
Appendix 1 COUNTERTRAD E TERMINOLOGY 

Countertrade terminolog y i s no t standardise d betwee n countrie s o r eve n withi n 
countries. Fo r many term s there are a number of definitions. 

Barter 

"Classical" o r "pure " barte r mean s th e direc t exchang e o f good s withou t an y 
money changin g hands . Barte r i s usuall y a  once-onl y transactio n boun d b y a 
single contract . Th e ter m i s sometimes used i n a wider contex t t o indicate all 
forms o f reciproca l trade . Barter-styl e countertrad e i s used t o describe th e 
type o f countertrad e wher e a n expor t fro m a  developin g countr y finance s a 
subsequent import . Thi s is also sometimes known as advance compensation. 

Bilateral Trade and Payments Agreements 

Government t o governmen t agreements , usuall y lon g term , operate d throug h a 
clearing account. 

B.Q.T. (Build - Operate -  Transfer) 

Occasionally include d withi n th e genera l scop e o f countertrade , B.O.T. i s more 
strictly speakin g a  for m of projec t finance . Th e scheme , originally develope d 
by Turkey, works a s follows : Th e successfu l bidde r fo r th e designated projec t 
provides financin g fo r th e project , operates th e facilit y onc e complete d fo r a 
specified tim e perio d an d the n transfer s ownershi p t o a  publi c authority . I n 
its rol e a s investor , th e contractin g compan y repatriate s earning s fro m it s 
equity investmen t a t a  guarantee d rat e o f exchange, equivalent t o th e cos t o f 
the project inputs. 

Buy-back 

Transactions involvin g th e suppl y o f capita l equipmen t whic h i s pai d fo r with 
the resultan t produc t o f th e factory/enterprise . Sometimes calle d compensation , 
cooperation or industrial cooperation. 

Clearing Agreement 

See Bilateral Trade and Payments Agreements. 

Compensation 

The ter m wit h th e widest sprea d o f variety o f meaning. Variousl y use d a s th e 
generic ter m fo r al l countertrade , a s a n alternativ e fo r buy-back , a s a n 
alternative fo r barter-styl e countertrad e an d partia l compensatio n t o indicat e 
deals partl y settled i n cash and partly throug h countertrade. 

Counterpurchase 

Transactions where a n exporter, in order t o win a contract, agrees t o accept an 
obligation t o tak e ou t product s fro m th e countr y concerne d ove r time . Usually 
involves two or more separat e but linke d contracts. 
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Countertrade 

Generic ter m for reciprocal form s of trading. 

Disagio 

The discoun t require d b y final buyers of countertrade good s i n order to provide 
a purchasing incentive. 

Escrow 

Longman's Business Dictionary: 

"a written agreement suc h a s a contract, deed or bond tha t has been formally 
delivered b y one of the partie s t o an independent perso n t o be held i n trust 
and t o b e delivere d t o th e othe r part y onl y whe n h e ha s performe d som e 
stated duty , suc h a s th e paymen t o f a  sum of money. Whil e th e document i s 
held i n trust by the independent perso n it i s said to be i n escrow." 

An escro w accoun t i s a  ban k accoun t ofte n use d i n countertrad e transaction s 
which offer s specific guarantees t o the parties t o the escrow agreement. 

Evidence Account s 

A monitoring mechanis m b y which eac h part y t o a reciprocal transactio n record s 
the inflow s an d outflow s o f a  particular dea l unti l th e term s o f th e contrac t 
are fulfilled . Ma y b e maintained i n th e for m of "mirro r accounts " at banks i n 
each country . 

Linked Deal s (Junktim ) 

Terms mostl y use d i n th e contex t o f East/Wes t countertrad e involvin g a n 
undertaking tha t futur e Wester n export s ma y b e allowe d t o th e valu e o f good s 
already purchased . Sometime s called pre-compensation . 

Linkage 

Commonly use d i n various contexts , includin g th e lin k betwee n tw o separate but 
related contract s and , mor e specifically , th e contractua l righ t t o procur e 
goods fro m governmen t departments/organisation s othe r tha n th e on e concerne d 
with th e sal e agreement . Can als o be use d t o describe th e purchas e o f product s 
from a country before th e execution of the export sale s contract. 

Offset 

Occasionally use d i n a  generi c sens e fo r an y arrangemen t involvin g th e 
reciprocal suppl y of . goods, bu t usuall y reserve d fo r transaction s wher e 
aerospace o r military equipmen t supplier s agre e t o procure relate d o r unrelated 
goods fro m th e purchasin g country , o r t o assis t i n relate d productio n 
activities. 
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Parallel Trading 

Used i n a generic sens e and also as an alternative t o counterpurchase. 

State Trading Agreement (STA ) 

Also sometime s know n as special trad e agreement s o r specia l trad e arrangements, 
these ar e trad e agreement s betwee n eithe r tw o parastata l corporation s o r on e 
parastatal an d one private internationa l tradin g company . The y normally defin e 
a leve l o f reciproca l trad e ove r a  specifie d perio d an d ca n includ e ver y 
diverse produc t range s i n on e contractua l agreement . Th e perio d o f th e 
agreement i s often one year with provisio n made fo r extensions. 

Swap 

Usually reserve d fo r th e simpl e exchang e o f bul k commodities , e.g. oil , where 
the sam e o r simila r commodit y i s use d o n bot h sides , perhap s t o sav e o n 
transport costs . Usuall y considere d t o fal l outsid e th e definitio n o f 
countertrade. 

Switch Trading 

Various operation s concerne d wit h resolvin g imbalance s i n bilatera l payment s 
agreements, particularl y wher e a  thir d countr y supplie s good s t o th e credito r 
nation within the bilateral agreement. 

Trust Account 

Similar t o escrow , bu t th e trus t accoun t i s hel d separatel y fro m th e genera l 
assets o f th e parties . The y ca n accru e interes t whic h i s returne d t o th e 
settlor o n completio n o f th e contractua l obligation s o f th e countertrad e 
transaction. Th e trus t concep t i s define d accordin g t o Britis h la w i n th e 
Trust Act of 1925. 
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Appendix 2 EXAMPLE S OF COUNTERTRADE CONTRACTS 

This appendi x contain s a  number o f example s o f countertrad e contracts . Thes e 
are give n purel y fo r illustrativ e purpose s an d shoul d NO T b e regarde d a s 
blueprints. 

1. Sample Countertrad e Contrac t (fro m ASTRO , Manual o f Comprehensive Referenc e 
Service on Countertrade). 

2. Model Counterpurchas e Contrac t (fro m EC E Guid e o n Drawin g u p Internationa l 
Contracts fo r Compensation Based Transactions). 

3. State Tradin g Agreement between Private Trader an d Stat e Trading Corporatio n 
(from private source) . 

4. Example o f Interbank Agreement (fro m private source) . 
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1. Sample Countertrade Contract (fro m ASTRO Complementary Manual of Comprehensive 
Reference Servic e on Countertrade). 
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Countertrade commitmen t No. 
concluded betwee n (the supplier) 
and (th e importer ) 

Article I 

1 (Th e importer ) and (th e supplier ) have conclude d contrac t No... . o n (date ) 
for th e purchas e of... . b y (th e importer) . Th e valu e o f th e purchas e i s 
US$... 

2 (Th e supplier ) commits himself t o buy, or t o have bought by third parties of 
his fre e choice , good s suitabl e t o (th e CT-committe d and/o r CT-fulfillin g 
partners) at competitiv e price s an d term s o f deliver y a s herein define d b y 
(the end-user of the CT goods, or the third party ) 

3 Th e valu e o f (th e supplier's ) counterpurchase s wil l b e US$.. . Fro m thi s 
amount, good s fo r US$.. . ca n b e take n fro m (th e importer ) and/or good s fo r 
US$... fro m (othe r specifie d o r unspecifie d companie s and/o r organisation s 
in the CT-demanding country ) 

4 Price s fo r good s accepte d i n C T unde r thi s commitmen t wil l b e establishe d 
according t o the following method: 

5 (Th e supplier ) commit s himsel f t o order , o r hav e ordered , good s qualifyin g 
for C T accordin g t o I.3  b y (exac t date) , an d t o provide , or have provided , 
cover i n payment of these goods 

Article I I 

1 I n case (th e supplier ) fails t o fulfi l hi s commitment , either completel y o r 
partly, by th e date stipulate d i n 1.5 , a penalty o f ... % of th e unfulfilled 
value o f th e commitment i s to be pai d b y (th e supplier ) to (the CT-demanding 
importer) in (currency ) 

2 T o secur e th e transfe r o f thi s penalty , (th e supplier ) will issue , or cause 
to be issue d b y a  third party , a bank guarante e fo r th e penalty i n question 
by (exac t date : 3- 6 month s befor e th e poin t o f tim e fixe d i n 1.5) . Th e 
penalty wil l b e payabl e t o (th e importer ) throug h th e (importin g country's ) 
foreign trade bank (agains t presentatio n of the following documents... ) 

3 Non-deliver y o f goods offered fo r CT fulfilmen t an d eventually contracte d b y 
(the supplier ) o r a  thir d part y i n ful l o r partia l fulfilmen t o f thi s 
commitment wil l releas e (th e supplier ) from his commitmen t fo r th e amount of 
the respectiv e non-execute d order s withou t penalty , recours e o r an y othe r 
claim a t an y tim e b y (th e importer ) o r (th e would-b e exporter s o f th e C T 
goods) or authorities i n the CT-demanding countr y 
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Article II I 

1 (Th e supplier ) an d (th e importer ) agre e tha t onl y thos e contract s bearin g 
the clause , "Thi s contrac t i s considere d an d agree d b y bot h partie s t o be 
associated wit h contrac t No.. . wit h (th e importer)" , wil l b e counte d i n 
fulfilment of the commitment made i n 1. 3 

2 (Th e supplier ) an d (th e importer ) will carr y separat e book s o f accoun t o n 
any an d al l contract s conclude d i n fulfilmen t o f thi s commitment . Th e 
accounts of both parties will be mutually reconciled quarterl y 

Article IV 

1 Th e tw o signatorie s o f th e C T commitmen t agre e tha t th e CT commitmen t wil l 
be nul l an d void i f (th e supplier's ) sales contrac t No o f (date ) with 
(the importer ) does not come int o force, irrespective by whose faul t 

Article V 

1 Shoul d disputes or disagreements arise concerning the wording or interpretation 
of thi s contrac t o r it s implementation , bot h partie s will make every effor t 
to resolve suc h disagreements i n an amicable manner. In the event of failure 
to resolv e suc h disagreement s o r dispute s withi n a  reasonabl e perio d o f 
time, th e partie s agre e t o plac e th e issue(s ) befor e th e Arbitratio n 
Commission a t th e Internationa l Chambe r o f Commerce , Paris, on th e basis of 
the Commercia l La w o f ,  an d it s Deed s o f Arrangemen t an d arbitratio n 
rules, and t o be bound singl y an d collectivel y b y it s decision. Th e seat of 
any Arbitration Court will be i n Paris 
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2. Model Counterpurchas e Contrac t (fro m EC E Guid e o n Drawin g U p Internationa l 
Contracts fo r Compensation Base d Transactions). 
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3. State Tradin g Agreemen t Betwee n Privat e Tradin g Compan y an d Governmen t 
Trading Corporation (fro m private source) . 

This STA agreement ha s been reproduced exactl y fro m the origina l excep t tha t 
references t o th e particula r partne r countr y an d th e privat e tradin g 
company concerned have been removed. 
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STA AN D PROTOCO L BETWEE N PARASTATA L TRADIN G CORPORATIO N O F COUNTR Y A  AN D 
MESSRS. ABCD 

WHEREAS TH E PARASTATA L TRADIN G CORPORATIO N (hereinafte r referre d t o as PTC) 
and MESSRS . ....(hereinafte r referre d t o a s "ABCD" ) bein g desirou s o f 
continuing t o promote th e export o f Country A good s and commoditie s throug h (a ) 
finding ne w markets fo r both traditiona l an d non-traditiona l good s (b ) findin g 
increased acces s o f Country A  good s i n existing markets (c ) development o f new 
export products , agains t impor t o f som e essentia l cas h savin g items , hav e 
mutually agree d t o ente r int o Specia l Tradin g Arrangemen t o n self-balancin g 
basis vali d fo r on e yea r bu t renewabl e fo r furthe r consecutiv e term s o f on e 
year eac h fo r a  perio d o f thre e year s subjec t t o th e successfu l executio n o f 
each previous term. 

AND WHEREA S PRIVAT E TRADIN G CO . B . o f Countr y A  shal l ac t a s th e loca l 
representative of ABCD. 

Now i n pursuance therefor e th e parties hereto agre e t o conclude th e protocol 
as follows:-

ARTICLE I 

That ABC D shal l mak e purchas e fro m PTC/Othe r Govt . Corporation/Privat e 
Sector o f goods an d commoditie s indicate d i n Schedule "A " annexed herewith an d 
the PTC/Other Govt. Corporation/Private Secto r shal l make purchase fro m ABCD of 
goods indicate d i n Schedule "B " annexed herewith . These schedule s o f goods may 
be modified, i f necessary, durin g th e validity o f the STA by mutual consent o f 
the two parties expressed i n writing. 

ARTICLE II 

That eithe r sid e shal l mak e purchas e o f good s an d commoditie s fo r a  tota l 
value o f US$ 10.0 0 (ten) million and th e ceilings fo r individua l ite m have been 
indicated i n th e Schedule "A " and "B" . Thes e ceiling s may be increase d o n the 
basis o f performanc e followin g a  revie w t o b e mad e si x month s afte r th e 
conclusion of the Arrangement. 

Unless otherwis e provide d i n individua l contracts , th e value o f goods t o be 
purchased fro m Countr y A  shal l be mentioned o n FOB basi s an d th e value o f th e 
goods to be imported int o Country A shall be mentioned on C & F basis. 

ARTICLE II I 

That th e trad e an d exchang e o f good s betwee n th e tw o contractin g partie s 
shall b e conducte d i n accordanc e wit h th e impor t an d expor t laws , rule s an d 
procedures an d th e foreig n exchang e regulation s i n forc e fro m tim e t o tim e i n 
Country A. 
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ARTICLE IV 

That contract s unde r thi s Arrangemen t shal l b e negotiate d an d finalise d 
between PTC/Othe r Govt . Corporation/Privat e Secto r i n on e par t an d ABC D i n 
other part. 

All contract s unde r thi s Arrangemen t shal l b e mad e o n norma l commercia l 
terms an d a t internationall y competitiv e prices . Quality an d specification s o f 
the goods to be imported/exported under this Arrangement shall be of international 
standards and/or as will be specified i n contracts and mutually acceptable. 

ARTICLE V 

That export s unde r thi s Arrangement wil l be eligibl e t o all the benefits o f 
normal export incentiv e wherever applicable. 

ARTICLE VI 

That ABCD' s loca l representative/nomine e wil l b e allowe d t o directl y 
purchase commoditie s fro m th e nationa l auction s an d expor t th e sam e wit h th e 
approval o f th e competen t authority . Wit h regar d t o othe r item s covere d b y 
Schedule "A " the y wil l be fre e t o buy th e goods/commodities fro m the concerne d 
Government Corporation/PTC/Private Sector. 

M/s. ABC D shal l register al l export contract s with th e PTC before conclusio n 
with the Govt. Corporation/Private Sector. 

ARTICLE VII 

That th e pre-shipment inspectio n o f goods t o be importe d int o Country A will 
be carrie d ou t i f desired b y buyers by Inspecting Agents t o be nominated by the 
concerned importin g organisatio n a t sellers ' (M/s . A B C D ' S ) cost . I n cas e o f 
export goods , the pre-shipment inspectio n may be carrie d ou t i f desired b y the 
buyers a t M/s . ABCD's expens e b y Inspectio n Agent(s ) t o be nominate d b y th e 
buyer or PTC or concerned Govt. Corporation. 

ARTICLE VIII 

That thi s protoco l shal l b e effectiv e fro m th e dat e o f it s executio n an d 
remain valid fo r one year renewable o n mutual agreemen t fo r furthe r consecutiv e 
terms o f on e yea r eac h fo r a  perio d o f thre e year s subjec t t o th e successfu l 
execution o f eac h previou s term . Al l contract s unde r thi s Protoco l shal l b e 
concluded a s soon as possible an d shipmen t whethe r o f impor t o r export shal l be 
completed withi n th e sai d period . Thi s Protoco l may, however, b e extended b y 
grace period/periods by mutual agreements. 
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ARTICLE IX 

For th e purpos e o f settlin g transaction s unde r thi s Arrangemen t a n 
internationally repute d bank , nominated an d authorise d b y ABCD shal l ope n with 
a Scheduled Bank in Country A to be designated by Central Bank of A (hereinafter 
referred t o a s "designate d bank" ) a  Special non-convertibl e U S DOLLA R Accoun t 
which will be self-balancing throug h exchange of goods. 

ABCD's nominate d ban k an d th e designate d ban k shal l mutuall y agre e o n th e 
mode of settlement of transactions. 

ARTICLE X 

All contracts , invoic e an d othe r document s relatin g t o th e transaction s t o 
be effected under this Protocol shall be expressed i n US DOLLAR. 

ARTICLE XI 

All transaction s unde r thi s Arrangemen t bot h fo r import s an d export s shal l 
be routed throug h th e said account an d all Licences, permits, letters of credit 
and authorisations , etc . issue d t o cove r th e transaction s shal l b e booke d 
through the aforesaid Bank and shall bear clear reference t o that Account. 

ARTICLE XII 

ABCD's nominate d ban k ma y operat e thei r Dolla r Accoun t wit h a n overdraf t 
limit o f US$1,000,00 0 i f fro m tim e t o tim e export s fro m Countr y A  ar e i n 
advance o f import s t o Country A. But th e amount o f overdraft will bear interes t 
at the rate of pe r annum. 

ARTICLE XIII 

If ABCD shoul d b e ahea d i n thei r export s t o Country A the respective credi t 
balance realise d fro m letters of credit establishe d i n their favou r will remain 
in th e aforesai d Dolla r Account , unti l th e amoun t ha s bee n full y utilise d 
according t o Article XIV(d ) an d wil l bea r interes t a t th e rat e o f pe r 
annum. 

ARTICLE XIV 

The mod e o f paymen t fo r impor t int o an d expor t fro m Countr y A  shal l be a s 
under :-
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IMPORT INT O COUNTRY A 

a) The PTC/Govt . Corporation/Privat e Secto r authorise d fo r th e purpos e o f 
importing th e goods/commoditie s specifie d i n schedul e "B " shal l pa y int o 
such Account a s i n Article I X the ful l C & F value by means of irrevocable , 
transferable, divisibl e an d confirme d sigh t letter/letter s o f credit . Suc h 
letter/letters o f credi t shal l be opene d i n US Dolla r i n ABCD's favou r with 
the designated ban k in Country A. 

