
APPENDIX 1 THE 53 SIGNATORIES OF THE LOMÉ CONVENTION 
- THE ACP (UP TO THE 1ST JUNE 1978)

LOME SIGNATORIES ARE: (negotiated under Article 238 of 
the Treaty of Rome).

Bahamas (e) Grenada (e) Sao Tome
Barbados (e) Guina (g) Principe (f,h)
Benin (a,b) Guinea-Bissau (f) Senegal (a,b)
Botswana (e) 
Burundi (a,b)

Guyana (e)
Ivory Coast (a,b)

Seychelles (e,h) 
Sierra Leone (e)

Cameroon (a,b) Jamaica (e) Somalia (a,b)
Cape Verde (f,h) Kenya (c,e) Sudan (f)
Cent.Afr.Emp.(a,b) Lesotho (e) Surinam (a,h)
Chad (a,b) Liberia (f) Swaziland (e)
Comoros (a,h) Madagascar (a,b) Tanzania (c,e)
Congo (a,b) Malawi (e) Togo (a,b)
Djibouti (a,h) Mali (a,b) Tonga (e)
Equatorial Guinea (f) Mauritania (a,b) Trinidad and 

Tobago (e)
Ethiopia (f) Mauritius (d) Uganda (c,e)
Fiji (e ) Niger (a,b) Upper Volta (a,b)
Gabon (a,b) Nigeria (e) Western Samoa (e)
Gambia (e) Papua New Guinea (e,h) Zaire (a,b)
Ghana (e) Rwanda (a,b) Zambia (e)

Notes :
(a) Countries originally under Part IV of the Treaty of 

Rome (1958).
(b) Countries formerly parties to the Yaoundé I (1963) and 

Yaounde II Agreements (1969).
(c) Countries formerly associated under the Arusha 

Agreement (1969).
(d) Mauritius joined the Yaoundé Associates in 1972.
(e) Commonwealth countries associated with the Lome Convention.
(f) Other signatories of Lomé, not previously under EEC 

colonial rule.
(g) Guinea was an ex-French Colony, but never signed either 

Yaoundé Convention.
(h) New signatories to Lomé Convention, since its inception, 

1975.

121



122



APPENDIX 2 SOME STATISTICS RELATING TO STABEX

Table A2-1: Product coverage of the Stabex Scheme
(As of June, 1978)

Product Coverage under the original Lome Convention
1. Groundnut Products - Seed; Oil; Oilcake.
2. Coconut Products - Coconuts; Copra; Oil; Oilcake.
3. Palm, Palmnut and Kernel Products - Palmnuts and Kernels; 

Palm Oil: Palmnut and Kernel Oil; Oilcake.
4. Cocoa Products - Beans; Paste; Butter.
5. Coffee Products - Raw/Roasted; Extracts/Essences/ 

Concentrates.
6. Cotton Products - Cotton (not Carded or Combed); Cotton 

Linters.
7. Raw Sisal
8. Fresh Bananas.
9. Tea.
10. Raw Hides, Skins and Leather - of Bovine Cattle,Sheep 

and Lamb; Goat and Kid.
11. Wood Products - Rough; Rough squared or half squared; 

sawn lenghtwise.
12. Iron Ore - Ores/Concentrates/Roasted Iron Pyrites.

STABEX Product coverage extended at the ACP-EEC Council 
of Ministers (13/14 April 1977, Suoa, Fiji )
13. Vanilla.
14. Cloves.
15. Pyrethrum.
16. Wool.
17. Mohair.
18. Gum Arabic.
19. Ylang-Ylang.

Sources : The Courier (No. 31,March 1975, and No.43 May/ 
June 1977).
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APPENDIX A EXCERPTS FROM THE TREATY OF ROME RELATING 
TO THE COMMUNITY'S EXTERNAL RELATIONS

Of the 11 objectives laid down for the EEC in Article 3 of 
the Treaty of Rome, only two deal with external relations.

Article 3(b) - "the establishment of a common customs 
tariff and of a common commercial policy towards 
third countries”.
Article 3 (b) - "the association of the overseas 
countries and territories in order to increase trade 
and promote jointly economic and social development”.

