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for economic growth 47–8
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social outcomes 47

Andean Trade Promotion Act 19
anti-bribery legislation 12, 13
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Asian growth 4, 21, 59–65
asset choices 14–16
asymmetric information 6
auctions, natural resources 7–8, 10

Bangladesh 24
banking sector 39

see also World Bank
barriers to trade 25, 35–6
best practice models 14–15
bidding at auctions 7, 10
Birdsall, Nancy 33
bonds 51
borrowing 48–52
Bourguignon, François 33
BP oil spill 11
bribery 12, 13
budget support 45–7

capacity assessment
aid allocation 45
investment funds 53–4

capital goods 39–40, 54
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catalytic trade policies 21, 25–6
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CDC (Commonwealth Development
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competition between 7
environmental damage 11
see also firm-level effects
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credibility of commitments 8–9, 55–6
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economic growth
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economic partnership agreements (EPAs) 32–3
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EPZs (export processing zones) 31
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equity risk 56–7
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European Union (EU)
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trade preference schemes 19, 29–30, 32–3, 72

Everything but Arms (EBA) scheme 19, 29–30,
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exchange rate spikes 16

export processing zones (EPZs) 31
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supply response 20–1

exposure to climate change 60–4
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farm size productivity 65
FDI (foreign direct investment) 55–6
finance

for development 4, 43–58
foreign finance 16, 55–7, 69–70
see also aid; investment

firm-level effects 28, 38–41
see also companies

food security 4, 59–65, 70–1
foreign direct investment (FDI) 55–6
foreign finance

attracting 55–7
‘Dutch disease’ avoidance 16
rebuilding 69–70

fragmentation of production 22–5, 28

G8/G20 process 67
Generalised System of Preferences (GSP) 19
genetic modification (GM) 62–3, 64–5
geological information 6–7
global warming see climate change
global scale

food shocks 64–5
manufacturing system 19–33

GM see genetic modification
governance measures 1
governments of LDCs 67

capacity assessment 45, 53
company competition 7
corporate corruption measures 14
credible commitments 8–9, 55–6
local content procurement rules 10
manufacturing schemes 24–33
Natural Resource Charter 17
prospecting rights 6
PSA approach 46–7
remittance innovations 57–8
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strategic policies 3–4
transparency mechanisms 12

growth
economic 1–3, 21, 24, 47–8, 51
population 37–8

Growth Commission 48
GSP (Generalised System of Preferences) 19
Guinea 2, 8

hard infrastructure 71
hedging operations 51–2
hold-up problem 23, 40–1

IBRD (International Bank for Reconstruction
and Development) 50–1

ICRG (International Country Risk Guide) 1
IDA (International Development Association)

51
IFC (International Finance Corporation) 56–7
IMF see International Monetary Fund
imports, commercial borrowing 51
income consumption 15
income differentials 1–2, 39
increasing returns to scale 23–4
Indonesia 16
industrialisation 4, 25, 27, 35–6
infant mortality 1
infrastructure 10, 24–5, 47, 71
innovations in finance 43–58
integration schemes 4, 35–42, 71–2
interest groups, natural resources 16–17
interest rates, bonds 51
International Agenda summary 67–71
International Bank for Reconstruction and
Development (IBRD) 50–1
international co-operation, corporate corruption
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International Country Risk Guide (ICRG) 1
International Development Association (IDA)

51
International Finance Corporation (IFC) 56–7
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debt sustainability 48–9
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investment
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debt sustainability 48–50, 52
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judicial systems 11
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pan-OECD anti-bribery legislation 12, 13

local content procurement rules 10, 68
local violence 11–12
Lugar-Cardin Amendment 13, 68

manufacturing
breaking into 69
hold-up problem 41
modern sector production 22–4, 28
policy implementation 21, 25–6, 30
regional integration 35–6
trade preference schemes 19–33
see also production fragmentation; productivity

levels
market access 19–20, 31–3
market integration 35, 71
market size 35–6, 37–41
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MDGs (millennium development goals) 47–8
MFA see multi-fibre agreement
middle-income countries, aid 43–5
migration 58
millennium development goals (MDGs) 47–8
mitigation for climate change 60–1
modern sector production 22–4, 28
money laundering legislation 12
monopoly power 38–41
multi-fibre agreement (MFA) 29, 30
multilateral aid 6–7

Natural Resource Charter 17, 67
natural resource extraction 4, 5–17, 48, 67–9
NGOs see non-governmental organisations
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non-governmental organisations (NGOs) 46, 70
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ODA (official development assistance) 43–7
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Co-operation and Development
official development assistance (ODA) 43–7
oil

BP spill 11
hedging operations 52
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anti-bribery legislation 12, 13
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financial flows 4
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partnerships 52
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peasant agriculture 65
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per capita income 1–2, 39
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reports 45
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pipeline project 14–15
plant adaptation 62
policy implementation

economic growth 2
food security 64–5
investment capacity 53–4
manufacturing 21, 25–6, 30
strategic policies 3–4

political economy 27–8, 36, 37
population growth 37–8
poverty reduction 43–4

preference schemes 19–33, 72
price changes

capital goods 39–40
commodities 5, 51–2

private investment 52, 53–7
procurement rules 10, 68
product concentration 24
production fragmentation 22–5, 28
productivity levels

agricultural 64–5
manufacturing 22–4
regional integration 36–8

project aid 46
prospecting natural resources 5–10, 48
protectionism

agricultural 62–3
clustering 30
regional markets 41–2

PSA (public service agency) 46–7
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public investment
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debt sustainability 48–50
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public–private partnerships 52
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relative income differentials 1
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Russia 59
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strategic policies 3–4
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SWFs see sovereign wealth funds
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thin markets 40–1
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time-consistency problem 8, 55
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UNIDO proposal, 2009 32
United States of America (USA)
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