Such letter/letter s o f credi t shal l b e negotiabl e agains t th e followin g 
documents:-

i) Full se t o f clea n o n boar d bil l o f ladin g mad e ou t t o orde r o r blan k 
endorsed coverin g shipment/shipment s o f goods o r commodities marked "Freigh t 
pre-paid" and showing destination ports. 

ii) ABCD s origina l invoic e an d seve n copie s thereo f dul y signe d coverin g 
the shipment/shipment s showin g quantit y o f goods/commoditie s shipped , uni t 
price and total C & F invoice value i n US Dollar. 

iii) An y othe r document s require d b y th e buyer s a s pe r term s o f th e 
contract/contracts. 

b) Such letter/letter s o f credi t shal l b e opene d i n accordanc e wit h th e term s 
and conditions of the contract/contracts. 

c) The resultin g Dolla r amoun t o f negotiation(s ) o f th e abov e mentione d 
letter/letters o f credit shal l be credite d t o ABCD's nominated bank' s Dollar 
account i n Country A as mentioned i n Article IX. 

EXPORT FROM COUNTRY A 

d) Payments fo r export s fro m Countr y A  shal l b e effecte d b y debitin g ABCD' s 
nominated bank' s Dolla r accoun t i n Countr y A  a s mentioned i n Article I X as 
follows:-

i) The valu e o f commoditie s t o b e exporte d fro m Countr y A  agains t confirmed , 
irrevocable, divisibl e an d transferabl e sigh t lette r o f credi t t o b e 
established b y ABCD . Al l suc h expor t L/ C shal l b e opene d i n favou r o f PTC 
through the designated ban k in Country A. 

ii) Loadin g and Inspection charge relating to the exports. 

iii) Norma l banking charges. 

iv) Maritim e freight , if any. 

ARTICLE XV 

The designate d ban k shal l be require d t o furnis h i n the firs t week of every 
month a  repor t (a s pe r proform a t o b e prescribed ) o n th e transaction s o n 
account o f both impor t an d expor t item s durin g th e preceding month, to the two 
parties t o this Arrangement. 
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ARTICLE XVI 

That whil e charge s fo r establishmen t o f th e lette r o f credi t wil l b e o n 
account o f th e buyer, charge s fo r negotiatio n an d confirmatio n i f required o f 
the L/C shall be on account of the beneficiaries. Charge s for extension/amendment 
of L/C shal l be on account of the party responsible fo r such extension/amendment. 

ARTICLE XVII 

That normall y n o Dolla r balanc e i n th e aforesai d accoun t maintaine d wit h 
designated ban k shal l be converte d int o an y othe r foreig n currenc y o r remitted 
outside Countr y A  an d imbalance , i f any , a t th e en d o f th e tenur e o f th e STA 
shall b e adjuste d throug h suppl y o f goods a s much a s possible. However, i f the 
Account i s no t full y balance d eve n after th e extensio n o f th e validity o f th e 
STA fo r certai n period , the n th e balanc e amoun t i s t o b e remitte d i n fre e 
foreign exchange. 

ARTICLE XVIII 

That ABC D shal l pa y t o th e PTC a  non-refundable commissio n o f th e value o f 
the goods exported from Country A whether those are purchased from PTC/Government 
Corporation o r fro m an y othe r agenc y o r partie s i n Country A . Suc h payment s 
are t o be made i n excess o f th e value o f eac h protoco l an d remitte d t o PTC o n 
quarterly basis. 

ARTICLE XIX 

That th e PT C unde r n o circumstance s shal l hav e an y liabilit y whatsoeve r i n 
connection wit h an d relatin g t o expor t o f th e good s indicate d i n Schedule "A " 
and regardin g price , quality , quantity , packages , grades , shipmen t schedule , 
etc. and/o r fo r completin g an d effectin g th e contract/contract s fo r expor t o f 
goods indicate d i n schedul e "A " excep t fo r thos e which ar e purchase d throug h 
and exported by the PTC. 

ARTICLE XX 

That ABC D shal l kee p th e PT C continuousl y informe d a s t o th e progres s o f 
shipment, prices , etc. o f good s an d commoditie s indicate d i n schedul e "A " and 
"B" o f this STA. 

ARTICLE XXI 

That al l letter s o f credit , invoice s an d othe r shippin g document s relatin g 
to expor t o f good s unde r th e ST A shal l bea r referenc e o f "PTC-ABCD " STA , 
dated 
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ARTICLE XXII 

That impor t an d expor t carg o generall y b e transporte d i n Countr y A  Fla g 
vessels. I n cas e o f non-availabilit y o f an y vesse l o f Countr y A  Fla g othe r 
vessels ca n be used by notifying PTC. 

ARTICLE XXIII 

That th e good s an d commoditie s specifie d i n Schedul e "A " an d "B " and th e 
value show n agains t eac h ite m or grou p of item s shal l not be amended excep t by 
mutual agreemen t between the contracting parties. 

ARTICLE XXIV 

That notwithstandin g anythin g contained i n any contract and/o r th e contract s 
to be executed betwee n th e parties pursuan t t o this Specia l Trading Arrangement 
for th e du e fulfilmen t o f thi s Arrangemen t revie w meetin g wil l b e hel d i n 
Country A  betwee n th e tw o partie s onc e i n ever y si x month s fro m th e dat e o f 
execution o f thi s Arrangemen t an d an y imbalanc e i n th e export fro m the import s 
into Countr y A  pursuan t t o th e contract s an d othe r unforeseen problem s i f any, 
under thi s Arrangement, shall be resolved or settled b y mutual negotiation. 

ARTICLE XXV 

That al l questions , disputes an d difference s relatin g t o and arising out of 
this Arrangemen t and/o r th e contract s t o b e execute d pursuan t t o thi s 
Arrangement o r i n any wa y coverin g i t shal l be amicabl y settle d b y th e partie s 
by mutua l negotiations . Shoul d suc h negotiation s fail , th e matte r shal l b e 
referred t o tw o arbitrators , each part y nominatin g on e o f them . I n cas e th e 
two arbitrators fai l t o agree amon g themselves , the matter shal l be referred t o 
a common umpire whose decisions shal l be fina l and bindin g upon the parties and 
in case th e tw o arbitrators fai l to agree on a common umpire, the Internationa l 
Chamber o f Commerc e Londo n ma y b e requeste d b y eithe r part y t o designat e a n 
umpire and such designation shal l be final. 

Such arbitratio n shal l tak e plac e i n Countr y A  i n accordanc e wit h th e 
Municipal Law s o f Countr y A  an d th e partie s shal l bea r thei r ow n cost s 
themselves. Th e contract s t o b e execute d pursuan t t o thi s ST A an d Protoco l 
shall be interprete d an d construed with specia l reference t o this Arrangement. 

This Arrangemen t (Protoco l an d STA ) i s signe d o n th e da y o f 
19 i n tw o origina l copie s i n Englis h language , bot h o f whic h ar e equall y 
authentic. 
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SIGNED 

(FOR ABCD) 
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WITNESSES 

FOR PARASTATAL 
TRADING CORPORATION OF COUNTRY A 

1. 

2. 



EXPORTS FROM COUNTRY A SCHEDULE "A " 

S1. 
No. Nam e of the Commodity 
1. Fibre s and related product s 
2. Shrimps/Frozen/Marin e foo d 
3. Te a (loose ) 
4. Te a (packet ) 
5. Hide s and Skins 
6. Fruit s and Vegetables 
7. Whea t and Rice Bran (anima l 

food) 
8. Rap e Seed Extracts 
9. Spice s 
10. Hardboar d 
11. Cellophan e 
12. Soa p and Detergent s 
13. Stainles s Steel Cutlery 
14. Electri c Switc h & Appliances 
15. Carpet s 
16. Readymad e Garment s 
17. Specialise d Textile s 
18. Hosier y Product s 
19. Electri c Wires and Cables 
20. Handicraft s 
21. P.V.C . Pipes 
22. Potat o 
23. Cerami c Product s 
24. Crushe d Bone s 
25. Leathe r Goods includin g 

Footwear an d Handbags 
Total 

Value ceilin g in 
Million US Dollar 

2.20 
0.50 
0.45 
0.55 
0.50 
1.00 

0.30 
0.50 
0.20 
0.20 
0.10 
0.10 
0.10 
0.10 
0.60 
1.00 
0.10 
0.10 
0.20 
0.30 
0.10 
0.10 
0.10 
0.20 

0.40 
10.00 milliot 

IMPORT INT O COUNTRY A: SCHEDULE "B" 

99 

S1. 
No. 

1. 
2. 
3. 
4. 
5. 

6. 
7. 

Name of the Commodity Valu e Ceiling in 
Million US Dollar 

Dyes and Chemicals 
Drugs and Medicines 
Pharmaceutical Raw Materials 
X-Ray Fil m 
Electromedical Hospita l 
Equipment includin g X-Ray Machin e 
Milk Food Ful l Cream 5 lbs. tin 
Pesticides 
Total 

1.50 
4.00 
3.00 
0.25 

0.25 
0.70 
0.30 
10.00 Million 



4. Exampl e of Interban k Agreement (fro m private source) . 
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INTERBANK AGREEMENT 

THIS INTERBAN K AGREEMEN T ha s bee n made o n th e da y o f 1 9 
between 

1) The National Ban k of country X 
(hereinafter calle d "NBX") ; and 

2) Bank of Y 
(hereinafter calle d "BY" ) 

Pursuant t o Articl e 5  and othe r relevan t article s o f th e "Trad e Agreement " 
dated betwee n Messrs . th e Trading Corporatio n o f X  (hereinafter calle d 
"TCX") an d Messrs . The Ban k o f Y  (hereinafte r calle d "BY" ) NBX an d B Y hav e 
agreed upon the following: -

Article 1 
1.1. Fo r recordin g an d settlemen t o f th e payment s relate d t o th e mutua l 
deliveries o f good s t o b e mad e unde r th e Trad e Agreemen t and , subjec t t o th e 
provision se t fort h hereunder , NB X an d B Y wil l eac h establis h a  specia l 
settlement accoun t (th e "Trad e Account" ) i n U.S. Dollar s which wil l work on a 
yearly basis . Th e Trad e Accoun t wil l recor d credi t an d debi t entries , as th e 
case ma y be , comin g fro m th e receip t an d paymen t o f delivered good s accordin g 
to the provisions of this Interban k Agreement. 

1.2. Al l payment s ar e t o be made without actua l transfe r o f fund s subject to 
the provisions se t forth i n Article 5 . 

1.3. Th e balanc e recorde d o n th e Trad e Accoun t ma y no t a t an y tim e excee d 
the maximum leve l of US$ 1 0 million either t o the credit or to the debit. Whe n 
outstanding balanc e o n th e Trad e Accoun t tend s t o reac h th e maximu m leve l 
referred t o i n thi s Article , th e ban k recordin g th e impor t surplu s shal l 
temporarily suspen d openin g o f fres h impor t letter s o f credi t unde r thi s 
Agreement, unles s otherwis e mutuall y agree d t o a s a  specia l case , while th e 
concerned contractin g partie s tak e step s t o expedit e transaction s s o tha t th e 
imbalance i s reduced t o the minimum. 

Article 2 

2.1. Th e balanc e recorde d o n th e Trad e Accoun t wil l bea r interes t a t th e 
London Interban k Offere d Rat e quote d fo r on e month U.S . Dollar deposit s i n the 
London Eurodolla r Marke t a t 11.0 0 a.m. Londo n tim e on th e firs t working day of 
each calenda r month , a s reporte d i n th e Reuters' ticke r (Reute r Money Report) . 
Such rat e shal l b e applie d t o th e abov e state d dail y balanc e unti l th e nex t 
revision o f th e rate , whic h wil l occu r o n th e firs t workin g da y o f th e 
immediately followin g calenda r month. 

2.2. Th e computatio n o f interes t will be made o n th e basis o f a 360 day year 
and th e actua l numbe r o f days elapse d an d shal l commence o n such value date as 
referred t o in Article 3.4 . 
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2.3. Th e interes t wil l b e calculate d b y NB X an d recorde d o n a  quarterl y 
basis without deductio n fo r any present o r futur e taxes , levies or withholdings 
of an y natur e no w o r hereafte r impose d b y an y taxin g authorit y i n a  separat e 
account t o be designated a t th e "Interest Trade Account", which NB X and BY will 
each establis h i n U.S. Dollars, within thirt y (30 ) days fro m the end of 
and ever y quarte r thereafter . Withi n twent y (20 ) day s fro m th e en d o f eac h 
quarter, NBX will furnis h a  statement o f interes t due , which wil l be confirme d 
by BY within te n (10 ) days fro m their receip t o f such statement by NBX, and the 
balance o f th e "Interes t Trad e Account " wil l b e transferre d t o th e "Trad e 
Account" at th e end of one year or at th e expiry of this Interban k Agreement i n 
order t o b e settle d pursuan t t o Articl e 5  o f thi s Interban k Agreement . 
However, i n th e event thi s Interban k Agreemen t expire s o n a day other tha n the 
day a t th e end o f a  quarter, the interes t accrue d thereo n but no t ye t recorde d 
pursuant heret o wil l b e recorde d a s o f th e expiry o f thi s Interban k Agreemen t 
directly i n th e Trade Accoun t withi n thirt y (30 ) days fro m th e expir y o f thi s 
Interbank Agreement , suc h accrue d interes t t o b e calculate d b y NB X withi n 
twenty (20 ) days fro m th e expir y o f thi s Interban k Agreemen t an d confirme d b y 
BY withi n te n (10 ) day s fro m thei r receip t o f th e statemen t whic h wil l b e 
furnished b y NB X withi n twent y (20 ) day s fro m th e expir y o f thi s Interban k 
Agreement. 

Article 3 

3.1. Accordin g t o the provision s o f thi s Interban k Agreement, the settlemen t 
of paymen t o f delivere d good s wil l b e effecte d i n conformit y wit h th e 
commercial contract s separatel y conclude d withi n a  scope of th e Trade Agreemen t 
by mean s o f th e irrevocabl e documentar y letter s o f credi t (th e "Letter(s ) of 
Credit" or the "L/C(s)", as the case may be). 

3.2. Th e valu e o f th e good s exporte d fro m countr y X  shal l b e o n FO B basi s 
and of those importe d int o country X on FOB/C&F basis, as the case may be. 

3.3. Th e Lette r o f Credi t opene d b y NB X o r B Y i n order o f TCX and/o r othe r 
Public/Private enterprise s o r (and/o r it s nominees ) respectivel y wil l 
restrict th e negotiation o f th e draft, which i s to be drawn on TCX and/or 
(and/or it s nominees ) respectivel y unde r th e Lette r o f Credi t an d payabl e a t 
sight fo r negotiation, to the counters of BY or NBX as the case may be, against 
documents i n ful l complianc e wit h th e term s an d condition s o f th e Lette r o f 
Credit. 

3.4. Th e negotiatin g ban k wil l recor d a  debi t entr y i n th e Trad e Accoun t 
maintained b y them , unde r advic e b y tele x t o th e L/ C issuin g ban k o f (i ) the 
L/C referenc e number , (ii ) th e amoun t o f th e draft draw n an d negotiate d unde r 
the Letter o f Credi t an d (iii ) the value dat e being th e date o f negotiation of 
the draf t presente d unde r th e Lette r o f Credi t an d th e L/ C issuin g ban k wil l 
record wit h th e sam e valu e dat e a  credit entry i n the Trade Account maintaine d 
by the m i n a corresponding amount ; provided tha t th e credit o r debit entries to 
the Trade Accoun t durin g th e currenc y o f thi s Interban k Agreement shal l not be 
recorded afte r th e dat e whic h i s fiftee n (15 ) days befor e th e expir y o f thi s 
Interbank Agreement. 
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3.5. Al l ban k charge s an d commission s incurre d b y NB X an d B Y i n connectio n 
with thi s Interban k Agreemen t an d th e Letter s o f Credi t wil l b e born e b y TC X 
and/or (and/o r it s nominees) respectively an d shall not be recorded 
in the Trade Account nor th e Interest Trade Account. 

3.6. Th e responsibilit y o f NB X an d B Y unde r thi s Interban k Agreemen t wit h 
respect t o receiving , handlin g an d controllin g document s unde r an d i n 
connection wit h eac h Lette r o f Credi t a s well a s any other handling operation s 
related theret o shal l b e governe d b y th e provision s o f th e Uniform Customs and 
Practice fo r Documentary Credit s (Revisio n 198 3 IC C Publication No . 400) or its 
subsequent revisions. 

3.7. I n the case of exports fro m country X  the National Shippin g Corporatio n 
may hav e th e firs t righ t o f refusa l subjec t t o competitiv e freigh t rate s an d 
availability of vessel. 

Article 4 

4.1. Al l invoice s a s wel l a s al l bankin g correspondenc e o n an y document s 
regarding th e transaction s unde r thi s Interban k Agreemen t wil l b e expresse d i n 
U.S. Dollars and will be marked "TC X Agreemen t o f 19... " 

Article 5 

5.1. I n th e even t tha t ther e remain s an y balanc e o n th e "Trad e Account " as 
of th e expiry o f thi s Interban k Agreement, which include s all interest s accrued 
up t o tha t expiry , b y mutua l writte n consen t o f NB X an d B Y thi s Interban k 
Agreement shal l be extended fo r 90 days t o facilitate reductio n o f such balance 
through deliver y o f good s an d b y adjustment , i f necessary i n individua l ite m 
ceilings, by mutual co-operation. 

5.2. Th e balanc e recorde d o n th e Trad e Accoun t a s o f th e en d o f suc h 
extended period , whic h include s al l interes t accrue d u p t o th e en d o f tha t 
period, will b e settle d betwee n NB X an d B Y through actua l transfe r o f fund s in 
U.S. dollar s t o suc h accoun t a s designated b y th e relevant bank, such transfe r 
to be made within a  period o f fort y (40 ) days o f the end of that period or such 
other perio d a s mutually agree d betwee n NB X an d B Y provide d tha t suc h balanc e 
recorded i n the Trade Accoun t shal l bear interes t a t th e same rate set forth in 
Article 2  hereo f unti l th e settlemen t o f th e Trad e Accoun t ha s bee n mad e 
pursuant hereto ; suc h accrue d interes t shal l b e pai d b y actua l transfe r o f 
funds i n U.S . Dollar s t o th e sam e designate d accoun t a s above , simultaneousl y 
with th e settlement o f the Trade Account. 

