note d tha t th e standar d fo r determinin g 
injury t o industr y i n safeguar d action s i s muc h highe r tha n tha t require d fo r 
determining injur y fo r th e lev y o f countervailin g duties . Fo r safeguar d actions , 
it mus t b e establishe d tha t th e injur y t o th e industr y i s serious , whil e fo r 
anti-dumping an d countervailin g measures , a  lowe r standar d o f proo f o f 
material injur y i s adequate. Th e differenc e i s due t o th e fac t tha t i n th e cas e o f 
the former , th e problem s o f the domesti c industr y i n the importin g country ar e 
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caused b y fai r foreig n competition ; i n th e cas e o f th e latte r th e problem s aris e 
from th e unfair trad e practices of foreign suppliers . The two Agreements furthe r 
lay dow n factor s (suc h a s fal l i n turnove r o r profit s o r declin e i n th e labou r 
force) whic h shoul d b e take n int o accoun t b y th e investigatin g authoritie s i n 
determining whethe r industr y i s being injure d b y imports . (See  chapter 11. ) 

Trade-related investment  measures  (TRIMs) 

Countries ofte n impos e condition s o n foreig n investor s t o foste r diversifie d 
industrialization. Wher e the y affec t trade , suc h condition s ar e know n a s 
trade-related investmen t measures . 

The Agreemen t o n TRIMs , whic h ha s bee n negotiate d i n th e Urugua y Round , 
now prohibits countries from usin g five types of measures (suc h as local conten t 
and trade-balancing requirements) whic h are considered to be inconsistent wit h 
the GAT T rul e o f nationa l treatmen t an d th e rul e whic h prohibit s th e 
application o f quantitative restriction s to imported products . (See  chapter 13. ) 

General Agreement on Trade in Services (GATS) 

Four modes of international trade  in  services 
Services cove r economi c activitie s rangin g widely fro m banking , insuranc e an d 
telecommunications t o recreation , cultura l an d sportin g services . WT O ha s 
identified ove r 15 0 servic e subsectors . 

One o f th e mai n characteristic s o f service s i s tha t the y ar e intangibl e an d 
invisible; goods , b y contrast , ar e tangibl e an d visible . Thes e difference s als o 
influence th e modes i n which internationa l trad e transactions tak e place. While 
international trad e i n goods involve s the physica l movemen t o f goods from on e 
country t o another , onl y relatively few service transactions involv e cross-borde r 
movements. Fo r mos t servic e transactions , proximit y betwee n th e servic e 
provider an d th e consume r i s necessary. Suc h proximit y ca n b e obtained eithe r 
by establishing a  commercial presenc e i n the importin g countr y (e.g . opening a 
branch) o r throug h th e movemen t o f natura l person s fo r a  temporar y perio d 
(e.g. a  lawye r o r architec t movin g t o anothe r country) . I n th e cas e o f a  fe w 
service activities , consumer s ma y hav e t o mov e t o th e countr y o f importatio n 
(e.g. tourism, wher e tourist s trave l t o anothe r country) . (See  chapter 17. ) 

Trade i n service s i s growin g an d currentl y account s fo r ove r 20 % o f al l 
international trade . Th e Genera l Agreemen t o n Trad e i n Services , whic h wa s 
negotiated i n th e Urugua y Round , ha s create d a  framewor k fo r bringin g thi s 
trade unde r internationa l discipline . It s provision s appl y t o al l th e mode s i n 
which internationa l trad e i n service s take s place , viz : 

• Cross-borde r movemen t o f servic e products ; 

• Th e establishment o f a commercial presenc e i n the country where the servic e 
is provided ; 

• Temporar y movemen t o f natura l person s t o anothe r countr y t o provid e a 
service there ; an d 

• Th e movemen t o f consumer s t o th e countr y o f importation . 

Main provisions  of  GATS 
The Agreemen t consist s of : 

• A  framewor k tex t whic h lay s dow n a  se t o f genera l principle s tha t appl y t o 
measures affectin g trad e i n services . 
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• Specifi c liberalizatio n commitment s tha t appl y t o the servic e industrie s an d 
sub-industries liste d i n eac h country' s schedule . 

MFN and  national  treatment 

These tw o basi c principles , whic h appl y t o trad e i n goods , no w als o appl y t o 
trade i n services . However , the y hav e bee n modifie d t o tak e int o accoun t th e 
special characteristic s o f trad e i n services . 

Thus th e Agreemen t require s countrie s t o appl y MF N treatmen t b y no t 
discriminating betwee n servic e product s an d servic e provider s o f differen t 
countries. However , i t ma y b e possibl e fo r a  countr y t o maintai n fo r a 
transitional perio d o f 1 0 years (i.e . up to 1  January 2005) measure s tha t ar e no t 
consistent wit h th e MF N principle . 

The nationa l treatmen t principl e visualize s tha t countrie s shoul d no t trea t 
foreign servic e product s an d servic e provider s les s favourabl y tha n thei r ow n 
service product s an d servic e providers . The Agreement , however , doe s no t a s in 
the cas e o f trade i n goods , impose thi s a s an obligatio n t o b e applied acros s th e 
board i n al l servic e sector s bu t require s countrie s t o indicat e i n thei r schedule s 
of concession s th e sector s i n which , an d th e condition s subjec t t o which , suc h 
treatment woul d b e extended . 

Transparency requirements 

In orde r t o ensur e tha t foreig n servic e provider s ar e full y awar e o f th e 
regulations which appl y to trade in services, countries ar e required t o publish al l 
relevant law s an d regulations . Eac h countr y i s furthe r require d t o establis h a n 
enquiry poin t fro m whic h othe r membe r countrie s ca n obtai n informatio n o n 
laws an d regulation s i n th e servic e sector . 

Developed countrie s ar e i n additio n require d t o establis h contac t point s fro m 
which servic e providers in developing countries can obtain informatio n on , inter 
alia, th e availabilit y o f servic e technolog y an d th e commercia l an d technica l 
aspects o f th e suppl y o f services . 

Increasing participation of  developing countries 

The Agreement recognize s tha t a s service industries i n developing countries ar e 
not full y developed , the y ma y hav e t o maintai n highe r level s o f protection . I t 
therefore provide s tha t the y shoul d hav e th e flexibility , whe n makin g 
liberalization commitments , t o ope n fewe r sector s t o impor t competitio n an d 
to impos e o n foreig n supplier s wishin g t o inves t o r establis h a  branc h o r a 
subsidiary condition s tha t ar e necessar y t o secur e transfe r o f technolog y o r t o 
achieve othe r developmenta l objectives . 

Liberalization commitments 

The specifi c liberalizatio n commitment s assume d b y countrie s i n th e Urugua y 
Round ar e contained i n eac h country' s schedul e o f concessions . They indicate , 
on a  sector-by-secto r basi s an d fo r eac h o f th e fou r mode s i n whic h trad e i n 
services take s place , th e condition s subjec t t o whic h countrie s hav e agree d t o 
improve marke t acces s an d t o exten d nationa l treatmen t b y eliminatin g o r 
reducing th e treatmen t discriminatin g agains t foreig n supplier s i n compariso n 
to domestic suppliers . Since the conclusion o f the Uruguay Round , negotiation s 
on further trad e liberalization hav e been held in the sectors of telecommunication s 
and financia l services . 

The Agreement furthe r impose s on countries obligations , inter alia, no t t o appl y 
restrictions o n internationa l transfer s an d payment s (excep t whe n the y ar e i n 
balance-of-payments difficulties ) i n sector s wher e the y hav e mad e specifi c 
liberalization commitments . 
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Agreement on Trade-Related Aspects of Intellectual Property Rights 

(TRIPS) 

The nature of  intellectual property 

The Agreemen t o n TRIPS form s wit h th e Multilateral Agreement s o n Trade in 
Goods an d GAT S th e tripo d fo r th e W T O lega l system . Th e object s o f 
intellectual propert y are the creations of the human mind . The rights of creators 
of innovativ e o r artisti c wor k ar e known a s intellectua l propert y rights . The y 
include copyrigh t (whic h protect s th e right s o f author s o f book s an d othe r 
artistic creations), patents (whic h protec t the rights of inventors) and industrial 
designs (whic h protec t right s t o ornamenta l designs) . The y als o cove r 
trademarks an d other sign s tha t trader s us e to distinguish thei r product s fro m 
those of others and thus buil d consumer loyalt y and goodwill for their marks or 
brand names . 

Background to  the negotiations on  TRIPS 

The unauthorize d us e of intellectual propert y i s an infringement o f the righ t of 
the owner . Th e year s befor e th e Urugua y Roun d witnesse d a  considerabl e 
increase i n th e productio n of , an d internationa l trad e in , counterfei t an d 
pirated goods . Thi s wa s largel y du e t o th e unsatisfactor y enforcemen t o f 
trademark an d copyrigh t law s i n man y countries . I n addition , patente d 
technology wa s bein g use d b y manufacturer s withou t licensin g fro m paten t 
owners. The standards o f protection a s well as the periods for which right s were 
protected als o varied widel y fro m countr y t o country. (See  chapter 20.) 