The Preamble to the Treaty, however, makes clear the wider 
aspects of these objectives. Thus the aim of the Community, 
through its common commercial policy, is to contribute ”to 
the progressive abolition of restrictions on international 
trade”, while with regard to the (presumably) developing 
countries, the Preamble speaks of "the solidarity which binds 
Europe and the overseas countries and desiring to ensure 
the development of their prosperity”.
The only other references to agreements with third countries 
come first, in Article 237, "Any European State may apply 
to become a member of the Community”; second, in Article 238, 
"The Community may conclude with a third State, a union of 
States or an international organisation agreements establish­
ing an association involving reciprocal rights and obli­
gations ....and finally, in Articles 131-136 - The
Association of the Overseas Countries and Territories -­
dealing specifically and only with the treatment of the 
Community's then colonies (the "non-European countries 
having special relations with Belgium, France, Italy, the 
Netherlands and the UK”). By the time the Treaty of 
Accession was signed in 1972, however, the Community in 
Protocol 3 was able to offer the choice of three alternatives 
to most of the Commonwealth’s developing country members.
These were:-

"participation in the Convention of Association”.
"conclusion of one or more special conventions of 
association".
"conclusion of trade agreements with a view to 
facilitating and developing trade”.

By contrast the Treaty of Rome has far more fully developed 
provisions on the creation of a common commercial policy. 
These make it clear that more is envisaged than just the 
development of a common customs tariff against third coun­
tries. Thus Article 111, paragraph 1, enjoins the Member 
States to "co-ordinate their trade relations with third
countries so as to bring about, ........ the conditions
needed for implementing a common policy in the field of 
external trade”. While Article 113, paragraph 1, specifies 
that :

" ........ the common commercial policy shall be
based on uniform principles, particularly in regard 
to changes in tariff rates, the conclusion of tariff
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and trade agreements, the achievement of uniformity 
in measures of liberalisation, export policy and 
measures to protect trade such as those to be taken 
in case of dumping or subsidies".

and Article 116 specifies that:

" ............ Member States shall, in respect of all
matters of particular interest to the common market, 
proceed within the framework of international 
organisations of an economic character only by common 
action".
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APPENDIX 5 EUROPE'S GREEN MONEY: AN EXPLANATORY 
NOTE

A strict interpretation of the Common Agricultural Policy 
implies a much more abrupt change for the agricultural and 
food sector, following currency appreciation or depreciation, 
than it does for other sectors. For example, although we 
do find that devaluation tends to cause the price of imported 
manufactured products to increase, it generally takes some 
time before the foreign exporter adjusts his price, and 
often he will not do so by the full extent of the deval­
uation because of competition from domestic output. The 
domestic producer of commodities which compete with imports 
will, in turn, probably take some of the benefit of the 
devaluation by raising his price, but he will also be 
attracted by the possibility of restraining his selling 
price and increasing his share of the market at the expense 
of imports.

So the implications of devaluation for traded non-farm 
commodities in the EEC are that domestic prices will rise, 
but usually over a period of several months and usually, 
also, not by the full extent of the devaluation. In con­
trast, for farm products, since support prices are fixed 
in units of account, devaluation should mean an immediate 
price rise by the full extent of the devaluation. Inter­
vention prices, which set a floor to the market, and minimum 
import prices, which determine the levies on imports from 
third countries,should, in principle, rise by the same 
amount as the currency has depreciated. Thus, under the 
Common Agricultural Policy, the inflationary effect of 
devaluation is much more severe for food prices than it is 
for other prices. Similarly, the country which revalues 
its currency finds that its farmers are expected to receive 
an immediate cut in the prices they receive for their 
produce.

Because of this, Member States have been allowed to delay 
the impact of a change in the value of their currencies in 
the case of agriculture and food by continuing to convert 
units of account into domestic currency at the old exchange 
rate, now called their ’green’ or ’representative’ rates. 
While a gap remains between a country’s green and market 
rate of exchange, the CAP is, in effect, attempting to 
maintain farm product prices in that country at a different 
level from that applying in other Member States.

