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APPENDIX 1

PROCESSED RAW MATERIALS - APPROPRIATE SITC HEADINGS 

SITC (Rev. 2) HEADING

A - FOODS, FEEDSTUFFS& BEVERAGES

(l )
011 - Meat (fresh, frozen)(1)

012 - Meat (salted, dried, smoked)

013 - Meat (preserved)

022 - Milk & Cream (fresh, concentrate, sweetened, powdered -
including yoghurt, sourmilk, skimmed milk etc.) (1)

023 - Butter

024 - Cheese & Curd

025.2 - Eggs (not in shell)

035 - Fish (dried, salted, smoked)

036 - Crustaceans & Molluscs (fresh, frozen, salted)

037 - Fish & Crustaceans (preserved,prepared) n.e. s.

046 - Meal & flour of wheat & meslin

047 - Other cereal meals & flours

048 - Cereal preparations (including breakfast foods, malt & malt
extract, pasta, bakery products)(2)

054.6 - Vegetables (frozen, preserved)

054.8 - Vegetable products (fresh, dried)

056 - Vegetables, roots & tubers (prepared, preserved)n. e. s.

058 - Fruit (preserved, prepared - including jams, fruit juices etc.)

061.2 - Refined sugars

061.9 - Other sugars (including syrups, artificial honey, caramel)

062 - Sugar confectionery(2)

071.2 - Coffee (extracts, essences, concentrates - includes chicory &
other substitutes)

072.2 - Cocoa (powder)

072.3 - Cocoa (butter, paste)
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073 - Chocolate(2)

08l - Animal feeds (includes bran, oil cakes, other food wastes &
by-products - excluding 08l_1)

091 - Margarine & shortening

098 - Food preparations, n.e.s. (includes sauces, tea concentrates,
vinegar etc.)(2)

111 - Non-alcoholic beverages, n.e.s.

112 - Alcoholic beverages

223.9 - Flour & meals of oilseeds & oleaginous fruit

411 - Animal oils & fats

423 - Fixed vegetable oils, soft

424 - Other fixed vegetable oils

43 - Animal & vegetable oils & fats (processed) - excluding 431.4

B - NON-FOOD PRODUCTS 

122 - Tobacco (processed)

431.4 - Waxes of animal & vegetable origin

6ll - Leather

613 - Furskins(tanned, dressed)

621 - Rubber materials (pastes, plates, sheets etc.)

248 - Wood (simply worked - including railway sleepers)

634 - Veneers, plywood, reconstituted wood (worked ) n. e. s.

244.02 - Cork, natural (blocks, plates, sheets, strips)

641 - Paper & paperboard

651 - Textile yarn (including jute & other vegetable textile fibres)

652 - Woven cotton fabrics

654 - Other textile fabrics (excluding man-made fibres)

291.1 - Bone, horn, ivory, tortoise-shell, coral (simply worked)

C - NON-AGRICULTURAL PRODUCTS(3)

67 - Iron & steel (bars, plates, hoops, wire, pipes etc., - excluding
671 & 672)
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681.14 - Silver (bars, rods, sheets, wire etc.)

681.25 - Platinum ( " " )

682.2 - Copper & copper alloys (worked)

683.2 - Nickel & nickel alloys (worked)

684.2 - Aluminium & aluminium alloys (worked)

685.2 - Lead & lead alloys (worked)

686.3 - Zinc & zinc alloys (worked)

687.2 - Tin & tin alloys (worked)
(4)691 - Iron, steel & aluminium structures, n.e.s.

692 - Metal containers for storage & transport (4)

693 - Wire products(4)

NOTES

(1) SSITC does not provide a separate category for 'fresh', 
although some commodities better classified as unprocessed.

(2) These commodities might arguably be better classified as 
manufacture s.

(3) Excludes fuel minerals and other non-metallic minerals.

(4) Recommended for inclusion as processed in UNCTAD, An Integrated 
Programme for Commodities, (TD/B/C. 1/197)
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APPENDIX 2

ENVIRONMENT AND PROCESSING INDUSTRIES

It has been suggested that LDCs " . . .  should explore the possibilities 
of increased specialisation in certain industrial fields, both for home market 
production and export purposes, which are going to become more costly for 
the developed world because of their growing concern with environmental 
standards. Such efforts should not, however, lead to an indiscriminate 
export of pollution by developed countries or to a discarding of environmental 
standards adopted by the developing countries. " (1)

Whilst this line of argument is frequently being taken, the whole 
question bristles with controversy: Positions range from those "who argue
vigorously that there should be no export of pollutive industries"(2) to those 
who see the increasing rigorous pollution standards in industrialised nations 
as providing a unique opportunity for a redistribution of global industrial 
capacity, which should be willingly undertaken.