5.3. Notwithstandin g anythin g containe d i n thi s Agreement , th e fina l cas h 
settlement i n U.S. Dollars unde r Articl e 5.2 . abov e shal l not exceed th e limi t 
of 5 million U.S. Dollars (US$5,000,000) . 
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Article 6 

6.1. NB X an d B Y will furnis h t o each othe r a  monthly statemen t o f th e Trade 
Account an d th e Interes t Trad e Accoun t withi n te n (10 ) days afte r th e en d o f 
each calenda r month , provide d tha t i n th e event thi s Interban k Agreement shal l 
expire o n a  da y othe r tha n th e da y a t th e en d o f an y calenda r mont h suc h 
statement shal l b e furnishe d withi n te n (10 ) day s afte r th e expir y o f thi s 
Interbank Agreement. 

6.2. Unless , withi n twent y (20 ) day s afte r th e receip t o f th e respectiv e 
statement, eithe r ban k notifie s th e othe r ban k b y tele x o f thei r comment s o n 
the abov e statemen t t o th e contrary , suc h statemen t wil l b e considere d 
accepted. 

Article 7 

7.1. Eac h o f NBX and B Y hereby covenants tha t i t has th e power t o enter int o 
this Interban k Agreemen t an d has take n all necessary corporat e o r other actio n 
in connectio n herewith , an d ha s obtaine d al l necessar y governmenta l approval s 
necessary t o authoris e th e executio n an d performanc e o f thi s Interban k 
Agreement. 

Article 8 

8.1. I f a t an y tim e an y provisio n hereo f shoul d b e o r becom e illegal , 
invalid o r unenforceable , neither th e legalit y no r validit y no r enforceabilit y 
of th e remainin g provision s hereunde r shal l i n any wa y be affected o r impaire d 
unless suc h provision s ar e considere d essentia l wit h regar d t o th e validity o r 
performance o f thi s Interban k Agreement . Shoul d unforesee n difficultie s aris e 
in connectio n wit h an y bankin g operation s relate d hereto , th e affecte d part y 
may propos e th e appropriate solutio n thereof , and by mutual written consen t any 
necessary change s shal l b e incorporate d i n thi s Interban k Agreemen t an d shal l 
thereafter constitut e an integral part of this Interban k Agreement. 

Article 9 

9.1. I n th e even t tha t an y paymen t t o b e mad e hereunde r shal l b e mad e 
subject t o an y taxes , levie s o r charge s (hereinafte r collectivel y calle d th e 
"Charges") such Charges shal l be absorbed b y th e paying bank i n order t o ensure 
that th e othe r ban k receive s a  ne t amoun t i n U.S . Dollars equa l t o th e ful l 
amount which i t would have receive d ha d paymen t no t been made subjec t t o any of 
such Charges. 

Article 1 0 

10.1. An y amendment , i n whole o r i n part, of thi s Interban k Agreement may be 
made only by mutual written consent of NBX and BY. 
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Article 1 1 

11.1. An y notice , request, instructio n o r statemen t mad e o r give n i n respec t 
of thi s Interban k Agreemen t b y eithe r o f NB X an d B Y shal l b e i n writing an d 
duly signe d b y it s authorised office r o r by authenticate d telex , provided tha t 
in cas e suc h notice , request o r instructio n i s made or given by telex it s mail 
confirmation must be always followed. Al l such notices, requests, instructions, 
statements o r othe r communication s t o o r upo n th e respectiv e partie s heret o 
shall be deemed t o have been duly given and made. 

(a) at the time of delivery, if delivered b y hand, 
(b) on despatch, if given or made by telex (wit h confirmed answerback), or 
(c) seve n (7 ) day s afte r bein g mailed , i f sen t b y airmail , t o th e part y t o 
which suc h notice , request , instruction , statemen t o r othe r communicatio n i s 
required o r permitte d t o b e give n o r mad e unde r thi s Interban k Agreemen t 
addressed a s follows:-

(i) If to NBX 
Mailing Address 

Attention 

Telex No. 

Telegram 

(ii) If to BY 
Mailing Address 

Attention 

Telex No. 

(iii) With respec t t o th e Letter s o f Credit, all communications shal l be made 
to such addresses as specified i n each Letter of Credit 

or t o suc h othe r addres s a s either o f th e partie s hereto may hereafter specif y 
in writing t o th e othe r party . NB X an d B Y may designat e additiona l addresse s 
for particula r communication s a s required fro m time t o time, and may change any 
address, by notice given ten (10) days i n advance of such additions or changes. 

Article 1 2 

12.1. Al l correspondenc e relatin g t o thi s Interban k Agreemen t shal l be made i n 
English. 

Article 1 3 

13.1. Neithe r NB X no r B Y may assig n an y o f thei r right s o r benefit s o r thei r 
obligations unde r thi s Interban k Agreemen t t o an y thir d part y withou t prio r 
written consent of the other party . 
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Article 1 4 

14.1. NB X an d B Y agree tha t thi s INTERBAN K AGREEMENT i s entered int o fo r the 
implementation o f th e transactio n contemplate d unde r th e Trade Agreemen t whil e 
the INTERBAN K AGREEMEN T i s i n it s natur e an d effec t separat e fro m th e Trad e 
Agreement, and tha t an y reference t o the Trade Agreement shal l be considered t o 
be mad e onl y fo r th e purpos e o f clarification . Bot h bank s furthe r agre e tha t 
this Interban k Agreemen t constitute s th e entir e agreemen t betwee n the m i n 
connection with th e implementatio n o f th e Trade Accoun t an d th e Interes t Trad e 
Account, an d tha t thei r right s an d obligation s arisin g therefro m shal l b e 
determined only on the basis of the terms and conditions contained herein. 

Article 1 5 

15.1. Thi s Interban k Agreemen t shal l b e governe d b y an d construe d i n 
accordance with th e laws of England. 

Article 1 6 

16.1. I n th e cas e o f an y disput e arisin g fro m th e implementatio n o f thi s 
Agreement th e matte r shal l firs t b e brough t t o th e attentio n o f th e highes t 
management o f th e tw o participatin g bank s fo r settlemen t and , i f not resolved , 
shall be finall y settle d unde r th e rule s of Conciliation an d Arbitration of the 
International Chambe r o f Commerc e b y on e o r mor e arbitrator s appointe d i n 
accordance with th e said Rules, and such arbitration shal l take place i n Paris. 

Article 1 7 

17.1. Thi s Interban k Agreemen t shal l b e effectiv e fro m th e dat e o f it s 
signing an d wil l remai n i n forc e unti l on e yea r afte r th e dat e o f it s signin g 
or unti l th e Trad e Agreemen t expire s o r i s terminate d o r cancelle d fo r an y 
reason, unless otherwise mutually agree d i n writing between NBX and BY. 

17.2. Thi s Interban k Agreemen t ha s bee n mad e an d signe d i n Englis h i n 2 
copies, both being equally authentic. 

In WITNES S WHEREO F eac h o f th e partie s heret o ha s cause d thi s Interban k 
Agreement t o be duly executed b y it s duly authorise d office r a s of the da y 
of 1 9 

For and on behalf of Fo r and on behalf of 
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Appendix 3 ANNOTATE D BIBLIOGRAPH Y 

A vas t literatur e o n countertrad e ha s arise n i n the last fe w years but much 
of i t i s repetitive , expensiv e an d almos t exclusivel y concerne d wit h th e 
subject fro m the point of view of industrialised countries . 

This bibliograph y doe s no t se t ou t t o b e comprehensiv e but , instead , i s 
selective i n term s o f conten t likel y t o be valuabl e t o intereste d partie s i n 
developing countries. 

ACECO -  ASSOCIATIO N POU R L A COMPENSATIO N DE S ECHANGE S COMMERCIAU X (1983) . 
Practical Guide t o Countertrade. Paris. 149pp. 

Describes th e variou s form s o f countertrad e an d th e reason s fo r it s recen t 
growth an d development. Th e main emphasi s i s on contractual considerations and 
methods o f avoidin g som e o f th e pitfall s inheren t i n thi s for m o f trading . 
Also include d ar e brief synopse s of various countr y policies. 

AGARWALA P.N . (1985 ) Countertrad e Policie s an d Practice s o f Selecte d Asia n 
Countries and Their State Trading Organisations. 92pp. Geneva. UNCTAD. 

Report base d o n discussion s wit h th e Ministries , Directorate s an d othe r 
organisations i n India , Indonesia , Malaysia, Thailand, Philippines, Singapore, 
Hong Kong , Banglades h an d Nepal . Include d i n th e repor t ar e assessment s o f 
performance o f countertrade i n meeting objective s an d th e effects o n prices and 
trade with a conclusion evaluating the success of countertrade and recommendations 
for the future. 

ASTRO -  INTERNATIONA L ASSOCIATIO N O F STAT E TRADIN G ORGANISATION S O F DEVELOPIN G 
COUNTRIES (1986 ) Complementar y Manua l o f Comprehensiv e Referenc e Servic e o n 
Countertrade. Lljubljana . 408pp. 

The manual wa s produce d t o accompan y th e ASTRO publicatio n (i n tw o volumes) of 
countertrade countr y profiles . I t discusse s i n som e detai l th e followin g 
procedures whe n enterin g int o countertrade : negotiation s an d contractua l 
considerations, financin g o f countertrade , insuranc e an d discounting . Als o 
included ar e discussion s o n variou s specialis t area s o f countertrade , 
particularly buy-back arrangements and switch trading. 

BUSINESS INTERNATIONAL . Exploring Countertrade Opportunities. 56pp. 

Concise descriptiv e repor t o n th e reason s behin d th e curren t upsurg e i n 
countertrade, th e variou s response s adopte d b y developin g countrie s an d 
multinational corporation s an d th e mechanism s behin d variou s form s o f 
countertrade. Throughou t th e report ther e ar e references t o the advantages and 
disadvantages o f using countertrad e t o fulfi l economi c objectives . Th e repor t 
is aimed principally a t the private business sector. 
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BUSINESS INTERNATIONA L (1984 ) Exploring Countertrad e Opportunitie s i n Africa . 
166pp. Geneva. Business Internationa l 

From th e poin t o f vie w o f companie s base d i n industrialise d countries , thi s 
report describe s th e climat e fo r countertrad e i n Africa . I t review s th e 
policies of the major countrie s and provides contacts and addresses. 

ECE (1986 ) Guide o n Drawin g U p Internationa l Contract s fo r Compensatio n Base d 
Transactions. Geneva. U.N. Economic Commission for Europe. 27pp. 

A step-by-ste p guid e t o th e majo r consideration s involve d i n producin g a 
contract fo r a  counterpurchas e dea l wit h explanation s a s t o wh y specifi c 
clauses need t o be included . A  ten page annex provides a model counterpurchas e 
contract between the principal parties. 

HODARA, I . (1985 ) Countertrade -  Experiences o f som e Lati n American Countries. 
49pp. Geneva. UNCTAD. 

Brief introductio n o n th e forms , th e motivation s for , an d th e cost s o f 
countertrade followe d b y a  mor e in-dept h descriptio n o f th e experience s o f 
Argentina, Brazil and Hungary. 

JONES S.F . (1984 ) North/Sout h Countertrade : Barte r an d Reciproca l Trad e wit h 
Developing Countries . The Economis t Intelligenc e Unit , Special Report No . 174. 
London. The Economist Publications. 97pp. 

This repor t describe s th e growt h o f countertrad e wit h developin g countrie s i n 
the contex t o f worl d trade . I t als o examine s attitude s an d policies , an d 
identifies the beneficiaries of countertrade transactions. A  fairly comprehensive 
discussion of th e developing countrie s involve d i n the practice , as well as the 
products tha t have been countertraded, is included. 

KOPINSKI T.C . &  NEUBAUE R K . Eds . (1984) . Threat s an d Opportunitie s o f Globa l 
Countertrade Marketing , Financin g an d Organisationa l Implications . Geneva . 
Business International . 

A summar y o f th e reason s behin d countertrad e fro m th e viewpoin t o f al l th e 
major player s i s followe d b y a  discussio n o f th e variou s technique s employe d 
from a  practical viewpoint. Include d i s a section o n developin g a  countertrad e 
strategy. Th e fina l sectio n o f th e repor t review s ho w countertrad e i s 
developing i n Thir d Worl d countries . Th e mai n beneficiarie s o f thi s repor t 
would b e privat e companie s i n develope d countrie s a s th e emphasi s i s o n 
overcoming likely difficulties suc h organisations are likely to face. 

KOPINKSI T.C . (1987 ) Countertrad e Policie s an d Practice s b y Selecte d Africa n 
and Latin American Countries. Geneva. UNCTAD. 51pp. 

Following a  shor t discussio n o f th e rational e behin d curren t countertrad e 
policies adopte d b y developin g countrie s an d th e impac t o f th e practic e o n 
trade flow s an d pricing , th e pape r goe s o n t o discus s curren t practice s i n 
selected Africa n and Latin American countries . The fina l section discusse s som e 
of th e implication s o f countertrad e an d make s som e recommendation s fo r th e 
future. 
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MANUFACTURERS HANOVER TRUST CO. (1983) Countertrade: Latin America. 78pp. 

Overview o f th e countertrad e environmen t i n 1 2 Lati n America n countries . 
Included i s a short summar y and history of countertrade, prevailing countertrad e 
requirements an d practices , eac h country' s primar y tradin g partner s an d th e 
products available fo r countertrade. 

MANUFACTURERS HANOVER TRUST CO. (1984) Countertrade Asia/Pacific. 

Follows a similar forma t to that described above for 11 of the major Asia/Pacific 
countries excluding Japan. 

MIKTON J.R . (1987) . A n Overvie w o f Industria l Compensatio n Arrangement s i n 
East-West an d North-Sout h Trade : A  Cas e Histor y Approach . A  pape r fro m th e 
Asian Regiona l Worksho p o n Industria l Co-operatio n an d Trade Expansio n throug h 
Buy-back Arrangements. Bangkok. 39pp. 

A brie f introductio n t o th e histor y an d structur e o f East-Wes t buy-bac k 
arrangements an d a  discussio n regardin g th e financin g an d administratio n 
involved i n establishin g suc h arrangements , base d o n specifi c examples . 
Throughout th e pape r som e reference s ar e mad e t o developing countrie s an d ho w 
procedures ma y diffe r i n thos e countries . A fe w brie f example s o f North-Sout h 
buy-back deals are described. 

ORGANISATION FO R ECONOMI C CO-OPERATIO N AN D DEVELOPMEN T (1985 ) Countertrade : 
Developing Country Practices. Paris. OECD. 40pp. 

A shor t revie w o f th e reason s behin d th e risin g volum e o f countertrad e bein g 
undertaken by developing countries . The book examine s th e motivation an d extent 
of countertrade practice s with som e comment s a s t o its viability a s a mechanism 
for solvin g som e o f th e economi c difficultie s encountere d b y developin g 
countries. Ther e i s also a short listin g of countertrade transactions . 

OUTERS-JAEGER I . (1979 ) Th e Developmen t Impac t o f Barte r i n Developin g 
Countries. Paris. OECD. 12 9 pp. 

This boo k i s base d o n a  numbe r o f cas e studie s o n th e impac t o f barte r an d 
barter trad e o n th e economie s o f Egypt , India , Ghana , Sr i Lank a an d Nepal , 
undertaken i n 1977 . Apar t fro m thi s comparativ e analysi s i t provide s a 
theoretical discussion an d genera l overview of th e role of barter-like trad e in 
developing countries ' foreig n trade . It was aimed at providin g polic y maker s in 
developing countrie s with practica l insight s int o th e prospects an d problem s o f 
this for m of trading. 

RUBIN S.M.(1986) The Business Manager's Guide to Barter, Offset and Countertrade. 
The Economis t Intelligenc e Uni t Specia l Repor t No . 243 . London. The Economis t 
Publications. 137 pp. 

Mainly aime d a s a  guid e t o Wester n businessme n face d wit h countertrad e 
proposals fro m prospectiv e trad e partners , th e repor t describe s th e variou s 
forms o f countertrad e an d provide s guidanc e o n ho w t o dea l wit h it . Als o 
included ar e outline s o f th e countertrad e policies , objective s an d mechanism s 
for 1 6 selected countrie s includin g 1 0 developing countries. 
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UNCTAD (1986 ) Consideration o f th e Presen t Situatio n an d Curren t Problem s i n 
the Fiel d o f Trad e Financing . Trad e Financin g fo r Developin g Countries : Som e 
Aspects of Current Difficultie s and Policy Responses. Geneva. UNCTAD. 71 pp. 

Discussion o f financin g an d payment s a s a  resul t o f th e internationa l deb t 
crisis includin g a short sectio n on the pressures t o engage i n countertrade. 
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Appendix 4 SPECIALIS T PERIODICAL S 

1. Countertrade an d Offset Intelligenc e 
P.O. Box 2, Chipping Norton, Oxford 0X7 5QX, U.K. 

- Monthl y Newslette r 
- Principall y a  newslette r containin g brie f article s o n recen t event s an d 

deals world-wide . Eac h issu e contain s a  featur e describin g i n greate r 
detail a specific aspect of countertrade. 
Annual Subscriptio n US$295 (£20 5 U.K. ) 

2. Corporate Barte r &  Countertrade 
Box 3034 , Mission Viejo, CA 92690, U.S.A. 

- Monthl y Newslette r 
Newsletter outlinin g recen t deal s an d polic y changes . The emphasi s o f th e 
publication i s ver y muc h o n U.S . companies , U.S . polic y an d ho w changin g 
economic pattern s are likel y t o affect these. 

3. Countertrade &  Barter , publishe d b y Meta l Bulleti n Journal s Ltd . Meta l 
Bulletin P l c , Par k House , Park Terrace , Worcester Park , Surrey, KT4 7HY , 
U.K. 

Bi-monthly publicatio n 
- Successo r t o Countertrad e an d Barte r Quarterly . Thi s magazin e contain s 

specific countertrad e relate d article s produce d b y both th e editorial staf f 
and thos e involve d i n th e practica l organisatio n an d implementatio n o f 
countertrade deals . Articles providin g specifi c countr y an d compan y profile s 
or analyse s o f specifi c technique s ar e ofte n included . Regula r feature s 
include book reviews and conference dates and venues. 

Subscription rate s £40:$65 ; U.K . an d Oversea s Searaail ; £51:$8 3 Airmai l 
Europe; £52:$84.5 0 Airmai l Nort h Afric a an d th e Middl e East . £56:$9 1 
Airmail Nort h an d Sout h America , Sub-Sahara n Africa , Indi a an d Pakistan . 
£58:$94 Airmail Australasia an d Far East. 