Main provisions  of  the Agreement 

The Agreemen t o n TRIP S complement s agreement s o n th e protectio n o f 
intellectual propert y right s develope d b y th e Worl d Intellectua l Propert y 
Organization (WIPO) . I n particular , i t prescribe s minimu m standard s an d 
periods for which protection shoul d be granted to different intellectua l propert y 
rights. I n doin g s o i t take s o n boar d th e standard s lai d dow n i n th e WIP O 
Conventions and adds some more, particularly in the area of patents. Countrie s 
are furthe r require d no t to discriminate amon g foreig n national s an d betwee n 
foreign an d their ow n nationals i n the acquisition , scop e an d maintenance o f 
IPRs (extensio n o f MFN and national treatment) . An important featur e o f the 
TRIPS Agreemen t i s that th e standards o f protection lai d dow n i n the WIP O 
Conventions hav e bee n mad e legall y enforceable . 

Categorization of WTO member countries 

The W T O syste m envisage s fou r group s o f membe r countries : developed , 
developing, leas t develope d an d transitiona l economies . A t the 199 8 Geneva 
Ministerial Conference , mentio n wa s made fo r the first tim e o f "certain smal l 
economies" within th e overall grou p o f developing countries. 2 

All countrie s identifie d a s leas t developed ' b y the United Nation s syste m are 
treated a s leas t develope d countrie s unde r th e W T O system . Ther e ar e a t 
present 4 8 countrie s i n this category . Ther e i s however n o agreed an d precis e 
definition fo r identifyin g i n whic h grou p th e remainin g countrie s fall . Th e 
determination o f whether a  country i s 'developing' i s made i n accordance wit h 
the principl e o f 'self-election' . Countrie s whic h i n th e pas t ha d centrall y 

2 Th e Ministeria l Declaratio n o f th e Genev a Conferenc e states , inter  alia,  tha t "W e remai n 
deeply concerne d ove r the marginalization o f the least-developed countrie s an d certain smal l 
economies and recognize the urgent nee d to address this issue which has been compounded by 
chronic foreig n deb t proble m facin g man y o f them. " 
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planned economie s (belongin g mainl y t o Easter n an d Centra l Europ e an d th e 
former Sovie t Union ) an d whic h ar e no w takin g step s t o adop t system s base d 
on a  fre e marke t an d democrac y ar e treate d a s transitiona l economies . Th e 
remaining membe r countrie s ar e regarde d a s developed countries . 

Single undertaking rule 

The multilatera l lega l instrument s whic h constitut e th e WT O syste m ar e 
treated a s a  single undertaking . Al l W TO membe r countrie s (whethe r the y ar e 
developed, developing , leas t develope d o r transitional ) ar e require d t o adop t 
national legislatio n an d regulation s t o implemen t th e rule s prescribe d b y th e 
Multilateral Agreement s o n Trad e i n Goods , viz. GATT 199 4 an d it s associat e 
Agreements, GAT S an d th e Agreemen t o n TRIPS . Th e obligatio n t o abid e b y 
the disciplin e o f th e plurilatera l Agreements , however , applie s onl y t o WT O 
member countrie s which choos e to accede to these Agreements. (Bo x 1  lists th e 
multilateral an d plurilatera l Agreements. ) 

Provisions for the special and differential treatment of developing and 
least developed countries 

The multilatera l Agreement s recogniz e tha t developing , includin g leas t 
developed, countrie s ma y hav e difficultie s i n acceptin g al l o r som e o f th e 
obligations whic h the y impos e an d provid e fo r th e extensio n o f specia l an d 
differential treatmen t t o thes e countries . Thes e provision s ca n b e broadl y 
divided int o thre e categories : 

• Provision s requirin g countries (develope d an d developing ) t o take measure s 
facilitating th e trad e o f developin g an d leas t develope d countries . 

• Flexibilit y available to developing and leas t developed countrie s i n acceptin g 
the obligation s whic h th e WT O Agreement s impose . 

• Provisio n o f technical assistance to developing and leas t developed countrie s 
to buil d thei r capacit y fo r implementin g th e Agreements . 

An analytica l summar y o f thes e provision s i s given i n anne x II . 

Procedures for dispute settlement 

The W T O syste m provide s a  mechanism fo r th e settlemen t o f disputes whe n a 
country find s tha t anothe r countr y i s i n breac h o f th e rule s an d effort s t o fin d 
satisfactory solution s throug h bilatera l consultation s fail . Dispute s brough t t o 
W T O ar e generally the resul t o f the informatio n provide d b y industries o r thei r 
associations t o thei r government s o n th e difficultie s the y ar e encounterin g i n 
marketing thei r product s i n outsid e markets . (See  chapter 1. ) 

Even thoug h throughou t th e proces s o f disput e settlemen t -  bilatera l 
consultations, examinatio n b y th e disput e settlemen t pane l an d late r b y th e 
Appellate Bod y -  i t i s th e governmenta l representative s wh o participate , the y 
rely heavily on advic e an d suppor t o n a  continuing basi s fro m th e industr y an d 
associations whic h hav e a n interes t i n th e subjec t matte r unde r dispute . Th e 
ability o f th e government s t o pursu e a  cas e effectivel y o r t o defen d thei r 
interests i n a  case brough t agains t the m depend s greatl y o n th e assistanc e an d 
support provide d b y th e industr y group s concerned . 

Mechanism for trade policy review 

In additio n t o providin g a  mechanis m fo r settlin g disputes , WT O act s a s a 
forum fo r th e periodi c revie w o f th e trad e policie s o f membe r countries . Th e 
objectives o f these reviews are twofold. First , they aim a t finding ou t how far th e 
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countries ar e following th e disciplines of , an d the commitments mad e under , 
the multilatera l Agreement s (and , wher e applicable , unde r th e plurilatera l 
Agreements). B y carryin g ou t suc h review s periodically , WT O act s a s a 
watch-dog t o ensur e tha t it s rules ar e carried ou t and thus contribute s t o the 
prevention o f trade friction . Th e provisions establishing the review mechanism , 
however, clarif y tha t i t i s no t intende d t o serv e a s a  basi s fo r enforcin g 
obligations; nor should suc h review s be used fo r the settlement o f disputes. The 
second equall y importan t objectiv e o f thes e review s i s t o provid e greate r 
transparency an d understanding o f the trade policie s an d practices o f membe r 
countries. (See  chapter 1. ) 

Liberalization measures taken by countries as a result of commitments 
assumed in the Uruguay Round 

Improvements in market access 

In additio n t o providin g a  lega l framewor k fo r th e conduc t o f internationa l 
trade, th e multilatera l tradin g syste m provide s a  foru m fo r continuou s 
negotiations fo r the liberalization o f trade. A s a resul t o f successive round s of 
negotiations i n th e pas t 5 0 years , a  significan t reductio n i n tariff s an d othe r 
barriers t o trade ha s been obtained . Th e Uruguay Roun d too k importan t step s 
towards thi s reductio n i n barriers . 

The industrial sector 

Reductions in  tariffs 

As a  resul t o f reduction s mad e i n earlie r rounds , th e averag e tarif f level s i n 
developed countrie s o n industria l product s ha d come dow n fro m aroun d 40% 
in 194 8 when GAT T wa s established t o abou t 7 % at th e en d o f th e Toky o 
Round. I n the Uruguay Round , thes e countrie s agree d t o cut their tariff s b y a 
further 40% , generall y i n fiv e equa l annua l instalments . However , th e 
percentage o f tarif f reduction s o n som e product s o f expor t interes t t o 
developing countries , suc h a s textile s an d clothin g an d leathe r an d leathe r 
products, i s much lowe r tha n th e average . A  number o f developin g countrie s 
and economie s i n transitio n hav e als o agree d t o reduc e thei r tariff s b y nearl y 
two-thirds o f the percentage achieve d b y developed countries . As a result , the 
weighted leve l o f tariff s applicabl e t o industria l product s i s expected t o fal l a s 
follows (see  chapter 16) : 

• 6.3 % to 3.8% in developed countries ; 

• 15.3 % to 12.3 % in developing countries ; 

• 8.6 % to 6% in the transitional economies . 

As a  genera l rule , th e proces s o f stage d reduction s i s t o b e complete d b y 
1 Januar y 2000 , whe n th e fina l rate s resultin g fro m percentag e cut s agree d i n 
the Urugua y Roun d wil l become full y applicable . In some cases a longer stagin g 
has bee n provide d fo r by member countries . 

Agreement on  Textiles  and Clothing 

Another importan t achievemen t o f the Uruguay Roun d i s the decision to phase 
out restriction s o n import s o f textile s an d clothing . Thes e restriction s wer e 
imposed b y certai n develope d countrie s mainl y o n import s fro m selecte d 
developing countrie s unde r bilatera l agreement s negotiate d unde r th e 
Multi-Fibre Arrangemen t (MFA) , whic h provide d a n exceptio n t o the GAT T 
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rules prohibitin g th e us e o f discriminator y quantitativ e restrictions . Th e 
Agreement o n Textile s an d Clothin g (ATC) , which replace s MFA , provide s fo r 
the remova l o f restriction s o n textile s i n fou r phase s ove r a  period o f 1 0 years. 
This phasing-ou t programm e wil l en d o n 1  January 2005 . Fro m the n on , th e 
trade i n textile s wil l b e completel y integrate d int o GAT T 199 4 an d wil l b e 
governed b y it s rules . (See  chapter 14. ) 

Agreement on  Agriculture 
In th e past , th e rule s o f GAT T o n th e agricultura l secto r wer e eithe r les s 
rigorous o r wer e applie d leniently . Som e develope d countrie s i n particula r 
protected thei r costly and inefficien t productio n o f temperate zon e agricultura l 
products (e.g . wheat and othe r grains, meat and dairy products) b y imposing, i n 
addition t o hig h tariffs , quantitativ e restriction s and/o r variabl e levie s o n 
imports. Thi s leve l o f protectio n ofte n resulte d i n increase d domesti c 
production which , becaus e o f hig h prices , coul d no t b e dispose d o f i n 
international market s withou t expor t subsidies . Suc h subsidize d sale s 
depressed internationa l prices . The y als o too k awa y fro m efficien t producer s 
their legitimat e marke t shares . (See  chapter 15. ) 

The refor m programm e adopte d unde r th e Agreemen t o n Agriculture , 
negotiated i n th e Urugua y Round , aim s a t establishin g a  fai r an d 
market-oriented tradin g syste m i n agriculture . Th e negotiation s undertake n i n 
pursuance o f thes e rule s hav e resulte d i n som e progres s i n th e liberalizatio n o f 
trade i n thes e products . 