Indeed it is the case that anti-pollution measures in developed countries 
might well provide a stimulus to increasing processing of raw materials in 
LDCs. This is especially likely with metal extracting and processing 
industries, and the paper and pulp industries which are highly polluting; 
similarly with the petro-chemical industries. Developed countries anxious 
to ensure supplies and avoid polluting effects, are increasingly likely to 
invest in processing industries located in LDCs. Japan, for example, has 
invested in oil-refining plants in the Middle East, Indonesia and elsewhere.

Whilst there is some evidence that the costs involved in meeting 
environmental standards may be less for LDCs(4) - e.g. cheaper to 
incorporate controls in new plants than to adapt old - the magnitude is still 
substantial. It has been estimated that compliance with both adopted and 
pendineenvironmental standards would mean a 5-10% rise in production 
costs.(5) Costs vary according to the production stage; compliance with 
regulations in the transformation stage of copper into blister copper where 
sulphur emissions are especially high, would mean nearly a doubling of 
smelting costs.(6)

It is suggested that LDCs have an advantage whereby, in many 
instances, they have not reached the threshold after which pollution has 
rapidly increasing serious effects. However, arguably, " . . .  smaller 
amounts of pollution have greater impact on the peoples of developing 
countries, where streams are used as principal sources of water supply and

(1) Development and Environment, Report of the Panel (Eounex,
Switzerland, June 4-12 1971), pp.41-42.

(2) Ibid., pp.35-36.
(3) UNIDO, Industrial Development Survey, p.l4S.
(4) UNCTAD, "The Implications of Environmental Measures for International 

Trade and Development", in Development and Environment, p.196.
(5) UNCTAD, "The Implications of Environmental Measures for International 

Trade and Development", in Development and Environment, p.190.
(6) UNIDO, Industrial Development Survey, p.149.
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where the mobility to escape from pockets of air pollution is less." 
Furthermore, one likely long-run effect of more stringent environmental 
measures is the development of new, less-polluting technologies with perhaps 
significant quality advantages. Therefore LDCs must assess carefully the 
costs and benefits of investment in capacities which might soon be rendered 
obsolete or inadequate.

A further impact that environmental measures have on world trade is the 
application of various health controls, standards, import reflations and 
other NTBs (non-tariff barriers). For these are primarily on processed 
food imports (carrying DDT traces, etc.), and whilst not directly restricting 
trade practices they have the same effect.

Furthermore, developed countries are demanding import restrictions 
against LDC products where they do not take account of environmental 
regulations. This argument of 'sweated environment' in order to protect 
domestic industries is similar to 'sweated labour' : " . . .  equally fallacious 
but even harder to beat" .(8)

A number of policies proposed to deal with both increased costs and more 
stringent import regulations have been suggested and demands made that 
" . . .  action should be taken to cushion their [ import- restricting] disruptive 
effect through a system of prior consultations and warnings by developed 
countries of contemplated environmental actions. "(9) Further, where 
appropriate, aid should be channelled to LDCs to adapt their processing 
industries so affected. One suggestion is the settingup of a 'Special Fund' 
to cover increases in costs of development programmes due to higher 
environmental standards.

The Founex Report (10)concludes that as long as certain safeguards are 
provided - i.e. that foreign investment adds to the net transfer of resources 
to LDCs, is on favourable terms and conditions, and conforms to LDCs’ own 
environmental standards - there is no reason why LDCs should not therefore 
specialise accordingly.

Ultimately priorities regarding the relationship between development and 
environment must be established by LDCs on their own terms, with a conse­
quent enumeration of the possible costs and benefits. In other words, this 
" . . .  is a policy decision to be taken by each country with due regard to the 
concrete situation in the country and its strategy of development. "(11)

(7) United Nations Conference on the Human Environment (UNCHE), 
"Environmental Costs and Priorities: A Study at Different Locations 
and Stages of Development", in Development and Environment, p.155.

(8) Development and Environment, Report of the Panel, p.30.
(9) UNCTAD, "The Implications of Environmental Measures", in Develop­

ment and Environment, p.191.
(10) Development and Environment (Founex, Switzerland, June 4-12 1971).
(11) UNCTAD, "The Implications of Environmental Measures", in 

Development and Environment, p.198.

(7)
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