4. Countertrade Outloo k 
D.P. Publications Co . P.O . Box 3141 Alexandria, VA 2230 3 U.S.A. 

- Weekl y Newslette r 
Describes latest developments in worldwide countertrade activity, concentrating 
on deal s an d policies . Emphasis i s place d upo n th e various partie s activel y 
involved i n each transaction . 
Annual subscription, US$384 and air mail charges. 
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Other publication s regularl y containing articles on countertrade include : 

Financial Times 
Euromoney Trade Finance Report 
South Magazine 
The Economist 
Middle East Economic Diges t 
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Appendix 5 SHOR T PROFILES OF THE COUNTERTRADE SYSTE M IN SELECTED COUNTRIES 

Short profile s are presente d i n this appendix of th e countertrade system s in 
four countries: 

(i) Indi a 
(ii) Indonesia 
(iii)Malaysia 
(iv) Zimbabwe 

In th e cas e o f Indonesia , th e profil e include s copie s o f a  numbe r o f 
documents which relat e t o that country's countertrade system . 

The informatio n concern s th e policies and practice s which were applicable i n 
each countr y i n th e earl y par t o f 198 7 and , clearly , thes e ma y chang e ove r 
time. 

No attemp t i s made i n thes e profile s t o present a  critical appraisa l o f the 
policies i n th e countrie s concerned , whic h woul d b e inappropriat e fo r thes e 
guidelines, but simply t o give a guide t o the countertrade approache s adopted. 
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1. INDIA 

In many respects , Indi a ma y b e considere d well-suite d t o countertradin g o n 
the basis of th e criteria which wer e suggeste d i n Section 2.3 . Th e country has 
a substantia l an d diversified production/expor t base , a large impor t absorptio n 
capacity, a  relatively stron g financia l positio n an d i t import s a  larg e numbe r 
of good s an d project s o n commercia l terms , thereb y offerin g opportunitie s fo r 
making countertrad e demand s t o suppliers . Indi a als o ha s establishe d 
organisations i n th e tradin g an d bankin g sectors . Indi a i s involved i n a wide 
range o f type s o f countertrad e includin g bilatera l trad e an d payment s 
agreements, militar y offset , counterpurchas e an d barter-typ e deals . Indi a wa s 
also involve d i n a number o f STAs i n the 1960 s and 1970s ; this policy was later 
abandoned bu t som e negotiation s o n startin g ne w STA s wit h majo r internationa l 
trading houses began again in 1987. 

The governmen t departmen t wit h responsibilit y fo r countertrad e matter s i s 
the Ministr y o f Commerce . Th e tradin g responsibilitie s withi n countertrad e 
deals ar e mostl y handle d b y tw o larg e parastata l organisations , th e Stat e 
Trading Corporatio n (STC ) an d th e Mineral s an d Metal s Tradin g Corporatio n 
(MMTC). 

India has quite a  lon g history o f involvemen t i n bilateral trad e agreements, 
particularly wit h Easter n blo c countries . Th e lon g ter m trad e an d payment s 
agreements ofte n ru n fo r a  perio d o f fiv e year s an d includ e reference s t o a 
general lis t o f product s an d indicativ e values . Additionally , ther e ar e 
usually annua l trad e protocol s whic h specif y actua l product s an d quantitie s t o 
be traded . Actua l price s pai d are usually fixe d at th e time of contract. Som e 
of the agreements operate throug h Rupee accounts. 

India ha s operate d a  counterpurchas e syste m fo r som e tim e fo r product s 
imported by STC and MMTC. However , a considerable expansion of the counterpurchase 
system appears likely following the announcement in January 1987 of counterpurchase 
being include d a s a n optio n fo r al l publi c secto r (non-ai d funded ) imports by 
all organisations , rathe r tha n solel y ST C an d MMTC. I n other words , Indi a i s 
planning t o use it s purchasing powe r t o make foreig n suppliers tak e more India n 
goods. However , th e syste m i s no t mandator y bu t i s base d o n a  tende r optio n 
system, whereby foreig n supplier s tenderin g fo r India n contract s ca n includ e a 
willingness t o counterpurchase a s part of their overall bid. The counterpurchas e 
commitment, a s a  percentag e o f contrac t value , i s variabl e accordin g t o th e 
offer mad e b y th e supplie r an d th e India n Government' s requirement s i n 
particular cases . I n earl y 198 7 th e syste m wa s onl y jus t beginnin g t o operat e 
and ther e was stil l a  little uncertainty abou t which India n product s were t o be 
allowed fo r export . Destination s fo r th e India n export s ar e ofte n no t 
specified. Penalt y clause s fo r non-performanc e b y foreig n supplier s ar e mostly 
in the range of 3-5 per cent. 

A "weightage " syste m i s operate d whereb y th e exten t o f th e counterpurchas e 
obligation me t depend s o n th e typ e o f product s exported ; fo r example , a  $ 5 
million dolla r counterpurchas e obligatio n ma y b e satisfie d b y takin g ou t $1 0 
million of primary products or $2.5 million of engineering goods. 
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In additio n t o th e type s o f countertrad e alread y mentioned , ther e ar e als o 
many a d hoc transactions , often of th e barter type , involvin g th e use of escrow 
accounts. I n a  numbe r o f case s th e partner s fo r suc h deal s hav e bee n othe r 
developing countries . India' s ai m i n suc h deal s i s to achieve som e additiona l 
exports, includin g constructio n contracts , an d th e destinatio n o f th e India n 
exports i s usually specified . 
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2. INDONESI A 

In 198 2 th e Governmen t o f Indonesi a decide d t o issu e counterpurchas e 
regulations fo r linkin g government procurement s exceeding 50 0 million Rupiah i n 
value wit h exports , excludin g petroleu m an d natura l gas . Import s finance d 
through sof t loan s an d loan s an d credit s throug h th e Worl d Bank , th e Asia n 
Development Bank , etc . wer e als o exempted . A  cop y o f th e guideline s i s 
attached. 

When a n exporte r tender s fo r governmen t contract s h e i s als o oblige d t o 
submit a  Letter o f Undertaking . Thi s declare s tha t th e applican t i s willing, 
either directly or through a third party, to accept a 100 per cent counterpurchase 
based o n th e valu e o f hi s export s t o Indonesia . ( A cop y o f thi s Lette r o f 
Undertaking i s attached.) Thi s document determine s th e way countertrade ha s to 
be effected . Th e product s fo r expor t fro m Indonesi a throug h countertrad e ar e 
specified i n a  numbe r o f list s produce d b y th e Departmen t o f Trade, entitle d 
Books A.l, A.2, B.l, B.2. 

On acceptanc e o f th e tender , th e Departmen t o f Trade accept s th e Letter o f 
Undertaking wit h a  Lette r o f Approval . Onc e th e exporte r ha s receive d suc h 
approval, th e Departmen t o f Trad e require s th e partne r country/compan y t o 
submit a  draf t o f Anne x A  (cop y attached ) specifyin g th e condition s o f 
counterpurchase, togethe r wit h th e Assignmen t Agreemen t (cop y attached ) i f a 
third part y i s bein g used . Th e thir d part y agen t mus t b e approve d b y th e 
Department o f Trade . A t th e sam e time , th e Indonesia n custome r inform s th e 
Department of Trade of the final counterpurchase amoun t and time of fulfilment. 

The Departmen t o f Trade will the n confirm th e Assignment Agreemen t an d issue 
Annex A and infor m th e Indonesia n partne r t o go ahead an d sign the contract and 
finalise th e financing agreement. 

Once th e transactio n i s unde r way , th e foreig n partne r ha s t o provid e 
evidence o f th e counterpurchas e b y submittin g PE B form s (Anne x B ) t o th e 
Department of Trade. 

There i s a  penalt y claus e withi n th e Lette r o f Undertakin g obligatin g th e 
foreign part y t o pay a penalty of 5 0 per cen t of the non-fulfilled valu e of the 
countertrade i n cases of non-fulfilment. I n situations where the counterpurchase 
products selecte d becom e unavailable , the n th e countertrad e requiremen t o r 
period of fulfilment may be renegotiated. 

Copies of five documents are attached: 

1. Guidelines fo r th e Implementatio n o f Linkin g Governmen t Procuremen t fro m 
Imports with Indonesia n Export Products Excluding Petroleum and Natural Gas. 

2. Letter of Undertaking. 
3. Annex A. 
4. Assignment Agreement. 
5. Annex B. 
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1. ISSUED BY THE INDONESIA N DEPARTMENT OF TRADE 
GUIDELINES FOR THE IMPLEMENTATIO N OF LINKING 
GOVERNMENT PROCUREMENT FRO M IMPORTS WITH 
INDONESIAN EXPORT PRODUCTS EXCLUDING 
PETROLEUM AND NATURAL GAS 

Based o n th e decisio n o f th e Specia l Cabine t Sessio n o n Economic, Finance an d 
Industry hel d Decembe r 2 , 1982, the followin g guideline s ar e herewith announce d 
concerning th e linkin g o f importe d governmen t procurement s wit h Indonesia n 
export product s excluding petroleu m and natural gas: 

I GOVERNMEN T PROCUREMENTS WHICH ARE LINKED 

1 Importe d governmen t procurement s whic h wil l b e linke d t o Indonesia n expor t 
products outside o f petroleum and natura l gas are thos e importe d product s whose 
procurement ar e finance d fro m th e stat e budge t (APEN ) and fro m export credits . 
The obligatio n t o lin k governmen t procurement s wit h export s applie s t o 
procurements b y Departments , Non-Departmenta l Governmen t Institution s an d 
State-Owned Enterprise s which ar e coordinate d unde r Presidential Decre e No: 10, 
1980 (KEPPRES No: 10 - 1980). 

2 Exclude d fro m this linking are: 

a thos e procurements whose sources of financing originate from concessional 
loans an d credit s fro m th e Worl d Bank , Asia n Developmen t Ban k an d Islami c 
Development Bank . 

b thos e domesti c component s whic h constitut e a  par t o f th e contract s 
signed by foreign contractors, which amon g others include servic e components, 
goods and taxes and levies. 

c thos e service s whic h ar e use d b y governmen t institution s requirin g 
specialized knowledg e suc h a s foreig n accountants , lega l specialists , 
surveyors, consultin g services , purchase s o f technolog y (patent ) and othe r 
similar services . 

d thos e impor t procurement s involvin g join t venture s betwee n stat e 
enterprises and foreign investors. 

II SPECIFIC MEASURES FOR LINKING 

1 Expor t products which are subject to these linking procedures are agricultural 
products, manufacture d product s an d othe r product s outsid e petroleu m an d 
natural gas . Th e Departmen t o f Trade an d Cooperative s wil l periodicall y issu e 
a lis t o f expor t product s whic h ar e eligibl e t o b e linke d t o import s fro m 
specific countrie s o r grou p o f countrie s togethe r wit h a  list of exporters an d 
commodity associations. 
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2 Foreig n supplier s shal l undertake or arrange purchase s o f Indonesia n export s 
by on e o r severa l enterprise s affiliate d o r otherwis e relate d t o them . Th e 
third part y enterpris e fro m othe r countrie s whic h i s acceptabl e t o th e 
Indonesian side could become the party implementin g th e actual report. 

3 Foreig n supplier s intendin g t o impor t Indonesia n good s i n connectio n wit h 
government procurement s shal l choos e on e o r severa l good s which the y inten d t o 
import. 

4 Th e value of Indonesia n exports which ar e linke d t o a government procuremen t 
must b e equa l t o th e valu e o f th e governmen t procuremen t bein g importe d an d 
considerations mus t b e take n wit h respec t t o deliver y period . Th e value s 
applied t o both are on FOB basis. 

5 I n th e suppl y contract s o f Indonesia n expor t product s th e tota l valu e o f 
exports i n th e schem e mus t b e specifie d a s bein g equa l i n valu e t o th e 
government procuremen t contracts . Th e price s o f th e expor t product s use d i n 
the contracts must be th e prices of export product s i n effect a t the moment th e 
contracts are signed. 

6 Foreig n importer s an d Indonesia n exporter s must undertak e thei r negotiatio n 
directly an d sig n th e contract s accordin g t o prevailin g commercia l practice s 
but wit h on e additiona l claus e attached , merel y a  claus e concernin g linkag e 
with th e government procurement . 

7 Purchase s b y foreig n importer s connecte d wit h governmen t procuremen t must be 
additional t o th e valu e o f th e norma l trad e transaction s wit h th e countrie s 
concerned. Th e Departmen t o f Trad e an d Cooperatives , togethe r wit h th e 
commodity associations, will monitor thes e developments. 

8 Governmen t procurement s fro m import s wil l b e conclude d accordin g t o 
international price s an d th e implementatio n o f Indonesia n export s linke d t o 
government procurement s mus t b e implemente d wit h internationa l price s 
prevailing at the time of the delivery of the goods. 

9 Export s o f Indonesia n good s linke d t o governmen t procurement s ar e directl y 
channelled t o th e countr y o f origi n o f th e procurements . I n case s wher e 
government procurement s fo r oversea s ar e supplie d fro m mor e tha n on e country , 
the linkin g rul e woul d b e applie d t o th e countr y o f origi n o f th e principa l 
winner of the contract. 

10 Export t o a  thir d countr y i s permitte d onl y i f th e thir d countr y concerne d 
is a new area for Indonesian exports fo r the specific produc t i n question. 

11 Transactions o f Indonesia n expor t product s woul d b e implemente d usin g U S 
Dollars a s th e referenc e currenc y o r usin g othe r convertibl e currencies , s o 
long a s thos e currencie s ar e use d b y th e supplier s o f good s purchase d b y th e 
Indonesian government. 

12 Contracts betwee n Indonesia n exporter s an d foreig n importer s i n thi s 
connection may no t constitut e "futur e buying " i n th e sens e of hedging i n order 
to protect th e positio n of importer s o r exporters agains t fluctuatio n o f prices 
in a future period . 
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III PROCEDUR E FOR IMPLEMENTIN G TENDERS 

1 Departments , Non-Departmental Institutions , and State-Owne d Bodie s intendin g 
to mak e governmen t procurement s throug h import s shal l provid e t o tende r a n 
attached lis t o f exports whic h wil l b e linke d t o th e procuremen t a s well a s a 
list o f th e name s o f exporters. I n the tende r document , the conditions o f the 
linkage requirement shal l already be attached. 

2 Representative s o f th e Department o f Trade an d Cooperative s shal l assist th e 
tender committee s t o giv e explanation s an d clarification s t o prospectiv e 
tenderers fo r the projects and goods which will be opened fo r bidding. 

3 Participant s t o th e bidding , i n submittin g thei r letter s o f offer , shal l 
already have stated their readiness to buy Indonesian exports if the participants 
in question are awarded a contract. 

4 Th e biddin g committe e shal l evaluat e tender s o n th e basi s o f lette r o f 
intent i n accordance with procedure s currently prevailing . 

5 Th e biddin g committe e wil l determin e a  "shor t list " o f 3  candidate s a s 
potential winners of the tender whose identit y shall be consequently transmitte d 
to th e Tea m fo r Guidin g th e Supplie s o f Governmen t an d Equipment . (Tea m 
KEPPRES N o 10 . ) 

6 Th e Tea m fo r Guidin g th e Supplie s o f Governmen t Good s an d Equipmen t shal l 
determine o f th e thre e winning candidates . Th e winners , having bee n informed , 
shall submi t a  lette r o f Undertakin g alread y agree d t o b y th e Departmen t o f 
Trade an d Cooperatives , Directorate Genera l o f Externa l Trade . Th e sampl e o f 
the lette r of Undertaking ca n be included with th e sample tender document. 

7 Th e Lette r o f Undertakin g shal l b e signe d b y th e foreig n supplier . I f th e 
Letter o f Undertakin g i s signe d b y a n agent/representativ e o f th e supplier , 
then th e sai d Lette r mus t b e countersigne d b y th e supplie r an d th e supplie r 
shall giv e ful l powe r t o agent/representativ e t o sig n th e sai d Lette r o f 
Undertaking. 

8 Th e Tea m fo r Guidin g th e Supplie s o f Governmen t Good s an d Equipmen t shal l 
announce it s consent when th e Letter o f Undertaking i s received an d agreed upo n 
by the Department o f Trade and Cooperatives. 

IV SUPERVISION ON THE IMPLEMENTATIO N OF LINKAGE POLICY 

1 Partie s awarde d a  tende r ar e oblige d t o submi t a  copy o f th e contrac t the y 
have conclude d wit h Indonesia n exporter s t o th e Secretaria t o f th e Directorat e 
General fo r External Trade of the Department o f Trade and Cooperatives. 

2 Expor t contract s fo r Indonesia n export product s must be undertaken i n stages 
and o n a  regular basi s durin g th e lif e o f a  contract an d must b e complete d a t 
the lates t 3  months prio r t o th e terminatio n o f th e perio d o f contract fo r th e 
government procurement . 
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3 Th e Departmen t of Trade and Cooperatives shal l report t o the team of KEPPRES 
No 1 0 on th e progres s o f exports of each of the executors of exports linked t o 
the government procurements. 

4 Fina l paymen t t o th e foreig n supplie r wil l b e mad e afte r th e expor t 
obligation is realized. 

V SANCTIO N 

Foreign suppliers are held responsible for the settlement of export undertakings 
linked t o governmen t procurement . I f th e contract s i n questio n canno t b e 
completely fulfilled , th e foreig n supplier s concerne d shal l b e liabl e t o a 
penalty equal to 50% of the value of th e portion of exports which have not been 
purchased. 

VI INFORMATIO N 

Further informatio n on the export product s linke d t o government procuremen t ca n 
be obtained from: 

(1) Secretaria t of the Directorate General 
for Foreign Trade 
Department of Trade and Cooperatives 
Jalan Mohammad Ichwa n Ridwan Rais No 5 
Jakarta 
Tel: 352919 

(2) Directorat e Export fo r Agricultural Products 
Department of Trade and Cooperatives 
Jl Abdul Muis 87 
Jakarta 
Tel: 348660 
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2. LETTER OF UNDERTAKING 

Indonesian Countertrade documentation N-Versio n 

(LETTERHEAD OF TENDERER)* 

July, 1983 

Department of Trade 
Republic of Indonesi a 
Directorate General fo r Foreign Trade 
Jalan Abdul Muis 87 
Jakarta 
INDONESIA 

c/o (Inser t name of Department, Agency or 
Corporation issuin g Tender) 

Dear Sirs : 

We refe r t o (describ e subjec t matte r o f tende r an d tende r number ) issued on 
, 198 — b y (inser t nam e o f Indonesia n Department , Agenc y o r 

Corporation issuin g tender ) an d t o ou r tende r documen t no . 
submitted on ,198 — in response thereto. 