All countrie s hav e agree d t o replac e quantitativ e restriction s an d othe r 
non-tariff measure s o n agricultura l product s wit h tariffs . Th e ne w 'tariffied ' 
rates (arrive d a t b y addin g th e incidenc e o f non-tarif f measure s t o existin g 
tariffs) a s well as other tariff s ar e being reduced ove r a  six-year period (  10 years 
for developin g countries ) startin g 199 5 b y a  simpl e averag e o f 36 % fo r 
developed countrie s (24 % for developin g countries) . N o tarif f reductio n ha s t o 
be made b y LDCs . In addition , al l countries hav e bound al l tariffs applicabl e t o 
agricultural products . I n mos t cases , however , developin g countrie s hav e give n 
bindings a t rate s tha t ar e highe r tha n thei r curren t applie d o r reduce d rates . 
Member countrie s usin g subsidie s hav e agree d t o reduc e bot h productio n an d 
export subsidie s b y agree d percentages . (See  chapter 15. ) 

Estimates of income and trade gains 

For busines s enterprise s decidin g o n marketin g strategies , i t i s importan t t o 
know wha t gain s -  i n term s o f incom e an d trad e -  wil l flow  fro m th e 
liberalization o f trade . As regards measure s t o remov e tariff s an d othe r barrier s 
to trad e i n goods , W TO an d othe r organization s hav e carrie d ou t a  number o f 
studies a t th e macroeconomi c leve l t o asses s th e impac t o f thes e measure s o n 
world incom e an d trade . Broadl y speakin g th e variou s estimate s o f th e gain s 
from th e Urugua y Roun d conclude d that , whe n full y implemented , th e 
liberalization measure s agree d b y government s woul d boos t worl d incom e b y 
1% per year or by US $ 200 billion to US$ 500 billion annually. Estimates of the 
increase in the volume of world trade varied according to the assumptions mad e 
in th e studies , an d range d fro m 6 % t o 20 % pe r annum . However , th e studie s 
cautioned tha t thes e gains would no t b e evenly shared b y countries i n differen t 
regions. The developed an d som e of the developing countries a t higher stages of 
development would b e the mai n beneficiaries . Countrie s i n Africa an d th e leas t 
developed countrie s woul d benefi t onl y marginally , i f a t all . (See  chapter 16. ) 

Need for caution  in  interpreting  macroeconomic  studies 
While macroeconomi c studie s provid e guideline s tha t ma y b e usefu l t o th e 
business community, thei r findings hav e to be used with caution , particularly i n 
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planning fo r th e futur e an d i n day-to-da y decision-making . Ther e ar e no w 
definite indication s tha t thes e estimates , whic h wer e mad e eithe r befor e o r 
immediately afte r th e conclusion o f the Uruguay Round , wil l have to be revise d 
downwards substantiall y fo r tw o mai n reasons . 

First, i t ha s no w becom e clea r that , i n certai n areas , countrie s hav e 
implemented thei r liberalizatio n commitment s i n for m rathe r tha n i n 
substance. Fo r instance , mos t o f the studie s ha d estimate d tha t th e bul k o f th e 
trade gain s would occu r fro m th e liberalizatio n o f trade i n textiles . The studie s 
had no t foresee n tha t th e countrie s maintainin g restriction s woul d us e th e 
flexibility availabl e unde r th e rule s t o remov e onl y a  ver y smal l numbe r o f 
restrictions durin g th e firs t seve n year s o f th e 10-yea r transitiona l period , an d 
that consequentl y th e bul k o f restrictions woul d b e remove d onl y by 1  January 
2005, whe n th e transitiona l perio d ends . 

Second, th e studie s ha d assume d tha t th e worl d econom y woul d gro w a t a 
normal pac e an d tha t ther e woul d no t b e an y backslidin g i n growth . Thes e 
expectations hav e bee n belied . Th e Asia n financia l crisi s whic h bega n i n 
mid-1997 an d Japan' s poo r economi c performanc e i n 199 8 hav e le d t o a 
general decline in demand, particularl y in Asian markets , and a  fall in the price s 
of oi l an d othe r commodities . 

Liberalization ma y als o hav e a  varyin g impac t o n enterprise s i n differen t 
countries. Tak e th e cas e o f textiles , o n whic h restriction s ar e applie d o n a 
discriminatory basi s b y importin g countries . Enterprise s i n countr y A  whos e 
exports ha d bee n restricte d ma y fin d tha t the y ca n benefi t fro m th e remova l o f 
restrictions i n thei r mai n market s an d therefor e adop t productio n an d expor t 
strategies t o tak e advantag e o f th e improve d opportunitie s fo r trade . B y 
contrast, enterprise s i n country B  whose export s ha d no t bee n s o restricted wil l 
have t o prepar e themselve s t o cop e wit h th e increase d competitio n tha t wil l 
follow th e remova l o f restriction s o n import s fro m countr y A . 

Likewise, enterprises fro m countrie s benefiting fro m preferentia l tarif f acces s in 
their majo r develope d market s ma y fin d thi s acces s cu t bac k b y th e MF N 
reductions resultin g fro m commitment s mad e i n th e Urugua y Round . Th e 
macroeconomic studie s indicate d tha t th e reduction s i n preferentia l margin s 
might no t hav e any overal l negativ e effect s o n the trade o f preference-receivin g 
countries. However , individua l exportin g enterprise s ma y fin d tha t th e los s o f 
these margins could, in fact , have adverse trade effects . Thi s could happen i f the 
preferential margin s wer e meaningfu l i n actua l trade , taking int o accoun t suc h 
factors a s the price s charge d b y othe r supplier s i n th e importin g market . 

It i s therefore importan t fo r busines s enterprise s t o supplemen t macroeconomi c 
studies with reviews of the impac t of tariff reduction s an d the removal of barrier s 
in thei r targe t market s o n th e product s the y export . As the lac k of financia l an d 
technical resource s ma y hampe r enterprises , particularl y SMEs , fro m carryin g 
out suc h review s themselves , nationa l researc h institution s wil l have t o tak e th e 
initiative i n thi s regard . Internationa l organization s lik e th e Commonwealt h 
Secretariat an d IT C could als o assist by undertaking suc h studies fo r products i n 
which a  numbe r o f developin g an d leas t develope d countrie s hav e a n expor t 
interest. 

Developments since the establishment of WTO 

WTO, a s note d earlier , provide s a  foru m fo r th e consideratio n o f issue s o f 
concern i n internationa l trade , fo r continuin g negotiation s o n th e furthe r 
liberalization o f trade and on the development o f rules in new subject area s tha t 
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are considered b y member countries to have an impac t on internationa l trade . A 
number o f development s tha t hav e take n plac e i n 1995-199 8 ar e describe d 
below. 

Trade problems of least developed countries 

The alleviatio n o f th e trad e problem s o f LDC s was on e o f th e importan t issue s 
to whic h WT O pai d specia l attentio n durin g th e 1995-199 8 period . A s note d 
earlier, th e trad e o f LDC s wa s expecte d t o benefi t onl y marginall y fro m th e 
tariff reduction s an d th e removal o f barriers resulting from th e Uruguay Round . 
This, combine d wit h th e stead y deterioratio n i n th e price s o f th e commoditie s 
they expor t an d thei r supply-sid e constraint s t o developin g productio n fo r 
export, ha s contribute d t o thei r furthe r marginalizatio n i n internationa l trade . 
In orde r t o fin d solution s t o thes e problems , mos t develope d countrie s have , i n 
pursuance o f th e decision s take n a t th e High-Leve l Meetin g o n Integrate d 
Initiatives fo r Least-Developed Countries ' Trade Development , hel d in Octobe r 
1997, improve d thei r generalize d system s o f preference s t o allo w duty-fre e 
imports o f product s exporte d b y LDCs . Step s t o enhanc e import s fro m thes e 
countries o n a  preferentia l basi s hav e als o bee n take n b y a  fe w developin g 
countries whil e other s ar e considerin g th e feasibilit y o f introducin g suc h 
schemes. 