It is perhaps easiest to understand this with the aid of a 
very simplified example. There are a number of mechanisms 
which are used within the CAP to control farm product prices. 
One of these is intervention buying, and let us suppose that 
the intervention price for a particular farm product is set 
at 100 units of account (ua) per tonne. Green rates of 
exchange will be used to translate this unit of account price 
into national currencies and, restricting the example to 
two countries, suppose the green rate for the pound is 
£1=2ua and for the Deutschmark is 1DM=.5ua. The intervention 
price will, therefore, be £50 in the UK and 200DM in Germany. 
If the market rate for sterling is equivalent to £1=4DM,we 
could say that the green pound is the same as the market 
rate for sterling and that there is a common intervention 
price for the commodity in the two countries.
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Assume that the pound now depreciates on foreign exchange 
markets to have a value in terms of marks of £1=3DM. This 
will be equivalent to £1=1.5ua, and if the green rate is 
devalued to ’bring it back in line' with market rates, the 
intervention price for the product in the UK will rise to 
£66.67. If, however, the green rate is kept at £1=2ua, the 
intervention price will remain at £50 per tonne. But the 
green rate system can only be successful in restraining 
market prices in the UK, following a devaluation of the 
pound sterling, if there is also a subsidy on exports of 
farm products from other EEC countries to the UK and a tax 
on any UK farm product exports to EEC countries. These 
border taxes and subsidies on intra-EEC trade are called 
'monetary compensatory amounts' (MCAs). Without MCAs, at 
a UK market price of £50 per tonne, it would be more pro­
fitable for the German farmer to sell into intervention (at 
a price of 200DM, equivalent at prevailing exchange rates to 
£66.67) than to export to the UK, and indeed, more profit­
able for the UK merchant to export to Germany than to sell 
produce on the home market. The effect would be to pull up 
the UK market price to the Germany intervention level. Thus 
MCAs are an integral part of the green rate system; they are 
the mechanism by which the attempt to control farm product 
prices at different levels in different Member States is 
translated into practice.

The other effect of holding the green rate constant when the 
pound sterling depreciates is to reduce the levies charged 
on UK imports of farm products from third countries. With­
out a reduction in these levies., the minimum import price 
for the commodity in our example would be in excess of 
£66.67*, and if third countries supply a significant part of 
the UK market, it would not be possible to prevent UK market 
prices rising towards the level of the minimum import price.

For the British consumer, the green rate system has operated 
to prevent food prices rising as an automatic consequence 
of sterling depreciation and has meant generally lower 
prices for farm and food products than have applied in other 
Member States. These lower prices are achieved first by the 
MCA, which subsidises exports from (higher price) EEC 
countries; second, by reducing the levy on imports from third 
countries; and third, by making intervention prices in the 
UK lower than in other Member States.

* With the CAP, minimum import prices are set higher than 
intervention prices.
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APPENDIX 6 GLOSSARY OF ABBREVIATIONS USED

AASM - Associated African States and Malagasy

ACP - African, Caribbean and Pacific

CAP - Common Agricultural Policy

CCT - Common Customs Tariff

DOM - Departements d'Outre Mer

EDF - European Development Fund

EEC/EC - European Economic Community/European Community

FEOGA - European Agricultural Guidance and Guarantee Fund

GATT - General Agreement on Tariffs and Trade

GSP - General System of Preferences

IMF - International Monetary Fund

ISA - International Sugar Agreement

LICs - Low Income Countries

MCA - Monetary Compensatory Amount

mfn - 'M os t- f a v o u r e d - n a t i o n ’

mips - Minimum import prices

mt - Metric tonne

MTN - Multilateral Trade (Tariff) Negotiations

NIEO - New International Economic Order

NTM - Non-Tariff Measure

OPEC - Organisation of Petroleum Exporting Countries

S.I TC - Standard International Trade Classification

STABEX - Export Earnings Stabilisation Scheme of the 
Lome Convention

TOM - Territoires d'Outre Mer

ua - Units of account(EUA = European Unit of Account; 
EUR = Statistical Unit of Account)

UNCTAD - United Nations Conference on Trade and 
Development
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