We hereb y irrevocabl y undertak e durin g th e perio d fro m th e date of award of 
the contrac t relatin g t o suc h tende r unti l fina l acceptanc e (o r equivalent) of 
our wor k an d service s thereunde r o r until completio n o f deliveries thereunder , 
as the case may be: 

1. t o purchase , o r t o caus e t o b e purchase d b y on e o r mor e o f ou r 
affiliated companie s i n th e countr y o r countries* * t o b e confirme d b y th e 
Department o f Trad e i n a  lette r i n th e for m o f Anne x A  heret o o r b y thir d 
parties located in any other country or countries acceptable to you, agricultural 
and/or industria l product s containe d i n Book s A.  1 and A.2 , each entitled "Lis t 
of Indonesian Export 

* Thi s lette r shoul d b e signe d an d submitte d b y th e Tenderer. I f the Tenderer 
is a  foreig n contractor/supplier , thi s lette r shoul d b e signe d b y th e 
foreign contractor/supplie r an d no t b y it s Indonesia n agent , partne r o r 
representative, if any. 

** The Department o f Trade will normally only confirm the country of nationality 
of th e contractor/supplier . However , dependin g upo n th e circumstance s o f 
any given contract, other countries may be confirmed b y the Department. 

121 



"Commodities Availabl e fo r Additiona l Export s i n 1982" , publishe d i n Januar y 
1982 an d Marc h 1982 , respectively , b y th e Departmen t o f Trade , and/o r suc h 
other Indonesia n product s a s yo u ma y approv e i n writin g (hereinafter , 
collectively, th e "Products") , fro m on e o r more o f th e commodit y association s 
or exporter s name d i n Book s B. l an d B.2 , each entitle d "Lis t o f Indonensia n 
Commodity Association s an d Exporters" , publishe d i n Januar y 198 2 an d Marc h 
1982, respectively, by the Department o f Trade, and/or fro m other dul y license d 
Indonesian exporter s (hereinafter , collectively, th e "Exporters") , i n an amount 
at leas t equa l t o th e foreig n currenc y valu e o f al l equipment , materials an d 
products t o be supplie d b y us fro m non-Indonesian source s pursuan t t o the terms 
of th e above-described contract , such value t o be agree d with th e Department o f 
Trade and confirmed i n a letter i n the form of Annex A hereto; 

2. t o use th e Products, or t o resell th e Products fo r use, or to cause the 
Products t o be used o r resold , i n th e countr y o r countrie s t o be confirme d a s 
aforesaid, unless with you r specifi c authorizatio n w e ar e permitte d t o use th e 
Products, o r t o resel l th e Product s fo r use , o r t o caus e th e Product s t o b e 
used or resold, in any other countr y or countries; 

3. t o purchas e th e Products , o r t o caus e th e Product s t o b e purchased , 
before th e en d o f th e ter m o f th e contrac t relatin g t o th e above-describe d 
tender and , i n any event , t o star t th e purchas e o r t o caus e t o be purchased , 
within si x (6) months after th e date of award of such contract; and 

4. t o submit , o r t o caus e t o b e submitte d fro m tim e t o tim e t o th e 
Department o f Trade , by lette r i n th e for m o f Anne x B  th e relevan t PE B form s 
and suc h othe r evidenc e o f th e shipmen t o f Products purchase d pursuan t t o this 
undertaking a s wil l permi t th e Departmen t o f Trad e t o monito r complianc e 
herewith. 

In connectio n wit h ou r irrevocabl e undertakin g containe d herein , thi s 
will confirm our understanding that: 

a. th e commercia l terms , includin g thos e relatin g t o pric e an d delivery , 
in respect o f each purchas e o f Products fro m an Exporter shal l be negotiated b y 
us or by other purchasers thereo f at the time of actual purchase; 

b. th e amoun t o f eac h suc h purchas e t o be applie d toward s ou r obligatio n 
hereunder shal l b e equa l t o th e invoice d purchas e pric e o f th e Product s 
purchased, excluding , however, any shippin g cost s include d i n suc h invoic e an d 
any taxes or customs duties charged i n connection therewith ; 

c. th e amoun t o f each suc h purchas e (i f measured i n a currency othe r tha n 
the currenc y i n whic h ou r obligatio n hereunde r i s measured) shal l b e applie d 
against ou r obligatio n hereunde r a t exchang e rate s (a s quote d b y Ban k 
Indonesia) prevailin g a t th e dat e o f th e Exporter' s invoic e issue d i n respec t 
of such purchase; 
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d. i f w e o r ou r affiliate d companie s i n th e countr y o r countrie s t o b e 
confirmed a s aforesai d hav e traditionall y purchase d product s fro m Indonesia n 
exporters, ou r undertakin g containe d herei n shal l b e viewe d a s representin g a 
commitment ove r an d abov e suc h traditiona l leve l o f purchases , i t bein g th e 
spirit an d intentio n o f suc h undertakin g tha t purchase s o f Product s hereunde r 
shall be i n addition to such traditional leve l of purchases; 

e. i f th e contrac t relatin g t o th e above-describe d tende r shoul d b e 
prematurely terminated , ou r undertakin g containe d herei n shal l als o terminat e 
without furthe r obligation on our part; and 

f. (i ) if , during th e course of performance o f our obligation s containe d 
herein, w e shoul d b e o f th e vie w tha t sufficien t Product s eithe r 
are no t availabl e i n Indonesi a o r ar e no t o f suitabl e expor t 
quality o r internationall y competitiv e i n price, you shall, at our 
request, review with us the actual circumstances at the time and, 

(ii) if, after bot h partie s hav e reviewe d th e matter i n good fait h an d 
in th e spiri t o f cooperatio n wit h a  vie w t o reachin g a  mutuall y 
acceptable solutio n yo u an d w e agre e tha t w e ar e no t abl e t o 
comply wit h th e requiremen t o f ou r undertakin g containe d herei n 
because sufficien t Product s eithe r ar e no t availabl e i n Indonesi a 
or ar e no t o f suitabl e expor t qualit y o r internationall y 
competitive i n price , yo u shal l modif y suc h requirement s t o tak e 
account o f actua l circumstance s a t th e time , which modification s 
may includ e a n extension o f th e tim e durin g which ou r obligation s 
contained herein must be satisfied . 

If w e fai l t o compl y wit h ou r undertakin g containe d herei n w e hereb y 
agree t o pa y t o yo u a s liquidatio n damage s a n amoun t equa l t o 50 % o f th e 
difference betwee n th e tota l valu e o f Product s actuall y purchase d pursuan t t o 
this undertaking and the foreign currency amoun t t o be confirmed as aforesaid. 

In connectio n wit h ou r undertakin g containe d herein , w e hereb y 
represent an d warran t t o yo u tha t (i ) w e hav e ful l powe r an d authorit y an d 
legal right t o enter int o thi s undertaking an d t o perform an d observe th e terms 
and provision s hereof , (ii ) w e hav e take n al l necessar y lega l actio n t o 
authorize, execut e an d delive r thi s undertaking , (iii ) thi s undertakin g 
constitutes ou r legal , valid an d bindin g obligation , an d (  iv ) no law , rule o r 
regulation o r contractua l o r othe r obligatio n bindin g o n u s i s o r wil l b e 
contravened b y reaso n o f ou r executio n an d deliver y o f thi s undertaking o r by 
our performance and observance of the terms and provisions hereof. 
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This undertaking shall be binding upon our successors. 

Very truly yours, 
(NAME OF TENDERER) 

Affix 
1000 RP. 
Stamp 

By 

Name: 
Title: 
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3. ANNEX A 

ANNEX A 

(LETTERHEAD OF DEPARTMENT OF TRADE) 

(Address of Tenderer) 
(Please refer t o code no. C/P) 

Dear Sirs: 

We refer t o tende r No. 
issued o n ,  198 —, b y (inser t nam e o f Indonesia n Department , Agenc y 
or Corporatio n issuin g tender ) (th e "Tender" ) an d t o you r tende r documen t 
submitted i n respons e theret o an d th e Lette r o f Approva l No . 
issued o n ,  198 — b y th e Minister/Stat e Secretar y actin g a s th e 
Chairman of the Government Supervisin g Team for the Government Procurement. 

We acknowledge receip t o f your Letter o f Undertaking of ,  198— a 
copy o f whic h i s attache d heret o an d initialle d fo r identificatio n b y th e 
Department of Trade. 

In accordanc e wit h th e provision s o f paragrap h numbe r 1  of suc h Lette r o f 
Undertaking, we confirm the following : 

1. Th e foreig n currenc y FO B value o f all equipment, materials an d product s 
to be supplie d b y yo u fro m non-Indonesian source s pursuan t t o the terms o f the 
contract relatin g to the tender shal l be . 

2. Th e countrie s referre d t o i n suc h paragrap h shal l b e an d 
other countrie s provide d tha t you r counterpurchas e shal l not caus e an y frictio n 
in th e respectiv e destination , no r t o caus e an y frictio n wit h existin g trad e 
activities b y Indonesian traders. 

3. Affiliate d companie s whic h ma y purchas e Indonesia n agricultura l an d 
industrial product s i n satisfactio n o f you r obligatio n unde r suc h Lette r o f 
Undertaking shal l be 

4. Th e Counterpurchas e obligation s containe d i n such Letter o f Undertaking 
must b e satisfie d b y yo u o n o r befor e (inser t dat e o f fina l 
satisfaction) unless, pursuant t o paragraph 4.f thereof , such date i s extended. 

Your signatur e i n th e spac e marke d "Agreed " belo w shal l b e conclusiv e 
evidence o f you r agreemen t t o b e boun d b y th e term s o f you r Lette r o f 
Undertaking of ,  198—, as supplemented b y the provisions hereof. 

Very trul y yours, 
DEPARTMENT OF TRADE 

AGREED: (TENDERER ) 
By B y 
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4. ASSIGNMENT AGREEMEN T 

ASSIGNMENT AGREEMEN T 

THIS AGREEMENT , date d (inser t date) , betwee n (inser t nam e o f Assignor ) 
(The "Assignor") of (insert address of Assignor) and 

(the "Assignee") 

WHEREAS, th e Assignor ha s undertaken certai n obligatio n with respec t t o the 
purchase o f commodities/good s fro m Indonesi a a s evidenced b y a  counterpurchas e 
Letter of Undertaking dated an d an Annex A Letter, ref. No. 
dated cod e No , C/P (suc h Lette r o f Undertaking an d Anne x A 
letter hereinafter collectivel y referred t o as the "Letter of Undertaking"). 

WHEREAS, the Assignor desire s t o assign t o the Assignee, without recours e t o 
the Assignor , al l o f it s rights an d obligation s unde r an d with respec t t o th e 
Letter of Undertaking; 

WHEREAS, the Assignee desires t o accept suc h assignment; and 

WHEREAS, the Department o f Trade an d the Republic o f Indonesi a i s willing to 
consent t o such assignment; 

NOW, THEREFORE, the Assignor an d the Assignee hereby agree as follows: 

1. Th e Assigno r hereb y assign s t o th e Assignee , withou t recours e t o th e 
Assignor, al l o f it s right s an d obligation s unde r an d wit h respec t t o th e 
Letter of Undertaking. 

2. Th e Assigne e hereb y accept s suc h assignmen t an d specificall y agrees , 
for th e benefi t o f th e Departmen t o f Trad e o f th e Republi c o f Indonesia , t o 
assume an d b e boun d b y al l o f th e term s an d condition s o f th e Lette r o f 
Undertaking, an d i n particula r thos e relatin g t o th e paymen t o f liquidate d 
damages i n th e event th e Assigne e fail s t o comply with th e term s of th e Letter 
of Undertaking, as i f Letter o f Undertaking had originally bee n executed b y the 
Assignee. 

3. Thi s Assignmen t Agreemen t shal l becom e effectiv e o n an d a s o f th e date 
on whic h th e Departmen t o f Trad e o f th e Republi c o f Indonesi a shal l consen t 
thereto. 
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IN WITNES S WHEREOF , th e Assigno r an d th e Assigne e hav e execute d thi s 
Assignment on the date and year firs t above written. 

(Insert name of Assignee) (Inser t name of Assignor) 

By B y 

C O N S E N T 

The Departmen t o f Trad e o f th e Republi c o f Indonesi a hereb y consen t t o th e 
foregoing assignment , thereb y releasin g (inser t nam e o f Assignor ) fro m it s 
obligation under and with respect t o the Letter of Undertaking, in consideration 
of suc h obligation , togethe r wit h al l righ t relatin g thereto , havin g bee n 
assigned t o and assumed b y the Assignee. 

DEPARTMENT OF TRADE 

By 
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5. ANNEX B - PEB FORMS 
ANNEX B 

Department of Trade, 
Republic of Indonesia, 
Directorate General for Foreign Trade 
Jalan Abdul Muis No. 87 
Jakarta 
INDONESIA 

Attention: 

Dear Sirs, 

We refer t o tender o f No . date d 
and t o the related counterpurchas e Lette r o f Undertaking date d 
Code No . CP / (suc h Lette r o f Undertakin g an d anne x A  Lette r 
hereinafter collectivel y referred t o as the "Letter of Undertaking"). 
We attac h heret o copie s o f "Pemberitahua n Ekspo r Barang " (PEB ) form s an d 
related Bill s o f Lading evidencin g shipmen t o f th e followin g commodities/good s 
from Indonesia: 

Description FO B Value 

We hereb y represen t an d warran t t o th e Departmen t o f Trade tha t suc h shipment s 
comply i n all respects with th e Letter o f Undertaking, and we therefore reques t 
your confirmatio n tha t th e above-state d FO B valu e o f suc h shipmen t ma y b e 
applied i n (partial ) (full ) satisfactio n o f th e counterpurchas e obligation s 
evidence by the Letter of Undertaking. 
Assuming full application of such value, we understand our remaining counterpurchase 
obligations t o be US$ 

Very truly yours, 
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3. MALAYSIA 

Malaysia officiall y introduce d a  countertrade polic y i n 198 3 and sinc e tha t 
time man y countertrad e deal s hav e bee n transacted . Tw o booklet s hav e bee n 
published b y Unit Kha s Countertrad e (th e unit withi n th e Ministry o f Trade an d 
Industry which i s responsible fo r countertrade) which describe th e policy: 

(i) Countertrad e Anyone? 
(ii) Countertrade i n Government Procurement. 

Malaysia allow s som e traditiona l exports , suc h a s refine d pal m oil , rubbe r 
and ti n ingot , t o b e countertrade d i f certai n condition s ar e met , bu t i s 
particularly kee n t o promot e th e expor t o f added-valu e an d non-traditiona l 
items suc h a s pal m oi l products, rubber goods , timber product s an d s o on . The 
decisions concerning which exports are to be allowed, and to which destinations, 
are made on a case-by-case basis by Unit Khas Countertrade. 

The followin g detaile d descriptio n o f Malaysia' s countertrad e polic y wa s 
prepared b y Malaysia n countertrad e official s an d ha s bee n extracte d fro m 
published sources. 

Malaysia ha s sinc e Jul y 198 3 use d countertrad e a s a n instrumen t t o furthe r 
promote trad e bot h i n he r traditiona l an d non-traditiona l markets . However , 
countertrade i n Malaysia' s perspectiv e wil l onl y b e a n additiona l tradin g 
arrangement t o complement th e existing tradin g practice . A s such , countertrad e 
will be encouraged i n cases which ar e considered suitabl e an d beneficial t o the 
country. 

The decisio n fo r Malaysia t o use countertrad e i s based o n the consideratio n 
that Malaysi a need s t o consolidat e an d strengthe n he r existin g markets , t o 
diversify he r expor t market s especiall y t o th e non-traditional markets , and t o 
establish trad e relation s o n a  lon g ter m basis. Countertrad e ha s becom e mor e 
relevant due t o the increasin g protectionis t tren d i n world trade , particularly 
in th e develope d economies . Als o a s an aid t o Malaysia's endeavou r t o expand 
trade wit h th e non-traditiona l marke t countrie s tha t hav e a n economi c syste m 
that differs from Malaysia's, and are experiencing foreign exchange difficulties. 
Countertrade wil l als o b e use d i n connectio n wit h majo r governmen t purchase s 
from abroad , thereb y helpin g t o conserv e th e use o f foreig n exchange . Hence , 
countertrade i n Malaysia' s perspectiv e wil l b e encourage d bot h i n th e publi c 
and private sectors. 
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The Policy 

Under th e present countertrad e policy , Malaysia will not sig n a countertrad e 
agreement wit h an y countr y o n a Government-to-Government basis . Nevertheless , 
Malaysia i s prepare d t o sig n an y declaratio n o f inten t t o increas e trad e i n 
whatever wa y possible , includin g th e us e o f countertrade . T o thi s end , an y 
countertrade agreemen t require d b y foreig n countrie s wil l onl y involv e privat e 
companies an d government agencies , and agreements t o be signe d are fo r specific 
cases. 

In short, the objective s i n Malaysia's decisio n t o conduct countertrad e ca n 
be summed up as follows:-

to increas e an d promot e th e expor t o f Malaysia' s primar y commodities , 
semi-manufactured good s and manufactured product s 

to diversify an d create additional exports 

to find new market outlet s 

to find markets i n countries lackin g foreign exchange 

to improve Malaysia's balance of trade position with specifi c countrie s 

to strengthe n an d consolidat e Malaysia' s expor t market s tha t ar e facin g 
international competitio n 

to save on foreign exchange 

to develop a wider range of sources fo r imports. 

Government Procuremen t 

One major ste p undertaken b y th e government t o encourage countertrad e i n the 
public secto r i s by directing all government department s an d agencies t o insert 
a countertrad e conditio n i n tende r document s t o b e issue d fo r certai n 
government purchase s an d work s service s procurement s value d a t on e millio n 
ringgit an d above . Thi s simpl y mean s tha t tenderer s ar e invite d t o submi t 
countertrade proposal s whe n makin g bid s fo r suc h governmen t procurement . 
Countertrade condition , however , wil l no t b e include d i n procuremen t whic h 
involves financin g b y internationa l lendin g agencie s suc h a s th e World Ban k or 
the Asia n Developmen t Bank . Procuremen t finance d b y thes e organisation s wil l 
be exempte d fro m suc h countertrad e conditio n becaus e i t needs t o be undertaken 
in line with th e lending agency's stipulations. 

Although tenderer s nee d no t necessaril y propos e countertrad e whe n makin g 
bids fo r government procurement , they can propos e countertrad e t o enhance thei r 
bids. A  countertrad e proposa l i s on e o f th e factor s t o b e considere d i n 
identifying a  preferre d tendere r whe n price , technica l specifications , an d 
other consideration s hav e bee n evaluate d an d ar e foun d t o b e comparativel y 
equal. A  comprehensiv e countertrad e offe r coul d wel l b e a  deciding facto r i n 
such circumstances. 
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Countertrade proposal s fro m tenderer s wil l onl y b e accepte d i f the y confor m 
to the following requirements: 

the exports must be to the country of origin of the tenderer 

the exports must be i n line with Malaysia's export interes t 

the exports must be additiona l t o and will not displace sale s that Malaysian 
exporters are making or could reasonably be expected t o make 

the exports must be for new markets (thir d countries ) 

the export s mus t b e i n such a  manner a s not t o prejudice th e reputatio n o f 
Malaysia as a quality supplier o r disrupt Malaysia's commercia l interest . 