The High-Leve l Meetin g als o endorse d a n integrate d programm e fo r 
trade-related assistanc e to LDCs. Under this programme, trade-related assistanc e 
is being provided o n a  coordinated basi s by six agencies - ITC , WTO, UNCTAD , 
UNDP, IM F an d th e Worl d Ban k -  o n th e basi s o f a n assessmen t o f need s b y 
individual LDCs . Th e area s i n whic h assistanc e i s no w bein g provide d includ e 
compliance wit h WT O rule s an d obligation s fo r th e alleviatio n o f supply-sid e 
constraints suc h a s infrastructure , huma n an d institutiona l capacit y building , 
and the needs of the private sector. The programme visualizes the organization o f 
trade-related roun d table s b y individua l LDCs ; thes e will  involv e th e 
participation o f bilatera l developmen t partners , othe r multilatera l agencie s an d 
regional organization s intereste d i n financin g o r expandin g th e technica l 
assistance programme s alread y draw n up . 

Negotiations for the further liberalization of trade 

Some step s fo r the furthe r liberalizatio n o f the trad e i n both good s an d service s 
were take n durin g th e perio d b y membe r countries . Countrie s wit h trad e 
interests i n informatio n technolog y product s agreed , unde r th e Ministeria l 
Declaration o n Trad e i n Informatio n Technolog y Product s (date d 
13 Decembe r 1996 , als o know n a s the Informatio n Technolog y Agreemen t o r 
ITA), t o eliminat e tariff s o n suc h product s a s computers , telecommunication s 
equipment, semiconductors , semiconducto r manufacturin g equipment , 
software an d scientifi c instruments . Likewise , countrie s havin g a n expor t 
interest i n pharmaceutica l product s hav e adde d 45 0 product s t o th e lis t o f 
products o n whic h the y ha d agree d i n th e Urugua y Roun d t o eliminat e tariffs . 
Even thoug h thes e concession s wer e negotiate d amon g a  limite d numbe r o f 
countries, th e concession s ar e bein g extende d o n a  most-favoured-natio n 
(MFN) basis . (See  chapter 16. ) 

In th e are a o f services , negotiation s wer e hel d i n certai n sector s wher e th e 
progress achieved i n the Uruguay Roun d was not considered satisfactory . Thes e 
negotiations hav e resulted i n the adoption o f packages containing liberalizatio n 
commitments (i n additio n t o thos e exchange d i n th e Round ) i n tw o service s 
sectors, viz. financia l service s an d telecommunications . Som e progress , thoug h 
of a  limite d nature , wa s als o mad e i n th e negotiation s o n th e movemen t o f 
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natural persons . I n th e are a o f professiona l services , th e negotiation s hav e 
resulted i n th e developmen t o f discipline s o n domesti c regulation s i n th e 
accountancy sector . 

Built-in agenda for the commencement of new negotiations 

Some Agreement s hav e built-i n provision s fo r th e commencemen t o f ne w 
rounds o f negotiations . Thus , GAT S provide s tha t negotiation s fo r furthe r 
trade liberalizatio n i n al l service s sector s shoul d begi n o n 1  January 2000 . Th e 
provisions o f th e Agreemen t o n Agricultur e als o cal l o n membe r countrie s t o 
commence befor e th e en d o f 199 9 negotiation s i n th e agricultura l sector , als o 
with a  vie w t o securin g th e furthe r liberalizatio n o f trad e i n thi s sector . 
Preparatory wor k fo r th e launchin g o f negotiations i n these sector s i s currentl y 
underway i n th e relevan t W T O committees . 

Some Agreement s furthe r provid e fo r th e revie w o f al l o r som e o f thei r 
provisions. Th e review s ar e t o b e conducte d o n th e basi s o f experienc e wit h 
implementation wit h th e objectiv e o f determinin g whethe r an y modification s 
to thes e provision s ar e necessary . 

Decisions at the Ministerial Conference 

As note d earlier , th e mai n responsibilit y fo r takin g action s an d decision s t o 
ensure th e fulfilmen t o f th e objective s fo r whic h W T O wa s establishe d rest s 
with th e biennia l Ministeria l Conference . WT O ha s ha d tw o Ministeria l 
Conferences sinc e it s establishment . Th e firs t wa s hel d i n Singapor e i n 
December 1996 , and th e secon d i n Genev a i n Decembe r 1998 . The thir d i s t o 
be hel d i n Seattl e i n November-Decembe r 1999 . 

At th e Singapor e an d Genev a Ministeria l Conferences , afte r reviewin g 
developments i n internationa l trad e an d th e problem s an d issue s tha t hav e 
arisen i n th e implementatio n o f th e variou s W T O Agreements , th e Minister s 
decided t o include i n the W TO wor k programme fo r stud y and analysi s six new 
subject area s which, in the view of the countries suggestin g their inclusion , hav e 
an impac t o n th e developmen t o f internationa l trade . Thes e are : 

• Trad e an d environment ; 

• Trad e an d investment ; 

• Trad e an d competitio n policy ; 

• Trad e facilitation ; 

• Transparenc y i n governmen t procurement ; an d 

• Electroni c commerce . 

The stud y an d analysi s o f trade-relate d issues , problems an d solution s i n thes e 
subject area s are being undertaken b y working groups o r other bodies that hav e 
been specificall y establishe d fo r the purpose. I t is important t o note that there is 
no commitmen t a t thi s stag e o n th e par t o f membe r countrie s o n th e 
desirability o r otherwis e o f engagin g i n W T O negotiation s o n rule-makin g i n 
these areas . (See  chapters 21-26. ) 

Launching new negotiations 

The Geneva Ministeria l Conferenc e authorize d th e Genera l Counci l t o draw u p 
a programm e fo r possibl e futur e wor k an d negotiation s i n WT O takin g int o 
account, inter  alia: 

• Th e issue s an d problem s tha t hav e arise n i n th e implementatio n o f th e 
WTO Agreement ; 
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• Th e provision s i n th e Agreement' s built-i n agenda ; 

• Th e ne w subject s o n whic h analytica l wor k i s currently goin g on ; an d 

• An y other subject s tha t ma y be suggested b y member countrie s fo r inclusio n 
in th e agend a fo r negotiations . 

The Genera l Counci l will  examin e whethe r an y ne w negotiation s shoul d b e 
restricted to agriculture and services , negotiations o n which ar e called for by th e 
WTO's built-i n agenda , or whether they should cover a larger number o f subjec t 
areas, a s di d th e previou s Rounds . 

The Genera l Counci l expect s t o complet e it s wor k o n drawin g u p a  wor k 
programme wel l i n advanc e o f th e thir d Ministeria l Conferenc e (schedule d t o 
be hel d i n Seattl e fro m 3 0 Novembe r t o 3  Decembe r 1999 , a s mentione d 
earlier) s o that appropriat e decision s o n launchin g negotiation s ca n be taken a t 
that Conference . 

Benefits to the business community of the WTO system 

What i s the relevanc e o f th e W T O syste m t o th e decision s tha t industrie s an d 
business enterprise s mak e i n thei r internationa l trad e activities ? Whe n 
considering thi s question , on e mus t bea r i n min d tha t government s hav e 
negotiated improve d marke t acces s t o enabl e busines s enterprise s t o conver t 
trade concessions int o trade opportunities . The objectiv e behin d th e rule-base d 
system i s t o ensur e tha t th e market s remai n ope n an d tha t thi s acces s i s no t 
disrupted b y sudde n an d arbitrar y imposition s o f impor t restrictions . 

Business communitie s i n a  number o f developing countries , however , continu e 
not t o b e entirel y awar e o f th e advantage s o f th e WT O tradin g system . Th e 
main reaso n fo r thi s i s the immens e complexit y o f the system , which ha s s o fa r 
prevented thes e communities fro m takin g an interes t in , and getting acquainte d 
with, it s rules . I t is , fo r instance , no t widel y know n tha t th e lega l syste m no t 
only confer s benefit s o n producin g industrie s an d busines s enterprise s bu t als o 
creates right s i n thei r favour . 

Benefits conferred on the business community 

The benefit s whic h th e lega l syste m confer s o n busines s enterprise s an d th e 
advantages the y ca n deriv e fro m i t ca n b e viewe d fro m tw o differen t 
perspectives: 

• Fro m th e perspectiv e o f enterprise s a s exporter s o f goods an d services ; 

• Fro m th e viewpoin t o f enterprise s a s importer s o f ra w materials , an d othe r 
inputs an d service s require d fo r expor t production . 

Benefits to  exporters of goods and services 

Security of  access 

In trade in goods, almost al l tariffs o f developed countrie s and a  high proportio n 
of thos e o f developin g an d transitiona l economie s hav e bee n boun d agains t 
further increase s i n WTO . Bindin g ensure s tha t th e improve d marke t acces s 
resulting from th e tarif f reduction s agree d and incorporate d int o each country' s 
schedule o f concession s wil l no t b e disrupte d b y sudde n increase s i n rate s o f 
duties or the imposition o f other restrictions by importing countries. In trade i n 
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services, countrie s hav e mad e bindin g commitment s no t t o restric t acces s t o 
service product s an d foreig n servic e supplier s beyon d th e condition s an d 
limitations specifie d i n thei r nationa l schedules . 

The secure d acces s t o market s whic h binding s provid e enable s exportin g 
industries t o mak e investmen t an d productio n plan s unde r greate r condition s 
of certainty . 

Stability of  access 

The syste m als o provide s stabilit y o f acces s t o expor t market s b y requirin g al l 
countries t o appl y th e unifor m se t o f rule s elaborate d b y th e variou s 
Agreements. Thu s countrie s ar e oblige d t o ensur e tha t thei r rule s fo r 
determining dutiabl e valu e fo r custom s purposes , fo r inspectin g product s t o 
ascertain conformit y t o mandator y standards , o r fo r th e issu e o f impor t 
licences, confor m t o th e provision s o f th e relevan t Agreements . 