CT in the Private Secto r 

Since countertrad e i s onl y a n additiona l tradin g arrangemen t t o complemen t 
Malaysia's existin g tradin g practice , Malaysia n privat e secto r nee d no t 
necessarily conduc t countertrade . The y may undertake countertrad e arrangement s 
whenever deeme d suitabl e an d beneficia l t o them. Th e governmen t wil l encourage 
and assist the m i n their endeavour. 

Countertrade Countrie s 

Countries wit h who m Malaysia ma y conduc t countertrad e hav e bee n categorise d 
and these can be summed up as follows:-

(1) Countrie s whic h wil l b e awarde d majo r governmen t contracts , suc h a s fo r 
construction projects , supplies , works an d services . Fo r thes e countries , 
countertrade will be used to promote the sales of certain primary commodities, 
semi-manufactured an d manufactured products . 

(2) Countries with which Malaysia i s experiencing persisten t trad e deficits. 

(3) Developing countrie s whic h ar e importan t an d growin g markets fo r Malaysia n 
commodities, certain semi-manufactured an d manufactured products . 

(4) The Socialist bloc countries. 

(5) Developing oil producing/exporting countries . 

Products fo r Exchange 

As fo r product s t o b e exchange d i n lin e wit h th e government' s polic y o n 
countertrade, the following criteria should be used: 

1. Malaysian Goods and Commodities fo r Exports 

All Malaysian export products , whether primar y commodities, semi-manufactured 
or manufactured, ma y b e used fo r countertrad e transaction s o n th e followin g 
basis : -
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(a) Countertrad e wil l no t b e use d fo r primar y commoditie s whic h ar e no t 
facing an y problem s i n oversea s markets . I t wil l no t b e use d i n 
countries which have foreig n exchange t o purchase suc h goods. 

(b) Countertrad e tha t involve s Malaysia n primar y commoditie s shal l b e 
conducted preferabl y wit h countrie s tha t ar e facin g foreig n exchang e 
shortages. 

(c) Malaysia n primar y commoditie s ma y b e use d t o mak e u p th e volum e i n 
countertrade arrangement s on a case by case basis. 

(d) Malaysia n semi-manufacture d an d manufactured product s ar e t o be used i n 
countertrade wit h countrie s where ther e i s a problem o f gettin g market 
access. Example s o f thos e semi-manufacture d an d manufactured product s 
are timbe r products , footwear , textiles , item s o f rubber , foodstuffs , 
electrical components and electrical goods. 

However, th e followin g commoditie s wil l no t b e considere d fo r countertrad e 
arrangements under any circumstances: 

Logs and sawn logs 
Crude palm oil 
Tin ore and concentrat e 

Besides th e above , good s produce d i n th e Malaysia n Fre e Trad e Zon e an d i n 
the License d Manufacturin g Warehouse s wil l als o b e exclude d fro m th e lis t o f 
products fo r any countertrade transactions . 

2. Goods and Commodities t o be Importe d b y Malaysia 

Items t o b e importe d b y Malaysi a unde r countertrad e arrangement s includ e 
products whic h Malaysi a need s i n substantia l quantitie s suc h a s rice , sugar , 
iron ore, cotton, coal, animal feeds , chemical products , fertilizers, machinery 
and equipment, defense equipment an d vehicles. 

Special Unit on Countertrade 

As countertrad e wil l b e a  permanen t featur e i n Malaysia's externa l tradin g 
arrangements, especiall y i n th e government' s procuremen t fro m overseas , th e 
government ha s establishe d a  Specia l Uni t o n Countertrad e o r Uni t Kha s 
Countertrade (UKC) . Thi s uni t i s th e Ministr y o f Trad e an d Industr y an d i s 
charged wit h th e tas k t o formulat e an d implemen t th e governmen t policie s an d 
guidelines o n countertrade , a s wel l a s t o overse e th e country' s countertrad e 
activities. I n short, the functions of this Unit are: 

To formulate policies and guidelines on countertrade an d to implement the m 

To act as an information collection and dissemination centr e on countertrade; 
such informatio n pertain s t o product s t o b e exchange d an d th e lis t o f 
potential buyer s an d seller s bot h loca l an d overseas , o f countertrad e 
products. 
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To ac t a s a  referenc e poin t fo r receivin g countertrad e proposal s fro m 
foreign government s an d oversea s an d loca l sellers/buyers , and distributin g 
those proposals t o prospective loca l and overseas sellers/buyers. 

To provid e advisory service s t o government department s an d agencies involve d 
in overseas purchasin g an d i n issuin g o f major tender s o n th e policie s an d 
guidelines regardin g th e incorporatio n o f countertrad e element s i n thei r 
tenders, tender agreements and contracts. 

To advis e governmen t department s an d agencie s a s wel l a s companie s i n th e 
private secto r i n drawing up countertrade agreements. 

To negotiat e countertrad e agreement s o n behalf o f the government department s 
and agencies. 

To advis e governmen t department s an d agencie s an d companie s i n th e privat e 
sector involve d i n export s o n th e policie s an d guideline s o n countertrad e 
with th e object of persuading them to participate i n countertrade transactions . 

To monitor th e progress of the implementation of countertrade. 

However, Uni t Kha s woul d no t b e involve d i n th e actua l countertrad e 
transaction whic h simpl y mean s tha t i t would neithe r ac t a s an intermediar y 
to buy o r t o sel l good s an d service s no r woul d i t tak e up a  trad e positio n 
that would involv e undertaking business or non-business risks. 
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4. ZIMBABWE 

Zimbabwe bega n a countertrade polic y i n its present for m i n about 1983 . Th e 
government doe s no t favou r long-ter m agreements . Th e grea t majorit y o f th e 
deals fall within the category of countertrade which i s described as barter-style 
in thes e guidelines . Government source s describ e th e polic y a s bein g primaril y 
concerned wit h increasin g export s o f "distressed " commoditie s t o countrie s 
experiencing foreig n exchange shortages , however th e impor t financin g aspect i s 
also important . 

Zimbabwe ha s becom e involve d i n bilatera l countertrad e deals , ofte n wit h 
Eastern bloc countries, and triangular deals, for example, Zimbabwe/U.K./Bulgaria. 
Zimbabwe will not usually allo w it s countertraded export s t o be sen t to Western 
countries and , therefore , triangula r deal s ar e necessar y i n thos e case s wher e 
the import product originates fro m a Western country. 

The Government of Zimbabwe has created specific machinery for the consideration 
of countertrad e proposals . Th e Specia l Tradin g Arrangement s Committe e (STAC ) 
is composed of representatives fro m six ministries: 

(i) Trad e and Commerce 
(ii) Industr y and Technology 
(iii) Lands , Agriculture an d Rural Resettlement 
(iv ) Finance , Economic Planning and Developmen t 
(v) Mine s 
(vi) Nationa l Supplie s 

plus representative s fro m th e Reserve Ban k o f Zimbabwe , th e Minerals Marketin g 
Corporation and the Tobacco Marketing Board. 

The governmen t ha s als o create d th e Workin g Committe e o n Barte r an d 
Countertrade Allocations , whic h i s compose d o f representative s fro m fou r 
Ministries and is particularly concerne d with countertrade imports . 

The STA C meet s o n a  regula r (usuall y fortnightly ) basis , an d make s 
recommendations t o th e Permanen t Secretar y an d th e Ministe r o f Trad e an d 
Commerce. 

With regar d t o the exports allowed fo r countertrade , the basic philosoph y i s 
that i f a product can be sold for cash it should not be allowed for countertrade. 
There i s not a  fixed lis t o f allowable export s but th e main products which have 
been countertrade d ar e tobacc o an d short-fibr e asbestos , each usuall y destine d 
for markets i n th e Easter n blo c o r othe r developin g countries . Ferro-chrome , 
maize an d a  fe w other product s hav e als o been countertrade d a t times . Import s 
within countertrade are dealt with on a case-by-case basis. 

The participant s i n countertrad e deal s includ e a  fairl y broa d rang e of both 
public secto r an d privat e secto r organisation s i n Zimbabw e an d partne r 
countries. Internationa l trading houses are sometimes involved as intermediaries, 
particularly fo r triangular deals which ten d to be more complicated . 
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The actua l mechanisms fo r operating deal s vary quit e considerably , but i t is 
usual fo r Zimbabw e t o expor t firs t an d fo r th e revenue s t o b e lodge d i n a n 
escrow account . Evidenc e account s hav e bee n use d i n a  fe w case s wit h certai n 
Eastern bloc partners. 

A shor t documen t describin g th e countertrad e polic y an d th e STA C ha s bee n 
published b y the Government o f Zimbabwe and is reproduced below . 

THE SPECIAL TRADING ARRANGEMENTS COMMITTE E 
FUNCTION 

The functio n of the Committee i s to examine, evaluate and recommend Barter/Counter -
trade proposition s fo r th e approva l o f th e Ministe r o f Trade an d Commerc e i n 
accordance with th e following guidelines:-

a) Zimbabwe onl y barters/countertrade s wit h countrie s tha t ar e experiencin g 
foreign exchange problems , i.e. countries tha t canno t affor d t o purchase fo r 
cash. 

b) Zimbabwe onl y barter s distresse d goods , i.e . good s whic h ar e difficul t t o 
sell for cash at the time the deal i s negotiated. 

c) Only enter int o barter/countertrade arrangement s o n an ad hoc basi s an d will 
not commit ourselves t o long-term agreements. 

d) Barter may b e considere d i f i t i s th e only wa y we can penetrate a  particular 
market fo r our exports. 

e) Barter wit h traditiona l cas h market s ma y b e considere d onl y fo r quantitie s 
over an d abov e norma l cas h sale s t o tha t countr y i.e . i f i t will resul t i n 
increased export s t o that countr y withou t affectin g ou r normal cas h sale s to 
that market. 

f) The good s t o b e exporte d ar e value d a t n o les s tha n th e pric e tha t suc h 
goods would obtai n whe n sol d throug h th e norma l marke t mechanis m applicabl e 
to such goods. 

g) The good s t o b e importe d ar e o f a n acceptabl e qualit y an d ar e value d a t a 
price no more tha n that applicable t o equivalent goods from other sources. 

h) The value s mentione d i n (a ) and (b ) above shal l tak e accoun t o f transpor t 
and insurance costs. 

i) The good s bein g exporte d ar e fo r consumptio n i n th e countr y wit h whic h th e 
deal i s propose d an d wil l no t withou t th e approva l o f th e Zimbabw e 
Government b e allowe d t o pas s int o th e hand s o f thir d parties . Thi s i s to 
prevent th e goods passin g int o th e hands of external speculator s who can use 
them t o disrupt markets int o which simila r good s fro m Zimbabwe ar e sold on a 
cash basis. 
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j) The good s t o b e importe d are , whe n appropriate , compatibl e wit h existin g 
plant an d equipmen t i n Zimbabw e an d tha t whe n applicabl e th e necessar y 
spares and service back-up will be provided. 

k) The good s t o be importe d ar e of a high priorit y nature and are not of a type 
produced locally , an d a s suc h ar e essentia l t o th e Zimbabw e econom y an d 
would otherwise have to be financed by a foreign exchange allocation . 

1) The distributio n patter n fo r th e good s t o be importe d i s t o be approve d b y 
the Ministr y o f Trad e an d Commerc e o r th e Ministr y o f Industr y an d 
Technology wh o shal l adjus t commercia l o r industria l foreig n exchang e 
allocations accordingly. 

m) Manufactured product s fo r expor t o n barte r shoul d hav e a  very lo w importe d 
content. 

n) Government doe s no t encourag e barte r wit h PT A membe r state s becaus e thi s 
will negatively affec t utilisatio n o f th e PTA Clearing Hous e facilit y whic h 
enables membe r state s t o trad e wit h eac h othe r usin g thei r nationa l 
currencies. 

o) Exporters unde r barte r ar e no t entitle d t o benefit s fro m an y expor t 
incentive schemes. 

MINISTRY OF TRADE AND COMMERCE 
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Appendix 6  SHOR T DIRECTOR Y OF ORGANISATION S OFFERIN G COUNTERTRAD E SERVICE S T O 
DEVELOPING COUNTRIES 

As already noted i n Chapter 9, the most comprehensiv e directory of organisations 
providing countertrad e service s i s tha t publishe d o n a  biennia l basi s b y 
Countertrade Outlook. 

Countertrade Outlook (1986 ) Directory o f Organisations Providing Countertrad e 
Services. 
Second Ed i t i on . Availabl e fro m D.P . P u b l i c a t i o n s , P.O . Bo x 3141 , Alexandria , 
VA, 22302 , U.S.A . 

However, many of th e organisations liste d specialis e onl y i n providing service s 
to Western companies . Therefore, a lette r wa s sen t t o the main tradin g houses, 
banks an d consultanc y companie s liste d i n th e Directory, enquiring i f the y also 
specialised i n providin g countertrad e service s t o governments o r other partie s 
in developin g countrie s an d whethe r o r no t the y wishe d t o be liste d i n thes e 
guidelines. Thos e whic h responde d b y fillin g i n a  simpl e questionnair e ar e 
listed on the following pages. All the information contained in the questionnaire 
answers i s provided b y the companies themselves . 
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Quest ionnai re 

Countertrade Manua l 

Sources o f Advice , Ass is tanc e an d Serv ice s 

ACECO ( A s s o c i a t i o n p o u r l a c o m p e n s a t i o n d e s é c h a n g e s 
Name o f Company : c o m m e r c i a u x ) a n d ACEC O PUBLICATION S 

Address: 2 8 a v e n u e Hoch e 

7 5 0 0 8 PARI S 

FRANCE 

Telephone No . : 3 3 /  1  /  4 2 2 5 36  40 

Telex No . :  64091 2 ACEC O 

Fax No. : 

Name/position o f contac t (s ) BISCAGLI A AGNE S M a n a g i n g D i r e c t o r (ACEC O ) 

LACROIX LAURENC E G e n e r a l S e c r e t a r y (ACEC O 

PUBLICATIONS) 
A separa t e shee t ma y b e a t t ache d i f yo u wis h t o l i s t s u b s i d i a r y o r reg iona l 
o f f i c e s . 

Range o f s e r v i c e s offere d 
to developin g c o u n t r i e s : INFORMATIO N SERVICE S 

1) PUBLICATION S : 

Previous experienc e o f 
advis ing developin g 
coun t r i e s a t a n o f f i c i a l 
l e v e l : 

P r a c t i c a l G u i d e T o C o u n t e r t r a d e 

1 9 8 5 : L e s c o m p e n s a t i o n s d a n s l e Su d E s t A s i a t i q u e 

1 9 8 6 : L e s c o m p e n s a t i o n s e n A m é r i q u e L a t i n e 

2 ) DATABAS E OFFERIN G COUNTRIE S PROFILE S WIT H 

DETAILS O F THEI R C T EXPERIENC E 

Payment terms : F F 1 0 50 0 ( a n n u a l s u b s c r i p t i o n fee  t o t h e d a t a b a s e 
+ c o n n e x i o n f e e ) 

Name o f respondent : A g n e s BTSCAGLI A 
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Questionnaire 

Countertrade Manual 

Sources of Advice, Assistance and Services 

Name of Company: Adam s & Company 

Address: Spinne y House 

Welton N r Daventry 

Northamptonshire 

NN11 5JJ 

Telephone No. : Daven t ry (032 7 ;  70556 0 I n t e r n a t i o n a l +  44  32 7 70556 0 

Telex No . : 312242 MIDTL X G 

Fax No . 

Name/position of contact(s) Nige l Adams -  Partne r 

A separate sheet may be attached if you wish to list subsidiary or regional 
offices. 

Range of services offered Provisio n of independent consultanc y service on 
to developing countries: al l aspects of countertrade, specialising in its 

practical applications. Preparatio n of feasibility 

studies to assess opportunities for developing: 

countries to use countertrade in the export promotion 

of non-traditional good s and commodities to finance 

the import of priority goods and services. Our 

service can be provided "in house", where recuired. 
Previous experience of 
advising developing Sinc e July 1986 we have provided a countertrade 
countries at an official 

level.
 consultanc y service to Crown Agents. London and 

during that time we have advised the Government of 

St Vincent and ministries in Iran on countertrade 

In December 198 6 we advised a Middle Eastern Govt 

on countertrade (throug h a leading UK merchant bank )-
In January 1987 we worked with Horwath & Horwath 

(consultants to the Tourism, Hotel & Leisure industries; 

on a proposal t o advise the Govt of Tanzania on CT. 

Name of respondent: Nige l Adams 

Payment terms: Normall y paid on a daily, monthly or annual rate 

(invoicing clients on a monthly basis ) 
139 



Questionnaire 

Countertrade Manual 

Sources of Advice, Assistance an d Services 

Name of Company: Afic o S.A. 

Address: Rout e de Cigy, Budron C, 

CH-1052 Le Mont-sur-Lausanne, 

SWITZERLAND 

Telephone No.: 02 1 33 30 56 

Telex No.: 45 4 320 AFI CH 

Fax No.: 02 1 33 31 36 

Afico Trading Pte Ltd., 

171, Tras Street, 

07-179 Union Building, 

SINGAPORE 0207 

224 97 34 

RS 36 897 

A separate sheet may be attached if you wish to list subsidiary or regional 
offices. 

Range of services offered 
to developing countries: Countertrade , trade financing, contract and project 

financing 

(Brochure available) 

Previous experience of 
advising developing 
countries at an official 
level : 

Payment terms: 

Name of respondent: 
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Q u e s t i o n n a i r e 

C o u n t e r t r a d e Manua l 

S o u r c e s o f A d v i c e , A s s i s t a n c e an d S e r v i c e s 

Name of  respondent : 

141 

Name of Company: ANDRE & CIE S.A. 

Address : Chemin Messidor 7 

1002 LAUSANN E 

Telephone No.: 

Switzerland 

41 - 21 - 21.11.11 

Telex No.: 24101 acs a ch 

Fax No.: 41 - 21 - 21 14 29 

Name/position of contact(s ) Istvan Scheftsik, lic. jur. 

sous-directeur 

A separa t e shee t ma y b e a t tache d i f yo u wis h t o l i s t s u b s i d i a r y o r reg iona l 
o f f i c e s . 