Benefits to  importers  of  raw materials  and  other  inputs 
Enterprises ofte n hav e t o impor t ra w materials , intermediat e product s an d 
services fo r expor t productio n purposes . Th e basi c rul e requirin g import s t o b e 
allowed i n withou t furthe r restriction s upo n paymen t o f duties , an d th e 
obligation t o ensur e tha t th e othe r nationa l regulation s applie d a t th e borde r 
conform t o the uniform rule s laid down by the Agreements facilitate importation . 
They giv e exportin g industrie s som e assuranc e tha t the y ca n obtai n thei r 
requirements withou t dela y an d a t competitiv e costs . Furthermore , tarif f 
bindings serve to assure importers that thei r importing costs will not be increase d 
by the impositio n o f highe r custom s duties . 

Rights conferred on the business community 

In additio n t o conferrin g benefits , th e lega l syste m ha s created certai n right s i n 
favour o f busines s enterprises . Thes e right s ca n b e divide d int o tw o categories . 
In the firs t categor y ar e the right s o f domestic producer s an d importer s vis-à-vis 
their ow n governments . I n th e secon d ar e the right s o f exporting enterprise s t o 
defend thei r interest s whe n authoritie s i n importin g countrie s contemplat e 
action t o curtai l thei r exports . 

Rights of  domestic producers and importers 
A number o f Agreements requir e the legislatio n o f member countrie s t o provid e 
certain right s to domestic producers an d importers . Governments ar e obliged t o 
enforce som e of these right s under thei r lega l systems . In regar d t o othe r rights , 
governments ar e merel y aske d t o us e thei r best  endeavours  to ensur e tha t th e 
parties concerne d ca n benefi t full y fro m them . 

Enforceable right s includ e thos e provide d fo r b y th e Agreemen t o n Custom s 
Valuation whic h oblig e government s t o legislat e tha t importer s hav e a  right : 

• T o justif y declare d value , where Custom s expresse s doubt s abou t th e trut h 
or accurac y o f tha t value ; an d 

• T o requir e Custom s t o giv e the m i n writin g it s reason s fo r rejectin g th e 
declared value , s o tha t the y ca n appea l t o highe r authoritie s agains t th e 
decision. 

Rights requiring governments merel y to use their best endeavours includ e thos e 
covered b y provision s o f th e Agreemen t o n Impor t Licensin g whic h cal l fo r 
import licences to be issued within specifie d period s after receip t of application . 
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In this example, unless the nationa l legislatio n provide s otherwise , the importe r 
has a  righ t onl y t o expec t tha t th e licenc e wil l b e issue d withi n th e stipulate d 
time. 

The clai m t o suc h right s i s ofte n subjec t t o condition s tha t th e domesti c 
industry o r enterprise mus t fulfil . Fo r instance , as noted earlier , an industr y ha s 
a righ t t o reques t it s governmen t t o tak e safeguar d action s o r t o lev y 
anti-dumping o r countervailin g dutie s onl y i f i t i s possibl e fo r th e petitionin g 
producing unit s t o satisf y th e investigatin g authoritie s tha t it s reques t i s 
supported b y producer s whic h accoun t fo r a  substantia l proportio n o f tota l 
production. Th e investigatin g authoritie s ar e furthe r require d t o ascertai n 
whether th e petitione r ha s suc h standin g befor e commencin g investigations . 

Rights of  exporting enterprises 
An exampl e o f th e right s whic h th e Agreement s creat e i n favou r o f exportin g 
enterprises i s th e righ t t o giv e evidenc e durin g investigation s i n importin g 
countries fo r th e lev y o f anti-dumpin g o r countervailin g duties . 

When th e authoritie s i n the importin g countrie s fai l t o honour thei r rights , th e 
exporting enterprise s canno t approac h the m directl y fo r redress . The y mus t 
take th e matte r u p wit h thei r ow n government s an d leav e i t t o th e latte r t o 
pursue i t on a  bilateral basi s with the government o f the importing country and , 
if necessary, t o rais e i t under W T O procedure s fo r th e settlemen t o f difference s 
and disputes . 

Illustrative list  of  rights 
Annex I  presents a n illustrativ e lis t o f the benefit s an d right s which th e variou s 
legal instrument s confe r o n industr y an d th e tradin g community . The y ar e 
taken u p i n detai l i n th e variou s chapter s o f thi s Guide . 

Effective utilization of WTO dispute settlement procedures 

Knowledge o f the system wil l also enable the busines s and trading communitie s 
to help their governments to take ful l advantage of the W TO mechanis m fo r th e 
surveillance o f the implementatio n o f the Agreements an d fo r the settlemen t o f 
differences an d disputes . Government s wil l b e abl e t o tak e u p issue s fo r 
discussion an d solutio n i n th e appropriat e committee s onl y i f th e exportin g 
enterprises brin g marketin g problem s resultin g fro m violatio n o f th e rule s t o 
their notice . Furthermore , government s ca n rais e a  complaint unde r th e WT O 
dispute settlemen t procedure s onl y i f th e affecte d industr y firs t raise s th e 
complaint an d provide s th e require d information . 

Influencing the future course of negotiations 

The responsibilit y o f producing an d exportin g enterprises , however , shoul d no t 
end wit h bringin g t o th e notic e o f thei r government s th e practica l problem s 
they ar e encountering . The y an d thei r nationa l association s mus t exercis e 
continuous vigilanc e an d closel y follo w th e ongoin g wor k o f WTO . I t i s 
important t o not e tha t negotiation s d o no t ceas e wit h th e adoptio n o f 
Agreements. Furthe r negotiation s wit h importan t implication s fo r trad e ar e 
often hel d during the implementation stage , particularly during the reviews tha t 
are undertake n periodicall y t o examin e ho w the Agreements ar e operatin g an d 
to determin e whethe r an y change s o r modification s t o thei r provision s ar e 
necessary. Feedbac k fro m th e busines s communit y o n th e practica l problem s i t 
has encountere d (suc h a s th e technica l regulation s o r sanitar y an d 
phytosanitary measure s applie d t o import s b y importin g countries ) woul d 
greatly assis t government s i n securin g appropriat e modification s t o th e 
Agreements. 
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In addition , analytica l wor k o n si x ne w subjec t area s i s currentl y bein g 
undertaken i n WTO , wit h a  vie w t o findin g ou t whethe r th e elaboratio n o f 
W T O rule s i n thes e area s woul d b e appropriate . Th e view s o f th e busines s 
communities o n th e desirabilit y o r otherwis e o f suc h rule s an d o f ho w thei r 
interests an d concern s ca n b e taken int o accoun t i f such rule s are developed ar e 
of vita l importanc e t o government s i n decidin g o n th e polic y approache s the y 
should adop t i n th e relate d negotiations . 

Business communitie s wil l b e abl e t o ensur e tha t thei r interest s an d concern s 
are full y reflecte d b y thei r government s onl y b y closel y followin g review s o f 
Agreements an d negotiation s o n th e adoptio n o f rule s i n ne w subjec t areas . 
Among th e difficultie s thes e communitie s an d othe r interes t group s fac e i n 
keeping abreas t wit h development s i n W T O wor k i s th e fac t tha t WT O 
meetings ar e closed t o th e public ; furthermore th e documentatio n an d report s 
on thes e meeting s ar e restricted . Membe r countrie s hav e recentl y take n step s 
towards greater transparency b y providing that document s shoul d ordinaril y b e 
derestricted afte r a  perio d o f si x months . Th e report s o f th e panel s an d o f th e 
Appellate Bod y i n disput e settlemen t case s ar e derestricted a t th e tim e o f thei r 
issue. All suc h document s ar e no w availabl e t o th e genera l publi c o n th e WT O 
Web site . 

There i s increasing recognitio n tha t non-governmenta l organization s (NGOs) , 
representing different interest s such as business, environment an d developmen t 
circles, consumers , trad e union s an d farmers , ca n pla y a n importan t rol e i n 
increasing publi c awarenes s o f W T O activities , provide d the y ar e informe d 
regularly an d systematicall y o n thes e activities . The W T O Secretaria t ha s bee n 
seeking t o improv e it s contact s wit h civi l societ y b y arrangin g periodi c 
issue-specific symposi a o n subject s lik e trad e an d th e environment , trad e an d 
development, an d trad e facilitation . NGO s ar e allowe d t o atten d plenar y 
sessions o f th e Ministeria l Conferences , an d ar e regularl y briefe d b y th e WT O 
Secretariat o n th e Conferences ' workin g sessions . I t i s important t o not e i n thi s 
context tha t on e o f th e issue s tha t wil l b e addresse d i n th e comin g year s i s 
making WT O wor k mor e transparen t b y providin g greate r acces s t o 
information o n WT O activities . 

Taking advantage of liberalization measure s 

In additio n t o assistin g government s i n developin g th e polic y approache s the y 
should adop t i n discussion s o n th e implementatio n o f th e rule s o f th e 
Agreements an d o n negotiation s o n rule-making , th e busines s communit y ha s 
primary responsibilit y fo r convertin g tarif f reduction s an d liberalizatio n 
commitments int o opportunitie s fo r trad e b y adoptin g appropriat e expor t 
promotion an d developmen t strategies . Detaile d knowledg e o f the concession s 
obtained o n good s an d servic e product s o f actua l an d potentia l interes t t o th e 
community woul d b e necessar y fo r evolvin g suc h strategies . 

Summing up 

It i s importan t t o not e tha t trad e doe s no t expan d automaticall y a s a  resul t o f 
tariff reduction s an d th e remova l o f trad e barriers . Thi s wil l happe n onl y i f 
business enterprise s adop t appropriat e expor t developmen t strategie s tha t tak e 
into accoun t th e impac t o f th e liberalizatio n measure s o n th e product s the y 
export. 

The implementatio n o f curren t liberalizatio n measure s an d thos e tha t ma y b e 
agreed i n th e futur e create s bot h opportunitie s an d challenge s fo r th e busines s 
community. Th e challeng e come s fro m th e increase d competitio n i n bot h 
domestic an d foreig n market s tha t follow s th e remova l o f tariff s an d othe r 
barriers. Th e WT O syste m i s expecte d t o ensur e tha t suc h increase d 
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competition remain s fai r an d equitable . Th e lega l syste m ha s als o create d i n 
favour o f th e busines s communit y a  numbe r o f rights . A s ha s bee n sai d 
repeatedly, th e community' s abilit y to benefi t fro m th e syste m an d thes e right s 
will depend o n it s knowledge and understanding o f the system's detailed rules . 

The chapter s tha t follo w elaborat e o n th e point s mad e i n this overview, explai n 
in detai l th e rule s o f th e Agreement s an d th e progres s mad e i n improvin g 
market access , an d provid e a n outlin e o f th e mai n issue s tha t ar e unde r 
discussion i n th e subjec t area s tha t hav e bee n adde d t o th e WT O wor k 
programme fo r stud y an d analysis . 
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Illustrative list of benefits arising from the WTO system 

Binding of concessions and commitments 

Business implicatio n 

Rights o f exporter s 

Rights o f importer s 

Security o f acces s t o foreig n market s 

Trade in goods. Right t o expec t tha t th e exporte d produc t wil l no t b e subjec t 
to custom s dutie s tha t ar e highe r tha n th e boun d rate s o r tha t th e valu e o f 
the bindin g wil l b e reduce d b y th e impositio n o f quantitativ e an d othe r 
restrictions. 

Trade in services. Righ t to expect that acces s of service products an d o f foreig n 
service supplier s t o a  foreig n marke t wil l no t b e mad e mor e restrictiv e tha n 
indicated b y th e term s an d condition s give n i n th e country' s schedul e o f 
commitments. 

Trade in goods. Right t o expec t tha t importe d ra w material s an d othe r input s 
will no t b e subjec t t o custom s dutie s a t rate s highe r tha n th e boun d rates . 

Trade in  services. Righ t t o expec t tha t th e domesti c servic e industrie s wil l b e 
permitted t o enter into joint ventures or other collaboration arrangements , if 
the conditions provided i n the schedule of commitments ar e complied with . 

(See chapte r 2. ) 

Valuation of goods for customs purposes (Agreement on Customs 
Valuation) 

Business implicatio n 

Rights o f importer s 

Assurance tha t th e value declared b y the importe r will , as a rule, be accepte d 
as a basis for determining the value of imported goods for customs purposes . 

Importers hav e a  right : 

• T o expec t tha t the y will be consulted a t al l stages of the determination o f 
values; 

• T o justif y th e declare d value , where Custom s expresse s doubt s abou t th e 
truth o r accurac y o f th e declare d valu e o r abou t th e document s 
submitted; 

• T o requir e Custom s t o giv e i n writin g th e reason s fo r rejectin g th e 
declared value , s o tha t the y ca n appea l t o th e highe r authoritie s agains t 
the decision . 

(See chapter 3. ) 
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Use of preshipment inspection services (Agreement on Preshipment 
Inspection) 

Business implication s 

Rights o f exporter s 

Benefits t o importer s 

By assistin g government s i n controllin g suc h malpractice s a s th e 
overvaluation an d undervaluatio n o f importe d goods , PS I service s hel p 
improve th e tradin g environment . Experienc e ha s show n tha t thes e service s 
speed u p clearanc e o f good s throug h Custom s an d reduc e customs-relate d 
corruption. 

Exporters to developing countries using mandatory PS I services have a right: 

• T o be informed o f the procedure s tha t PS I companies follo w fo r physica l 
inspection an d pric e verification ; 

• T o expec t tha t an y complain t the y ma y hav e regardin g th e price s 
determined b y th e inspector s i s considere d sympatheticall y b y 
designated highe r official s i n th e PS I company ; an d 

• T o appea l t o th e Independen t Revie w Entit y when the y ar e no t satisfie d 
with th e decision s o f th e above-mentione d senio r officials . 

Importers benefi t as : 

• Th e utilizatio n o f PS I service s speed s u p custom s clearanc e an d i n som e 
cases reduce s customs-relate d corruption , 

• Th e physica l inspectio n carrie d ou t b y PS I companie s prio r t o pric e 
verification provide s a n assuranc e tha t importe d product s wil l confor m 
to th e qualit y an d othe r term s o f th e contract . 

(See chapter 4. ) 

Import licensing procedures (Agreement on Import Licensing Procedures) 

Business implicatio n 

Rights o f importer s 

Assures importer s an d foreig n supplier s tha t fo r product s fo r whic h impor t 
licences ar e require d thes e licence s wil l b e issue d expeditiously . 

Importers an d foreig n supplier s hav e a  righ t t o expect : 

• Tha t th e procedures adopte d fo r the issue of licences at the nationa l leve l 
conform t o th e guideline s prescribe d b y th e Agreement ; 

• Tha t the y will not be penalized undul y fo r clerical and othe r minor error s 
in th e application ; 

• Tha t th e licence s will be issued within th e time period s prescribe d b y th e 
Agreement. 

(See chapter 6. ) 

Rules applicable to exports 

Reimbursement of  indirect taxes  borne by exported  products 

Rights o f exporter s 

Export dutie s 

Exporters hav e a  righ t t o expec t tha t the y wil l be : 

• Eithe r exempte d fro m paymen t of , o r reimburse d for , custom s dutie s o n 
inputs use d i n th e manufactur e o f exporte d products , 

• Reimburse d fo r al l indirec t taxe s born e b y the exporte d products . 

In addition , exporter s hav e a  righ t t o expec t tha t wher e government s lev y 
export duties for revenue or other considerations, these will be applied a t th e 
same rate s t o export s t o al l destinations . 

(See chapter 7. ) 
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Anti-dumping and countervailing actions 

Rights o f exporter s •  Righ t t o expec t tha t exporter s allege d t o b e dumpin g o r exportin g 
subsidized product s wil l be notifie d immediatel y afte r th e investigation s 
begin. 

• Righ t t o giv e evidence t o defen d thei r interest s i n suc h investigations . 

• Righ t t o expec t tha t procedure s wil l b e terminate d whe n preliminar y 
investigations establis h tha t th e dumpin g margin/subsid y elemen t i s de 
minimis an d import s ar e negligible . 

Rights o f domesti c Righ t to petition fo r the levy of anti-dumping o r countervailing duties wher e 
producers dumpe d o r subsidize d import s ar e causin g materia l injur y t o th e domesti c 

industry, provide d th e petitio n i s supported b y producer s accountin g fo r a t 
least 25 % of th e industry' s production . 

(See chapter 11. ) 
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WTO Agreements: provisions on special and differential 
treatment of developing countries - A n analytical 
summary 

General 

The WT O Agreement s contai n provision s fo r th e extensio n o f specia l an d 
differential (S&D ) treatmen t t o developin g countries . Unde r thes e provisions , 
developing countrie s ar e give n "mor e favourable " treatmen t tha n develope d 
countries. 

These provision s ca n b e broadl y divide d int o thre e categories : 

• Provision s requirin g countrie s t o tak e measure s t o facilitat e th e trad e o f 
developing an d leas t develope d countrie s (LDCs) ; 

• Flexibilit y available to developing and leas t developed countrie s i n acceptin g 
the obligation s impose d b y th e W T O Agreements ; 

• Provision s fo r technica l assistanc e t o developin g an d leas t develope d 
countries i n buildin g thei r capacit y t o implemen t th e Agreements . 

An illustrativ e an d selectiv e descriptio n o f th e natur e an d conten t o f th e mos t 
important provision s i n eac h o f thes e categorie s i s given below . 

Provisions requiring countries to take S&D measures to facilitate the 
trade of developing countries 

The S& D measure s fallin g i n thi s categor y include : 

• Unilatera l measure s take n b y develope d countrie s t o allo w import s o n a 
preferential basi s fro m developin g countries ; 

• Givin g priorit y i n trad e negotiation s t o th e reductio n an d eliminatio n o f 
MFN tariff s o n product s o f interes t t o developin g countrie s an d LDCs ; 

• Extensio n o f S&J D treatment t o developing an d leas t developed countrie s i n 
the applicatio n o f 

- Quot a restrictions , 

- Impor t licensin g procedures , an d 

- Contingenc y protectio n measures , suc h a s safeguar d actions , an d 
anti-dumping an d countervailin g measures . 
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Unilateral measures adopted by developed countries to allow imports on 
a preferential basis 

Generalized System  of  Preferences (GSP) 
Imports originatin g i n developin g an d leas t develope d countrie s ar e allowe d 
entry, unde r GSP , on a  duty-free o r preferentia l dut y basis . GSP cover s almos t 
all industria l product s an d selecte d agricultura l products . 