Range o f s e r v i c e s offere d 
to developin g c o u n t r i e s : * Special Trad e Agreements 

* Short term financing through three-cornere d 

transactions 

* Barter for financing of projects 

* Financing of investment goods through purchas e 

of goods in compensation 

Previous experience of 
advising developing 
countries a t an official 
level: 

* Consultant to the Gov. of Malaysia on behalf UNCTAD 
* Member of panel on symposium on C/T on behalf 

UNCIAL) in Algeria, lunisi a 

* Guest speake r at Commonwealth Symposiu m on 

Countertrade, Jamaica 



Ques t ionna i re 

Counter t rade Manua l 

Sources o f Advice , Ass is tanc e an d Serv ice s 

Name o f Company : A s s o c i a t i o n o f A u s t r i a n T r a n s i t - an d F o r e i g n Trad e House s 

Address: K ä r n t n e r S t r aB e 1 7 

A-1010 Vienn a 

Telephone No . :  (222 ) 5 2 4 5 3 5 

Telex No . :  6 1 3 2 2 2 4 4 9 HENW I 

XXXXXX:Teletex 3 2 2 2 4 4 9 HENW I 

Name/position o f contac t (s) Dr . Wilhel m H e n d r i c k s , P r e s i d e n t 
Andrea Habeler, secretary 

A separate sheet may be attached if you wish to list subsidiary or regional 
offices. 

Range of services offered 
to developing countries: Countertrade growing worldwide, the Austrian 
expertise in unconventional trade and trade finance methods and 

inherent to trading houses domiciled in Vienna is fully integrated 

in the Association. The Secretariat being fully aware of the 

different potentials of the members of the Association regionalwise 

or product-related receives today inquiries from statal, para-statal 

and private institutions of about 47 countries and distributes these 
Previous experience of 
advising developing inquirie s to the members. The Secretariat also 
countries at an official relates requirements of foreign and local trading 
level: houses domiciled in Vienna to continental and 

overseas institutions and companies. 

Dr. W. Hendricks has advised various Governments and Government agencies 
since 1956 on trade problems, potentials and trade financing solutions, 
including Australia, Egypt. Hong Kong, India, Oman, Pakista n Thailand , 
Turkey, Kenya, Uganda and other Black African countries. 

Payment terms: 

Name o f r e s p o n d e n t : 
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Questionnaire 

Countertrade Manua l 

Sources o f Advice , Assistanc e an d Service s 

Name o f Company : AW T I n t e r n a t i o n a l e Hande l s un d F i n a n z i e r u n g s AG 

Address: S c h o t t e n r i n g 12 , 101 3 Vienna . A u s t r i a 

Telephone No. : 222/6 3 3 6 06- 0 

Telex No . : 61322242 1 awt , 11478 7 aw t a , T tx : 232-322242 1 = awt 

Fax No . . 222/6 3 3 6 0 6 - 1 6 , 6 3 7 5 3 8 

Name/position o f contact(s ) F.  Hoe rhage r , hea d o f c o u n t e r t r a d e depar tmen t 

A separate shee t ma y b e attache d i f yo u wis h t o l i s t subsidiar y o r regiona l 
offices. 

Range o f service s offere d 
to developin g countries : I n t e r n a t i o n a l t r a d i n g a c t i v i t i e s 

Export consultancy service s 

Foreign trade financing 

Countertrade operations 

Clearing and switch transactions 

Trustee services 

Previous experience of 
advising developing AW T will advise on the structuring of 
countries at an official countertrade transactions within the following 
leve l : 

product range: - metals and ores 

- wood and paper pulp 

chemicals 

f o o d s t u f f s 

- commodi t ie s 

Payment terms : t o b e n e g o t i a t e d 

Name o f respondent : F . Tschud i 
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C o u n t e r t r a d e Manua l 

S o u r c e s o f A d v i c e , A s s i s t a n c e an d S e r v i c e s 

Name o f Company : 

Addre s s : 

Bank o f C r e d i t an d Commerc e I n t e r n a t i o n a l S A 

100 L e a d e n h a l l S t r e e t 

London EC3 A 3A D 

Te lephone N o . : 

T e l e x No . : 

Fax No . : 

2 8 3 . 8 5 6 6 e x t 4 6 2 6 

e 9 2 . 2 5 1 

6 2 6 . 9 5 9 6 

S e n i o r C o n s u l t a n t 

A s e p a r a t e s h e e t ma y b e a t t a c h e d i f yo u w i s h t o l i s t s u b s i d i a r y o r r e g i o n a l 
o f f i c e s . 

Range o f s e r v i c e s o f f e r e d 
t o d e v e l o p i n g c o u n t r i e s : (  C o u n t e r) t r a d e p r o m o t i o n +  s e t t l e m e n t 

Payment t e r m s : n e g o t i a b l e 

Name o f r e s p o n d e n t : H e l m u t 3  F e r e n z 
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Name/position o f con tac t ( s ) 
Helmut 3  Fe ren z 

Previous experienc e o f 
advis ing developin g 
coun t r i e s a t a n o f f i c i a l 
l eve l : 

R e p e a t e d c o u n t e r t r a d e c o n f e r e n c e s f o r 

s e n i o r g o v e r n m e n t , ban k an d e c o n o m i c 

o f f i c i a l s f r o m a r o u n d 7 5 c o u n t r i e s 

Questionnaire 



Questionnaire 

Countertrade Manua l 

Sources of Advice, Assistance an d Services 

Name of Company: BANQU E FRANCAISE DU COMMERCE EXTERIEU R 

Address: 2 1 BLD HAUSSMANN - 75009 PARIS 

Telephone No.: 

Telex No. : 

Fax No.: 

47.42.12.18 

290 136 ECOM 

47 42 44 89 

Name/position o f contac t (s ) Henr y CLAUDO T -  D i r e c t e u r A d j o i n t 
M a r c e l - P i e r r e M0NTH0RI N -  S o u s - D i r e c t e u r 

A separat e shee t may  b e attache d i f yo u wis h t o l i s t subsidiar y o r regiona l 
o f f i c e s . 

Range o f serv ice s offere d 
to developin g countries : 

Payment term s : Normal advisin g and banking fee s 

Name of respondent : 
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BFCE's approach to Countertrade related to developing 
countries is based on finding opportunities to develop 
eports of  developin g cuntries.  BFC E maintains a strict 
role of banking services , therefore advise, propose 
financial mechanism allowing a safe execution of reci-
procal trad e operations, mainly on South to South basis. 
As far as marketing research is concerned, BFCE may provide 
marketing informatio n related to products,trading companie s 
etc.. 

Previous experiernce of 
advising developin g 
countries at an official 
level : 

Brazil (clearin g operations) Mexico. Argentina - financing 
mechanism related to payments of imports int o these 
countries through pre-exports of products originating of 
such countries. _ 
Indonesia - development of trade relation betwee n Indonesia 
and Eastern Europea n Countrie s 



Quest ionnai re 

Counter t rade Manua l 

Sources o f Advice , Assis tanc e an d Service s 

Name o f Company : CENTR O INTERNATIONAL E HANDELSBAN K A G 

Address: T e g e t t h o f f s t r a f î e 1 , P . O . B o x 27 2 

A-1015 V i e n n a 

A u s t r i a 

Telephone No. : 

Telex No. : 

Fax No. : 

2 2 2 / 5 1 5 2 0 - 0 

136990 c e n t a 

2 2 2 / 5 2 5 8 6 1 

Name/position o f con tac t ( s ) Dkfm . C h r i s t i a n S p e r k 

Member o f t h e E x e c u t i v e B o a r d 

A sepa ra t e shee t ma y b e a t tache d i f yo u wis h t o l i s t s u b s i d i a r y o r reg iona l 
o f f i c e s . 

Range o f s e r v i c e s offere d 
to developin g c o u n t r i e s : 

Previous experienc e o f 
advis ing developin g 
c o u n t r i e s a t a n o f f i c i a l 
1eve1 : 

A d v i s o r y a c t i v i t y f o r e l a b o r a t i n g 

c o u n t e r t r a d e p o l i c y , " w i t h o u t r e c o u r s e " 

p e r f o r m a n c e o f c o u n t e r t r a d e c o n t r a c t s o f 

W e s t e r n s u p p l i e r s i n c o u n t r i e s l i k e I n d o n e s i a , 

M a l a y s i a , B r a z i l , I n d i a , T h a i l a n d , C h i n a , 

G r e e c e , A l g e r i a , T u n i s i a , GDR , Comeco n an d 

o t h e r c o u n t r i e s . 

C e n t r o b a n k h a s b e e n a d v i s i n g t h e a u t h o r i t i e s i n 

I n d o n e s i a o n t h e p r e s e n t c o u n t e r t r a d e 

d o c u m e n t a t i o n ( L e t t e r o f U n d e r t a k i n g , 

Annex A , A s s i g n m e n t A g r e e m e n t ) 

Payment terms : a c c o r d i n g t o c o n d i t i o n s o f c o n t r a c t . 

Name o f respondent : 
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Questionnaire 

Countertrade Manua l 

Sources of Advice, Assistance an d Services 

Name of Company: 

Address : 

The Chase Manhattan Bank, N.A. 

Telephone No.: 

Telex No. : 

Fax No. : 

Name/position o f contact(s) 

Woolgate House, 

Coleman 

London 

01 726 

8954681 

01 606 

Street, 

EC2P 2HD 

5000 

. CMB G 

8752 

Paul Emmett 

VP 

A separate sheet may be attached if you wish t o list subsidiary o r regional 
offices. 

Range of services offered 
to developing countries: " Professional advice service on the various methods of 

structurinq countertrade transactions, based on manv 

- Using Chase network to source customers who can take 
on counterpurchase obligations. 

Previous experience of 
advising developin g 
countries a t an official 
level : 

Payment terms : As appropriate fo r each transaction. 

Name of respondent: Paul Emmett 
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- Extensive experience of running Escrow accounts 

- Wide variety of country of risk cover available/ eg. 
letter of credit confirmation s 

years' experience  i n the trade finance business 



Ques t ionna i re 

Counter t rade Manua l 

Sources o f Advice , Ass i s tanc e an d Serv ice s 

Name o f Company : Crow n Agent s fo r Overse a Government s an d Adminis t ra t ion s 

Address : 52 Grosvenor Gardens 

LONDON SW1 W OAX 

01 834 3644 

915623 

01 222 0605 

Name/position o f contact(s) Qama r S Siddiqi, Director, Crown Agents Financial Advisory 
Service (CAFAS ) 

Previous experience of 
advising developin g 
countries a t an official 
level : 

CAFAS is able to draw on the entire range of prcfessional 
skills in the Crown Agents organisation. Thes e skills 

have enabled the Crown Agents to become one of the world's 

largest and most experienced internationa l public service 

buying agencies. Crow n Agents as a whole provide 
professional, commercial and financial services to more* 

Payment terms: 

Monthly against invoice 

Name o f respondent: Q  S Siddiqi 

*than one hundred Governments and three hundred other 
public authorities and international bodies throughou t 
the world. 148 

Range of services offere d 
to developing countries: Through its Financial Advisory Service. Crown Agents 

provide assistance to governments in assessing and 

utilising opportunities for countertrade, as part of the 

country's efforts to mobilise domestic resources and to 

develop its exports of non-traditional products and 

commodities. Th e services offered include countertrade 

feasibility studies, developing countertrade policies and 
assistance in marketing the clients' goods and commodities. 

Telephone No.: 

Telex No.: 

Fax No.: 

Andrew W Robson. Contracts Manager 
A separate shee t may be attached if you wish t o list subsidiar y o r regional 
offices. 



Ques t ionna i re 

Counter t rade Manua l 

Sources o f Advice , Ass i s t anc e an d S e r v i c e s 

Name o f Company : D e e r f i e l d C o m m u n i c a t i o n s C o r p o r a t i o n 

Address: 21 0 E a s t 3 9 t h S t r e e t 

New York , Ne w Yor K 10016 

Telephone No . :  21 2 60 5 006 6 

Telex No . :  71 0 5 8 1 237 6 

Fax No . :  -

Name/posit ion o f contac t (s ) F r e d B . T a r t e r , P r e s i d e n t 

A sepa ra t e shee t ma y b e a t t a c h e d i f yo u wis h t o l i s t s u b s i d i a r y o r r eg iona l 
o f f i c e s . 

Range o f s e r v i c e s of fe re d 
to developin g c o u n t r i e s : P u r c h a s e o f g o o d s a s p a r t o f bu y b a c k s a n d 

counter purchase  agreements  M o s t l y c o n s u m e r 

g o o d s . 

Previous exper ienc e o f 
adv i s ing developin g S e t u p f i r s t d a t a p r o c e s s i n g p l a n t a s p a r t o f 
c o u n t r i e s a t a n o f f i c i a l e v i d e n c e a c c o u n t i n J a m a i c a l e v e l : 

Payment t e rms : L e t t e r o f C r e d i t 

Name o f respondent : F r e d T a r t e r 
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Quest ionnai re 

Countertrade Manua l 

Sources o f Advice , Assis tanc e an d Seryice s 

Name o f Company : F . J . E i s n e r &  Co . 

Address: S t e r n g a s s e 6 a 

A-1010 Vienn a 

Telephone No . : 6 3 0 7 2 3 

Telex No . :  11194 9 e l s n w a 

Fax No . :  6 3 6 7 1 3 

Name/position of contact (s) Dr . Wilhelm Ambich l , General Manage r 

A separate sheet may be attached if you wish to list subsidiary or regional 
offices. 

Range of services offered Dissolvin g of C.T.obligations for third parties in 
to developing countries: own name and for own account in Comecon countries 

and specific Third World countries, such as 
Indonesia, China, Thailand, Philippines, Bangladesh, 

Tunesia, Algeria, Egypt, Zimbabwe, Argentina, 

Ecuador, Malaysia. 

Previous experience of We  hav e been advising top officials and governmental 
advising developing 
countries at an official authorities in Malaysia, Thailand, China and the 
level : 

Philippines. In Malaysia we are running a joint-venture 

company (Kuala Lumpur) for C.T. only, which covers one 

third of all C.T. contracts. 

Payment terms: L/C , Buy-back, parallel deals and barter. 

Name of respondent: Dr.Wilhel m Ambichl 
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Q u e s t i o n n a i r e 

C o u n t e r t r a d e Manua l 

S o u r c e s o f A d v i c e , A s s i s t a n c e an d S e r v i c e s 

EUROPEAN INTERAMERICA N FINANC E CORP . 
Name o f Company : 

A d d r e s s : 4 0 0 MADISO N AVENU E -  S U I T E 4  0 1 

NEW YORK , N . Y . 1 0 0 1 7 

T e l e p h o n e No . :  ( 2 1 2 ) 7 5 1 - 2 2 0 0 

T e l e x No . :  2 2 5 1 8 0 EURI N U R 

Fax N o . : ( 2 1 2 ) 3 1 9 - 7 8 3 3 

N a m e / p o s i t i o n o f c o n t a c t ( s ) MARTI N W . SCHUBERT , CHAIRMA N 

PETER DE WOLFF, SENIOR VICE PRESIDENT 

A separate sheet may be attached if you wish to list subsidiary or regional 
offices. 

THE EURINAM GROUP, IN JOINT VENTURE WITH SINGER 
Range of services offered &  FRIEDLANDER LTD., U.K. PROVIDES EXPORT CREDIT 
to developing countries: FINANCING WORLD WIDE, SPECIALIZING IN UNIQUE 

METHODS OF DISCOUNTING PROMISSORY NOTES FOR THIRD WORLD MAJOR CORPORATE 
AND SOVEREIGN RISK DEBTORS. MEAN S OF FINANCING MAY INCLUDE A FORFAIT 
DISCOUNT FOR CASH OR VARIOUS NON-TRADITIONAL METHODS INCLUDING PAYMENT 
THROUGH OTHER ASSETS. TH E EURINAM GROUP ALSO OFFERS SPECIALIZED 

FINANCING AND CONSULTING SERVICES IN CONJUNCTION WITH PROJECTS AND FOR 
GOVERNMENT T O GOVERNMEN T B A R T E R S . 
P r e v i o u s e x p e r i e n c e o f 

a d v i s i n g d e v e l o p i n g 

c o u n t r i e s a t a n o f f i c i a l TH E EURINA M AN D SINGE R &  FRIEDLANDE R L T D . 
l e v e l : 

DIRECTORS HAVE BEEN ACTIVE ADVISORS TO VARIOUS 

EQUITY CONVERSION PROGRAMS AND ASSET SWAPS, A FIELD WHICH IT 

PIONEERED. 

Payment terms: FINANCIN G UP TO 10 YEARS 

Name of respondent: MARTI N W. SCHUBERT 
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DEVELOPING COUNTRIES FOR NUMEROUS YEARS ON AN UNDISCLOSED BASIS, 
INCLUDING SPECIAL WORK IN CONJUNCTION WITH THE FORMULATION OF DEBT 



Quest ionnaire 

Countertrade Manua l 

Sources o f Advice , Ass is tanc e an d Service s 

Name o f Company : G e n o s s e n s c h a f t l i c h e Z e n t r a l b a n k A G 

Address: H e r r e n g a s s e 1 

A-1010 V i e n n a 

Telephone No . :  6 3 2 7 7 8 o r 6 6 6 2 - 0 

Telex No . : 

Fax No. : 

136556 zba h an d 13698 9 z e n a 

Name/position o f contac t (s ) D i r . D r . H e r b e r t S t e p i c . 

Head o f Internationa l Departmen t 

A separate sheet may be attached if you wish to list subsidiary or regional 
offices. 

Range of services offered 
to developing countries: 

GZB offers a full fledged Merchant Banking servic e 

including C.T., where the trading function is 

being taken over by F.J.Eisner & Co. and their 

subsidiaries,and th e financial engineering 

by the merchant banking department of GZB itself. 

Frevious experience of 
advising developing 

No direct consulting of governments or countries, 

countries at an official onl y privat enterprises and multinationals. 
level: 

Payment terms: 

Name of respondent: 

Financial package consisting of straight payment. 
L/C together with all forms of C.T. payment forms. 

Dr.Herbert Stepic, Member of 
the Board 
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Quest ionnai re 

Counter t rade Manua l 

Sources o f Advice , Assis tanc e an d Serv ice s 

Name o f Company : 

Address : 

LLoyds Ban k Plc 

Barter an d Countertrade Departmen t 

71 Lombar d Stree t 

LONDON EC3 P 3BS 

Telephone No. 

Telex No. : 

Fax No.: 

(01) -  62 6 1500 x 227 8 

888301 L O Y D L N G 

01 - 626 1500 x  316 4 

Name/position o f contact(s)2 . R . Eng land , Sen io r Manage r 
3. D.R . S t o t t , Manage r C o u n t e r t r a d e Se rv i ce s 

A sepa ra t e shee t may  b e a t tache d i f yo u wis h t o l i s t s u b s i d i a r y o r reg iona l 
o f f i c e s . 

Range o f service s offere d 1.  Advic e o n s t r u c t u r i n g Countertrad e operat ion s 
to developing countries: 

2. Introductio n t o Traders/Buyers/Supplier s 

3. Documentin g transaction s 

4. Administratio n an d control o f transaction s 
5. Norma l bankin g facilitie s 

countries a t an official 
level : 

Payment term s : 

Name of respondent: 

advising developin g Countrie s i n all types of 
banking services . Th e B & CT Department has 
given advic e t o numerous Countrie s i n developin g 
their Countertrad e activitie s t o maximise 
export/import requirements . 

N/A 

D.R. Stot t 
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1.A.J. Linger,—Chief  Manager 

Previous experience of 
advising developin g Lloyds Ban k ha s many year s experienc e in 



Questionnaire 

Countertrade Manua l 

Sources o f Advice , Assistanc e an d Service s 

Name o f Company : WRC0TRAD E S.A. 

A d d r e s s : 10, Cour s de  Riv e 

Geneva 3 

Switzerland 

T e l e p h o n e No . :  (022 ) 3 6 19 2 0 

T e l e x No . :  42133 3 A/ B ARA 

Fax No . : (022) 3 6 14 3 9 

N a m e / p o s i t i o n o f c o n t a c t ( s ) S  Cabai -  Manage r 

ft Iran i -  Manage r 

A separate sheet may be attached if you wish to list subsidiary or regional 
offices. 

Range of services offered 
to developing countries :1)Commodity imports/Exports 

Previous experienc e o f 
advis ing developin g 
c o u n t r i e s a t a n o f f i c i a l 
l e v e l : 

Payment terms: 

Name of respondent: Aspi Iran i 

154 

2) Financ e 

3) Transpor t 

4) Investmen t i n Expor t oriente d project s 

5) Competitiv e Impor t Substitutio n project s 

1) Pakista n 

2) Ira n 

6) Ugand a 

7) Suda n 

3) Madagasca r 

4) Tanzani a 

5) Zambi a 

To be mutually agree d 



Questionnaire 

Countertrade Manua l 

Sources o f Advice, Assistanc e an d Services 

Name o f Company : 

Address : 

Telephone No.: 

Telex No. : 

Fax No.: 

Name/position o f contact(s ) MARTIN R, BRILL. V.P. 

A separat e shee t may be attached i f you wish t o list subsidiar y o r regiona l 
offices. 

Range o f services offere d 
to developin g countrie s . (1) Advise clien t on negotiating an d pricing 

strategies fo r countertrade product s 

(2) Identif y end-user s 

(3) Establish escro w account s 

(4) Case-by-case financ e importer s and exporters 

(5) Provide documentar y service s t o support the transactio n 

Previous experienc e o f 
advising developin g 

Advised an d structured countertrad e transaction s i n 

countries a t an officialChina, Malaysia , Brazil, Mexico, Zimbabwe, Belgium , 
level : 

Jamaica 

Payment terms : 

Name o f respondent : 

Fee basis determine d by difficulty o f transaction , 

amount and time require d 

MARTIN R. BRILL 
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MARYLAND NATIONAL BANK 

2, NORTH CHARLES STREET 

BALTIMORE. MP 21201 

301-244 6026 

197637 

528-2786 



Questionnaire 

Countertrade Manual 

Sources of Advice, Assistance an d Services 

Name of Company: M G Services Company 

Address : 520. Madison Avenue. 

27th Floor. 

New York. 

NY 10022. U.S.A . 

(212) 715 5200 

423540 mgs ui 

(212) 715 5291 

Telephone No. 

Telex No. : 

Fax No.: 

Name/position of contact(s) Phili p S. Beckerman 

A separate sheet may be attached if you wish to list subsidiary or regional 
offices. 

Range of services offered 
to developing countries: a ) Advice on the establishment of manageable. 

effective Countertrade schemes/policies 

b) Setting-up of Trade Finance facilities for the 

import of essential goods. 

Previous experience of 
advising developing *Advic e t o Indonesian Department of Trade on 

countries at an official Countertrad e Regulations. 
level: 

*Advice to Malaysian Unit Khas Countertrade/Ministr y 

of Trade and Industr y on Countertrade Regulations. 

*Advice to Columbian INCOME X on Countertrade Regulations. 

•Frame Countertrade Agreements with the Governments of 

India, Pakistan, Bangladesh, Greece. 

Payment terms: T o be negotiated. 

Name of respondent: Mr. Yves M. Kupfermunz, Managing Director of MG Services 

in London. 
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Q u e s t i o n n a i r e 

C o u n t e r t r a d e Manua l 

S o u r c e s o f A d v i c e , A s s i s t a n c e an d S e r v i c e s 

Name o f Company : MIDLAN D BAN K P L C , INTERNATIONA L D I V I S I O N 

A d d r e s s : 8 7 QUEE N V I C T O R I A S T R E E T , 

LONDON EC4 V 4A P 

T e l e p h o n e No . :  0 1 - 2 6 0 4 5 4 4 / 5 0 0 8 

T e l e x No . :  8 8 7 3 0 5 / 8 8 8 4 0 1 

Fax No . :  0 1 - 2 6 0 5 7 2 3 

Name/position o f contact(s ) G.M . Nockles , Countertrad e Directo r 
C.H. Her i tage , Manager , Countertrad e 

A s e p a r a t e s h e e t ma y b e a t t a c h e d i f yo u w i s h t o l i s t s u b s i d i a r y o r r e g i o n a l 
o f f i c e s . 

Range o f s e r v i c e s o f f e r e d 

to developin g countries : Advic e o n counte r t rad e i n othe r countr ie s 
Consultancy se rv ic e o n th e meri t s o f counter t rad e 
Detai led ta i lo r -makin g o f counter t rad e polic y t o 
fit i n wit h countr y reguirement s 

P r a c t i c a l a s s i s t a n c e i n a l l aspect s o f 
implementation o f counter t rad e polic y 

P r e v i o u s e x p e r i e n c e o f 
a d v i s i n g d e v e l o p i n g 
c o u n t r i e s a t a n o f f i c i a l 
l e v e l : 

A s s i s t a n c e i n e x p o r t p romot io n throug h t r a d i n g 
s u b s i d i a r y 
ADVISORY WOR K O N COUNTERTRAD E 

CYPRUS -  Min . o f Commerc e an d I n d u s t r y 

Payment terms: 

EGYPT - Export Development Bank 

ECUADOR - Ministry of Foreign Trade 

MALTA - Malta Development Corporation 

THAILAND - Ministr y of Commerce 
in addition the Midland Bank Group has undertaken 
a variety of advisory work in many countries in 
related areas 
Subject to individual negotiation 

1986 

1985 

1986 

1985 

1986 

Name of respondent: C. Heritage 
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Q u e s t i o n n a i r e 

C o u n t e r t r a d e Manua l 

S o u r c e s o f A d v i c e , A s s i s t a n c e an d S e r v i c e s 

Name o f Company : 
MIRTECH S.A . 

A d d r e s s : C as e p o s t a l e 9 3 

CH-1211 G e n e v a 1 9 ( P e t i t S a c o n n e x ) 

S w i t z e r l a n d 

T e l e p h o n e No . :  G e n e v a ( 0 2 2 ) 7 6 . 1 1 . 3 7 

T e l e x No . : 

Fax No . : 

Name/position of ccntact(s) Donal d Whittake r -  Managing Directo r 

Thaddeus Kopinsk i -  U.S. rep. based i n Washington, D C 

A separate sheet may be attached if you wish t o list subsidiary o r regional 
offices. 

Range of services offered 
to developing countries: W e have Prepare d papers , presented talk s an d provide d 

consultancy service s t o various developin g countrie s 

in the framewor k o f UNCTAD - an d ASTRC-spcnscre d 

seminars, workshops an d conferences . V, e have prepare d 

negotiating guide s fo r th e Economic Commission fo r 

Europe's Exper t Grou p o n Contrac t Practices , fo r us e 

in countertrade negotiations . Thes e guide s hav e bee n 
Previous experience of 

advising developing widel y distributed - thrcugh th e U.N , system . 

countries a t an official We  hav e advise d STC s i n severa l developin g countrie s 
l e v e l : 

on p o t e n t i a l p a r t n e r s ( e n d - u s e r s , t r a d i n g h o u s e s , 

i n k s ) f o r i n d i v i d u a l c o u n t e r t r a d e t r a n s a c t i o n s . 

Payment t e r m s : 

Name o f r e s p o n d e n t : 

N e g o t i a b i e . 

D o n a l d W h i t t a k e r 
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Questionnaire 

Countertrade Manual 

Sources of Advice, Assistance and Services 

Name of Company: NISSH O IWAI CORPORATION 

Address : 

Telephone No.: 

Telex No.: 

Fax No.: 

Name/position of contact(s) MR.I.IZUMI, GENERAL MANAGER OF COUNTERTRADE 

A separate sheet may be attached if you wish to list subsidiary or regional 
offices. 

Range of services offered 
to developing countries: 

Japanese based, trading house (sog o shosha) 

Previous experience of 
advising developin g 
countries at an official 
level: 

Payment term s : 

Name of respondent: 
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4-5, AKASAKA 2-CHOME, MINATO-KU, TOKYO 107, JAPAN 

(03) 588-3654, 588-3631 

22233 NIC TK 

(03) 588-4334 

OFFICE 

with 137 international offices. 



Questionnaire 

Countertrade Manual 

Sources of Advice, Assistance an d Services 

Name of Company : 

Address : 

POSTIPANKKI 

Unioninkatu 20 

SF-00007 Helsinki 

FINLAND 

Telephone No . :  +358-0-16 4 378 2 

Telex No . : 

Fax No. : 

123687 PSPUS SF 

+358-0-164 3634 

Name/position of contact(s) Mr . Jouko Toikka 

Special Adviser 

A separate sheet may be attached if you wish to list subsidiary or regional 
offices. 

Range of services offered 
to developing countries: Ful l banking services + countertrade advic e & 

assistance in Finland - related trad e operation s 

Geographic specialties ; Eastern Europe 

Previous experience of 
advising developing 
countries a t an official 
level : 

Payment terms: 

Name of respondent: 

Subsidiary i n London: 

Jouko Toikka 

POSTIPANKKI (U.K. ) LIMITED 
10/12 Little Trinity Lane 
London EC4V 2AA 
Tel. +44-1-489 030 3 
Tlx. 894818 FINBK-G 
Cables FINNIT, LONDON EC4 
Telefax +44-1-489 114 2 



Questionnaire 

Countertrade Manual 

Sources of Advice, Assistance an d Services 

Name of Company: Produc e Studies Ltd. 

Address: Northcrof t House, 

West Street. 

Newbury. 

Berkshire RG1 3 1HD Englan d 

Telephone No.: (0635 ) 46112 

Telex No.: 84922 8 PROMAR G 

Fax No.: (0635 ) 43945 

Name/position of contact(s) Stephe n Jones - Director, Overseas Division 

Ashley Jagoe -  Research Executive 

A separate shee t may be attached if you wish t o list subsidiary or regional 
offices. 

Range of services offere d 

to developing countries : Policy advice to governments an d private clients. 

Finding buyers fo r countertraded exports . 

Identifying incrementa l export opportunities. 

In-country studies to identify potential countertrad e 

exports, and assess feasibility o f countertrade. 
Publications and seminars. 

Previous experience of 
advising developing Co-ordinatin g consultant s fo r Commonwealth Symposiu m 

countries a t an official o n Countertrade , in Jamaica. 1986. 

Consultants retained by the Commonwealth Secretaria t 

to research and prepare this countertrade manual. 

Payment terms: Negotiable . 

Name of respondent: 
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level : 



Quest ionnaire 

Countertrade Manua l 

Sources o f Advice , Assis tanc e an d Serv ice s 

Name o f Company : Prudent ia l -Bach e Trad e Corporatio n 

Address :  10 0 Gol d S t r e e t , 5t h Floor , 

New York , Ne w York , 10292 . 

Name/position o f con tac t ( s ) Nei l H . Capla n 

Sr. Vic e P r e s i d e n t . 

A separa t e shee t ma y b e a t t ache d i f yo u wis h t o l i s t subs id i a r y o r r eg iona l 
o f f i c e s . 

Range o f s e rv i ce s offere d 
to developin g c o u n t r i e s : Merchan t Banking , Trad e Finance , P ro jec t Finance , 

Commodity-linked Finance , Counter t rade , 

Pre-Export Financing. 

Previous experience of 
advising developing Special Trading Agreement with the Government 

countries at an official o f Pakistan, 
level: 

Advisors to African Development Bank 

- Advisors to Asian Development Bank 

Payment terms: 

Name of respondent: Steven Peterson, V.P. 
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Telephone No. : (212) 406-661 5 

Telex No . : 6720090 PBTC VW 

Fax No.: (212) 619-1409 



Quest ionnaire 

Countertrade Manua l 

Sources o f Advice , Assis tanc e an d Sery ice s 

Name o f Company : Scandinavia n Tradin g I n t e r n a t i o n a l L t d . , 

Address : 3 Queen Street, 

Mayfair, 

London, W1X 7PH 

England 

Telephone No. : 01-409284 0 

Telex No . : 

Fax No.: 

263576 Tradea 6 

44-1 6295178 

Name/position of contact(s) Rol f Carlsson 

Peter Marks 

A separate sheet may be attached if you wish to list subsidiary or regional 
offices. 

Range of services offered 
to developing countries: Countertrad e assistanc e 

Previous experience of 
advising developing 

Structuring 

Import-Export 

Commodities such as oil, fertilisers 

food products and agriculture products 

Government level as well as on private 

countries at an official levels , 
level: 

Payment terms: Countertrade 

Name of respondent: Rolf Carlsson 
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Quest ionnai re 

Counter t rade Manua l 

Sources o f Advice , Assis tanc e an d Serv ice s 

Name o f Company : S k a n d i n a v i s k a E n s k i l d a B a n k e n t SEB  I n t e r n a t i o n a l 

Address: 10 6 4 0 STOCKHOL M 

Telephone No . : 0 8 - 7 6 3 5 0 00 

Telex No . : 1 1 00 0 e s s e b i s 

Fax No . : 0 8 - 7 6 3 8 3 89 

Name / p o s i t i on o f contac t (s ) D e p a r t m e n t M a n a g e r 

W i l l i a m N i s s e r 

A sepa ra t e shee t ma y b e a t tache d i f yo u wish t o l i s t s u b s i d i a r y o r reg iona l 
o f f i c e s . 

Range o f s e rv i ce s offere d 

to developin g c o u n t r i e s : SE B p r o v i d es f i n a n c i a l s e r v i c e s commercia l 

and lega l advice , arrange s Interban k agreement s 

and keep s spec ia l account s unde r C T cont rac ts , 

SEB ha s togethe r wit h Danish , Norwegia n an d 

Finnish bank s forme d th e SB P Tradin g Group , 

thus comprehensivel y coverin g a  marke t o f 
25 mil l io n people . 

Previous experienc e o f 
advising developin g A s th e leadin g ban k i n Scandinavi a SE B offer s a 

countries a t a n officia l w i d e r a n g e o f f inanc ia l service s an d advic e t o ou r 
level: 

c l i e n t s , t o ou r correspondent s an d t o variou s 

o f f i c i a l f inanc ia l i n s t i t u t i o n s i n connectio n wit h 

Scandinavian r e l a t e d a c t i v i t i e s i n Afric a an d 

Larinamerica/the Carribea n 

Payment terms : CAD , L/CS / Blocked » amounts , Deferre d paymen t 

Name o f respondent : 
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Questionnaire 

Countertrade Manual 

Sources of Advice, Assistance and Services 

Name of Company: Strait s Petroleum and Partners 

Address : 

Telephone No.: 

Telex No. : 

Fax No.: 

Name/position of contact(s) 

P.O. Box 546 

Diablo 

California 94528 

U.S.A. 

(415) 831 0110 

353438 

(415) 831 0110 

Head Office: Park House 

165/177, The Broadway 

London SW1 9 1AQ 

01 543 2133 

917910 STRAIT G 

01 543 7906 

Tony Amor - Vice President 

A separate sheet may be attached if you wish to list subsidiary or regional 
offices. 

Range of services offered 
to developing countries: 

Previous experience of 
advising developing 
countries at an official 
level: 

Oil and countertrade consultants - wide range of 

specialised services to international exporters 

considering / utilising CT to improve their competitive 

position or to overcome payment or financing problems. 

Services include planning CT strategy, developing details 

and structure of tenders, helping with or undertaking 

negotiations, documenting and implementing the transaction 

Principals have all worked in third-world countries. 

Mr. Amor has also worked (and continues to work) for the 

U.S. Agency for International Development in the 

Caribbean. Othe r principals have been active at 

Government levels in a number of African countries. 

Payment terms: 

Name of respondent: 

Commission basis, based on successful transaction. 

A.R. Amor. 
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Questionnaire 

Countertrade Manual 

Sources of Advice, Assistance an d Services 

Name of Company: UNITE D NATIONS CONFERENCE ON TRADE AND DEVELOPMENT (UNCTAD ) 

Address: Palai s des Nations 

1211 GENEVA 10 

SWITZERLAND 

Telephone No.: (022 ) 54 60 11 

Telex No.: 2 8 96 96 (CAL L BACK: UNO CH) 

Fax No.: 

Name/position of contact(s) Mr . Raul Uranga, Chief, Enterprises/Sectora l 
Co-operation Section, Division ro r ECDC 

Mr. F. Joshua, Economi c Affair s Officer, Enterprises/ 
Sectoral Co-operatio n Section , Division for ECDC 

A separate sheet may be attached if you wish t o list subsidiary o r regional 
offices. 

Range o f s e rv i ce s offere d 

to developin g c o u n t r i e s : Apalytical  studie s o n th e policies , practices , lega l an d 

other institutiona l arrangements , relate d economi c an d 

trading issues ; identificatio n an d evaluatio n o f C T opportunitie s ; 

technical advis e an d trainin g fo r bot h publi c an d privat e secto r 
business executives . 

Previous experienc e o f 
advis ing developin g Interregional  and  regiona l trainin g workshop s convene d i n 
coun t r i e s a t a n o f f i c i a l 

l e v e i : Belgrade
, Kula  lupur , Bangkok , la s Palma s (Gra n Canar y Island 

(National traning  workshop s du e t o b e hel d shortl y i n Lir a 

and Mexico city other  specialise d event s forecasted) , 

Payment terms : No t relevant . 

Name o f respondent : Fran k T . Joshu a 

1-66 
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