The lega l basi s fo r thes e preferentia l arrangement s i s provided b y the Decisio n 
on Differentia l an d Mor e Favourabl e Treatment , Reciprocit y an d Fulle r 
Participation o f Developing Countries (adopte d i n 197 9 and commonly know n 
as the Genera l Enablin g Clause) . However , GS P arrangements : 

• Carr y built-in restriction s lik e country quotas : imports up to quota limit s ar e 
allowed o n a  preferentia l dut y basis ; import s exceedin g quot a limit s ar e 
charged MF N duties . 

• Den y preferential acces s to imports of certain products from countrie s which 
have becom e competitiv e (competitiv e nee d criteria) . 

• Den y preferentia l acces s t o developin g countrie s whic h hav e move d o n t o a 
higher stag e o f developmen t o r hav e faile d t o respec t huma n rights . 
Countries reachin g a certain pe r capita incom e level are said to have reache d 
a highe r stag e o f development . 

More favourable treatment  for  LDCs 

The Genera l Enablin g Claus e provide s that , unde r GSP , "specia l treatment " 
beyond tha t extende d t o developin g countrie s ma y b e give n t o LDCs . I n 
pursuance o f this , developed countrie s agree d a t th e Octobe r 199 7 High-Leve l 
Meeting o n Integrate d Initiative s fo r Least-Develope d Countries ' Trad e 
Development t o allow imports o f al l products o f interest to these countries on a 
duty-free preferentia l basis . Furthermore , th e limitation s buil t int o GS P (e.g . 
quota limitation s an d competitiv e countr y criteria ) ar e not generall y applied t o 
imports fro m LDCs . 

Arrangements providing  preferential  access  to  a  limited  number  of  developing 
countries 

These arrangement s include : 

• Th e Lom é Convention , unde r whic h th e Europea n Unio n allow s import s 
from AC P countrie s o n a  preferentia l duty-fre e basis . 

• Th e Caribbea n Basi n Initiativ e (CBI) , under which import s fro m Caribbea n 
countries ar e allowe d int o th e Unite d State s o n a  duty-fre e preferentia l 
basis. 

As ther e i s n o lega l basi s unde r W T O la w fo r thes e arrangements , the y ar e 
allowed t o b e implemente d unde r waivers . Th e waive r perio d fo r th e Lom é 
Convention, whic h expire s on 1  January 2000 , may be extended fo r a  period o f 
five year s (i.e . up t o 1  January 2005) . 

Priority in the reduction and elimination of tariffs in trade negotiations 

Action by  developed  countries 

Trade in  goods 

GATT's chapte r o n trad e an d developmen t (Par t IV ) call s o n develope d 
countries t o give high priority in trade negotiations t o the reduction and , wher e 
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possible, th e eliminatio n o f MF N tariff s o n product s o f interes t t o developin g 
and leas t develope d countrie s an d t o th e remova l o f non-tarif f measure s 
affecting trad e i n suc h products . 

The reductio n o f MF N tariffs , however , narrow s th e preferentia l margin s 
available t o beneficiar y developin g countrie s unde r preferentia l arrangements . 
The ground rule s adopted i n the GAT T rounds o f negotiations hav e recognize d 
the nee d t o consider , o n a  case-by-case basis , th e possibilit y o f excludin g fro m 
MFN reduction s tariff s o n identifie d product s i n whic h developin g countrie s 
enjoy a  preferentia l advantag e tha t i s meaningful i n trad e terms . 

Trade in  services 

The Genera l Agreement o n Trade i n Services provides tha t develope d countrie s 
should giv e priorit y i n trad e negotiation s t o liberalizin g th e servic e sector s an d 
modes o f suppl y o f specia l expor t interes t t o developin g countries . 

Action by  developing  countries 
The GATT' s Par t I V als o encourage s developin g countrie s t o tak e measure s 
similar t o thos e whic h develope d countrie s ar e expecte d t o tak e an d t o giv e 
priority t o th e remova l o f tariff s an d othe r barrier s t o trad e o n product s o f 
interest t o othe r developin g countries . 

Further, th e Genera l Enablin g Claus e permit s developin g countrie s t o exten d 
special an d mor e favourabl e treatmen t t o import s fro m LDC s unde r th e 
regional o r global preferentia l arrangement s adopte d b y them fo r the expansio n 
of trad e amon g themselve s o n a  regiona l an d globa l basis . 

Quantitative and other restrictions 

The Urugua y Roun d ha s brough t abou t th e remova l o f a  larg e numbe r o f 
quantitative restriction s i n th e agricultura l an d industria l sector s an d th e 
elimination o f restrictiv e measure s suc h a s voluntar y expor t restraint s an d 
variable levies . Th e onl y quantitativ e restriction s permitte d no w includ e th e 
following: 

• Restriction s impose d unde r the provision s o f the Agreement o n Textiles an d 
Clothing. 

• Restriction s impose d b y countrie s i n balance-of-payment s difficulties , 
provided the y are consistent with Articles XI I and XVII I o f GATT 199 4 an d 
with th e Understandin g o n Balance-of-Payment s Provision s o f GATT 199 4 
(adopted i n th e Urugua y Round) . 

• Restriction s impose d i n accordanc e wit h th e othe r exceptio n provision s o f 
GATT 1994 , particularl y thos e provide d b y Article XX . 

It shoul d b e note d tha t th e Agreemen t o n Textile s an d Clothin g provide s tha t 
countries maintainin g restriction s (mainl y developed countries ) shoul d remov e 
them i n fou r stage s ove r a  perio d o f 1 0 year s endin g o n 1  Januar y 2005 . 
Furthermore, i n orde r t o provid e increase d acces s t o th e textil e product s tha t 
remain subjec t t o restriction s durin g th e transitio n period , th e Agreemen t 
stipulates tha t a  mandatory growt h facto r shoul d b e applied t o existing rates o f 
growth i n bilatera l quotas . Thes e rule s provid e fo r th e specia l an d mor e 
favourable treatmen t o f "smal l suppliers " an d LDC s i n regar d t o bas e quot a 
levels, growth rate s an d flexibilit y requirements , amon g othe r matters . 

Import licensing procedures 

The Agreement o n Impor t Licensin g Procedure s lay s down principle s an d rule s 
to ensur e tha t th e impor t licensin g procedure s adopte d b y countrie s (fo r th e 
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administration o f quot a restriction s an d othe r purposes ) d o no t creat e barrier s 
to trade . Thes e rule s provid e tha t specia l consideratio n shoul d b e give n i n th e 
distribution o f licence s t o import s fro m developin g countries , particularl y 
LDCs. 

Contingency protection measures (safeguard actions, anti-dumping and 
countervailing measures ) 

Contingency protectio n measure s ar e impor t restrictio n measure s whic h 
countries ar e permitte d t o tak e i n certai n situations , provide d specifie d 
conditions ar e met . Th e measure s include : 

• Safeguar d action s t o restric t import s wher e increase d import s o f a  produc t 
are causin g seriou s injur y t o domesti c producer s o f lik e o r competitiv e 
products. 

• Lev y o f anti-dumpin g dutie s o n dumpe d import s an d countervailin g dutie s 
on subsidized import s where such increased import s are causing injury to the 
domestic industry . 

The rule s provide fo r the extension o f S&D treatmen t i n the application o f such 
measures. Fo r instance : 

• Th e Agreemen t o n Safeguard s provide s tha t import s fro m a  developin g 
country shoul d b e exemp t fro m safeguar d measure s i f it s shar e i n th e 
imports o f the produc t concerne d int o the country takin g the measur e i s less 
than 3% . Thi s exemptio n doe s no t appl y i f developin g countrie s wit h 
individual share s i n import s smalle r tha n 3 % collectively accoun t fo r mor e 
than 7 % o f imports . 

• Th e Agreemen t o n Subsidie s an d Countervailin g Measure s require s th e 
authorities t o terminat e investigation s i n th e situation s describe d below : 

- I n th e cas e o f a  produc t originatin g fro m a  develope d countr y wher e th e 
amount o f subsid y i s de  minimis  (i.e . les s tha n 1%) , o r th e volum e o f 
subsidized import s o r injur y t o domesti c industr y i s negligible. 

- I n th e cas e o f a  product originatin g fro m a  developing country when : 

• Th e leve l o f subsidie s grante d doe s no t excee d 2 % o f th e valu e 
calculated o n a  per uni t basis ; 

• Th e subsidize d import s ar e les s tha n 4 % o f tota l import s int o th e 
importing country . However , th e rule s d o no t appl y whe n developin g 
countries with individua l share s of less than 4 % collectively account fo r 
more tha n 9 % of tota l imports . 

Provisions providing developing and least developed countries flexibility 
in accepting WTO obligations 

These provision s ca n b e broadl y divide d int o th e followin g groups : 

• Flexibilit y i n acceptin g bindin g obligation s durin g trad e negotiations ; 

• Flexibilit y fo r providin g increase d protectio n fo r temporar y period s t o 
encourage th e developmen t o f ne w industries , an d fo r takin g restrictiv e 
measures whe n i n balance-of-payment s difficulties . 

• Transitio n period s fo r acceptin g al l o r som e o f th e obligation s whic h th e 
Agreements impose ; 

• Exemptio n o f developin g countrie s fro m certai n specifie d obligations . 
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Flexibility in accepting binding obligations in trade negotiations 

Trade in  goods 
According t o GAT T rules , negotiation s o n th e reductio n o f tariff s an d othe r 
barriers t o trad e shoul d b e conducte d o n a  reciproca l an d mutuall y 
advantageous basis . However, Par t I V of GATT 199 4 (whic h carrie s provision s 
on th e promotio n o f economi c development ) provide s tha t developin g 
countries shoul d no t b e require d t o mak e contribution s i n trad e negotiation s 
(in th e for m o f tarif f reduction s an d bindings ) tha t ar e inconsisten t wit h thei r 
trade, developmen t an d financia l needs . Th e Par t I V provision s ar e 
complemented b y the Genera l Enablin g Claus e which, inter  alia, state s tha t th e 
capacity o f countrie s t o mak e contribution s an d negotiate d concession s 
improves wit h th e progressiv e developmen t o f thei r economies . 

The rule s thu s visualiz e tha t th e contribution s whic h developin g countrie s 
should b e require d t o mak e shoul d b e relate d t o thei r stag e o f development . 
This concep t i s ofte n referre d t o a s 'relativ e reciprocity' . Durin g th e Urugua y 
Round, developin g countrie s thu s reduce d tariff s i n bot h th e industria l an d 
agricultural sector s a t percentag e rate s which wer e lowe r than thos e applie d b y 
developed countries . 

The rul e callin g fo r across-the-boar d reduction s i n tariff s o n a  percentage basi s 
was not applie d t o LDCs . In the industria l sector , these countries mad e a  toke n 
reduction i n tariff s o n a  ver y smal l numbe r o f products . I n th e agricultura l 
sector the y wer e no t require d t o mak e an y reductions . 

Furthermore, developin g an d leas t develope d countrie s coul d bin d thei r tariff s 
at rate s highe r tha n thei r applie d o r reduce d rates . Suc h ceilin g binding s giv e 
them th e flexibility  t o rais e thei r tariff s t o th e highe r boun d rates , withou t 
infringing thei r GAT T obligations , i f the y conside r thi s necessar y t o provid e 
increased protectio n t o domesti c industria l an d agricultura l production . 

Trade in  services 
Article XI X o f th e Genera l Agreemen t o n Trad e i n Service s give s developin g 
countries th e flexibility  t o ope n fewe r sector s o r t o liberaliz e fewe r type s o f 
transactions i n trad e negotiations , thu s makin g explici t thei r righ t t o tak e 
liberalization measure s i n lin e wit h thei r developmen t situations . I t als o 
recognizes tha t offer s o f marke t acces s by developin g countrie s ma y b e subjec t 
to condition s aime d a t strengthenin g thei r domesti c service s capacit y an d th e 
transfer o f technology on commercia l terms . Article XIX further call s for specia l 
consideration t o b e give n t o LDCs . 

Flexibility in providing increased protection for the development of new 
industries and in taking restrictive measures when in 
balance-of-payment difficulties 

Protective measures  for the  development of  new industries 
Article XVIII: C o f GAT T 199 4 permit s developin g countrie s t o tak e trad e 
restrictive measure s (suc h a s raisin g boun d rate s o f dut y o r imposin g 
quantitative restrictions ) t o promot e th e developmen t o f new industrie s o r th e 
further developmen t o f a n establishe d industry . However , suc h measures , 
which ar e inconsisten t wit h th e provision s o f GATT , ma y b e introduce d onl y 
after approva l b y W T O membe r countries . GAT T lay s dow n procedure s fo r 
consultations with countrie s whose trade interest s ma y be adversely affected b y 
the restrictiv e measure s bein g contemplated . 
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Measures in  balance-of-payment difficulties 
The provision s permittin g countrie s t o tak e measure s t o restric t import s whe n 
they ar e i n balance-of-paymen t difficultie s ar e containe d i n Article s XI I an d 
XVIII o f GATT. Article XI I lay s down th e circumstance s an d condition s unde r 
which restriction s ma y b e impose d b y develope d countries . Articl e XVII I 
applies t o developin g countries . I t recognize s that , becaus e o f a  numbe r o f 
factors (suc h a s the failur e o f export earnings t o grow while demand fo r import s 
is increasing), these countries ma y have to resort to trade restrictions t o preven t 
a declin e i n it s monetar y reserves . I t prescribes mor e flexible  an d les s stringen t 
criteria fo r th e invocatio n o f it s provision s tha n thos e se t ou t i n Article XII . 

Under Articl e XII , fo r instance , trad e restrictiv e measure s ma y b e take n b y a 
developed countr y when th e threa t o f a  serious decline i n it s monetary reserve s 
is "imminent " o r whe n thei r leve l i s "ver y low" . Unde r Articl e XVIII , a 
developing country ma y take restrictiv e actions when i t considers that ther e i s a 
threat o f a  serious decline i n monetary reserve s even though th e threa t ma y no t 
be "imminent" . Articl e XVIII furthe r state s tha t a  developing country ma y tak e 
such action s i f i n it s vie w it s monetar y reserve s ar e "inadequate " t o cove r 
expected foreig n exchang e payments ; b y contrast , unde r Articl e XI I suc h 
actions ma y b e take n onl y i f reserves ar e "ver y low" . 

Transition periods for accepting obligations 

The multilatera l Agreement s constitutin g th e WT O syste m ar e bindin g o n al l 
member countries . However , som e o f thes e Agreement s recogniz e tha t i t ma y 
not b e possibl e fo r a  numbe r o f developin g countrie s an d fo r LDC s t o accep t 
immediately al l o r som e o f th e obligation s the y impose . Thes e Agreement s 
therefore provid e fo r transition period s varying between 5  to 1 1 years to enabl e 
these countrie s t o prepar e themselve s fo r acceptin g thei r obligations . 

Here ar e som e example s o f th e transitio n period s provided : 

• Agreemen t o n Customs Valuation: developing and leas t developed countrie s 
may dela y the applicatio n o f the Agreement b y a  period o f fiv e years , i.e. b y 
1 January 2000 . 

• Agreemen t o n Trade-Relate d Aspect s o f Intellectua l Propert y Rights : 
developing countrie s ar e expecte d t o appl y th e provision s o f the Agreemen t 
by 1  January 2000 , an d leas t develope d countrie s b y 1  January 2006 . 

The applicatio n o f som e obligation s ma y b e delayed , a s illustrate d below : 

• Agreemen t o n Custom s Valuation : a  developin g countr y ma y request , ove r 
and abov e th e five-yea r perio d o f transition , a n additiona l perio d o f thre e 
years fo r th e applicatio n o f th e provision s o n th e compute d valu e 
methodology. 

• Agreement s o n the Application o f Sanitary and Phytosanitar y Measure s an d 
Technical Barrier s t o Trade: these authoriz e thei r respectiv e Committee s t o 
grant t o a  developin g countr y time-limite d exceptions , i n whol e o r i n part , 
from th e obligation s whic h th e tw o Agreements impose . 

Exemption of developing countries from specified obligations or 
additional flexibility in complying with obligations 

Agreement on  Subsidies and  Countervailing  Measures 
An illustratio n o f th e exemptio n o f developin g countrie s fro m certai n 
obligations i s provide d b y th e Agreemen t o n Subsidie s an d Countervailin g 
Measures. Th e Agreement' s rul e prohibitin g membe r countrie s fro m usin g 
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export subsidie s doe s no t appl y t o leas t develope d countrie s an d developin g 
countries wit h pe r capit a income s o f US$1,00 0 pe r annu m o r less . The latte r 
countries ar e liste d i n th e Agreement . 

Agreement on  Agriculture 
An exampl e o f th e additiona l flexibilit y give n t o developin g countrie s i n 
complying wit h obligation s i s provided b y th e Agreemen t o n Agriculture . Th e 
Agreement prohibit s countrie s whic h hav e no t mad e reductio n commitment s 
from grantin g expor t subsidie s fo r agricultura l products . A s mos t developin g 
countries hav e no t give n suc h commitments , th e prohibitio n applie s t o them . 
However, th e Agreemen t doe s allo w them t o gran t tw o type s o f subsidies : 

• Subsidie s t o reduc e th e cost s o f marketin g exports , includin g handling , 
upgrading an d othe r processin g costs , an d th e cost s o f internationa l 
transport; an d 

• Interna l transpor t charge s o n expor t shipment s o n term s mor e favourabl e 
than fo r domesti c shipments . 

The Agreemen t furthe r require s countrie s t o reduc e domesti c suppor t (i.e . 
subsidies othe r tha n expor t subsidies ) b y a n agree d percentage . I n orde r t o 
encourage agricultura l an d rura l development , developin g countrie s ar e 
permitted t o exclud e fro m th e Aggregat e Measuremen t o f Suppor t whic h i s 
calculated fo r thi s purpos e th e followin g subsidies : 

• Investmen t subsidie s generall y availabl e t o agricultur e i n a  developin g 
country; 

• Inpu t subsidie s generall y availabl e t o low-incom e o r resource-poo r 
producers; 

• Subsidie s t o encourag e diversificatio n fro m narcoti c crops . 

Technical assistance to build capacity for implementing the Agreements 

A number of W TO Agreements carry provisions calling on al l member countrie s 
(developed, developin g an d transitional) , th e WT O Secretaria t an d othe r 
international organization s havin g competence i n the area s covered b y them t o 
provide technica l assistanc e t o developin g an d leas t develope d countrie s fo r 
developing th e institutiona l an d lega l framewor k an d capacitie s fo r 
implementing th e Agreements . 
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