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access (preferential)
welfare effects of service liberalisation
97–8

ACP see African, Caribbean and Pacific
countries

Afghanistan
aggregate analysis 48–9, 53, 54, 55
export vulnerability 5
sectoral analysis 58–70
terms of trade effects 74, 78, 81–2

African, Caribbean and Pacific (ACP)
countries
negative effects of EU–India agreement
41, 48–51, 55, 58–70
policy responses 112
preferential trading history 18–19
see also Central Africa; East Africa;
South Africa; West Africa

aggregate analysis 46–57
aggregate constraints 13
agricultural trade 36, 58–70, 86
animal products 58–70
Article XXIV of GATT 19
average tariffs 61–3, 65, 66–9

Bangladesh
aggregate analysis 53–5
export vulnerability 5
negative effects of EU–India agreement
41
sectoral analysis 58–70
terms of trade effects 74, 78, 81–2
trade similarity 43–4

banking 99, 100
barriers

deep integration 35–7
‘Global Europe’ scheme 20–2
investment in services 101–2
regulatory barriers 27, 35–7
service trade 92–5

shallow integration 30–4
Technical Barriers to Trade 25, 27

beverages and tobacco trade 58–70
Bhutan

aggregate analysis 53–5
export vulnerability 5
negative effects of EU–India agreement
41
policy responses 112
sectoral analysis 58–70
terms of trade effects 74, 78, 81–2

bilateral trade
general equilibrium modeling 35–6
importance of services 91
sectoral analysis 61, 64–5, 70–1
service trade barriers 92–4

Botswana 14
Brazil

aggregate analysis 50, 55
export vulnerability 5
sectoral analysis 58–71
terms of trade effects 74, 78, 81–2

Bureau of Indian Standards (BIS) 25

Canada 86
Caribbean

export vulnerability 5
negative effects of EU–India agreement
41, 48–51, 55, 58–70
sectoral analysis 58–70
terms of trade effects 76, 79, 81–2

Caribbean Community and Common
Market (CARICOM) 58–70, 76, 79,
81–2

Carnegie Endowment 35–7
Central Africa

export vulnerability 5
sectoral analysis 58–70
terms of trade effects 75, 79, 81–2
see also African, Caribbean and Pacific



countries; East Africa; South Africa;
West Africa

CGE (Computable General Equilibrium)
modelling 2, 13–14, 35–7, 38

chemical trade 58–70
Chile 14, 19
China

export vulnerability 5
importance of services 86
negative effects of EU–India agreement
4, 41

aggregate analysis 50, 55
sectoral analysis 58–71
trade similarity 44

terms of trade effects 75, 79, 81–2
Committee on Regional Trading

Agreements 114
commodity trade 58–70
comparative advantage 33, 38, 88–90
competition 27, 99–100
competiveness pressure index 4, 80–2
Computable General Equilibrium (CGE)

modelling 2, 13–14, 35–7, 38
construction workers 99, 100
Cotonou convention 19
coverage

EU–India agreement 3, 18–27
services 96

crude material trade 58–70
customs 24–5

Deep Institutional Integration (DII) 21–2
deep integration 1

EU trade agreement prospects 25–7
EU–India FTA effects 35–7, 38
‘Global Europe’ scheme 20, 21–2, 23
qualitative analysis 34–5

Deep Market Integration (DMI) 21–2
Deep Outcome Integration (DOI) 21–2
degree of similarity 32–3, 40–1, 42–5
diffusion 35
DII (Deep Institutional Integration) 21–2
disaggregation 42–5, 58–72
DMI (Deep Market Integration) 21–2
Doha Round 20, 96
DOI (Deep Outcome Integration) 21–2
domestic impacts 36
Domino theory 114–15

East Africa
export vulnerability 5
sectoral analysis 58–70
terms of trade effects 75, 79, 81–2
see also African, Caribbean and Pacific
countries; Central Africa; South Africa;
West Africa

Eastern Europe 19
EBA (Everything But Arms) countries 43,

46, 48, 62
economic integration 101–3
Economic Partnership Agreements 19
economic welfare

preferential trading arrangements
10–15
service trade 97–8
terms of trade effects 73–83
see also welfare

economies of scale
deep integration 35

Egypt 14
elasticity of supply 32–3
employment 86, 111
enforcement policies 24–5
EU see European Union
EU–India agreement

Computable General Equilibrium
modelling 35–7, 38
coverage 3, 18–27
deep integration 35–7
degree of similarity 40–1, 42–5
general equilibrium modelling 35–7, 38
negative effects on excluded countries
40–83

aggregate analysis 40–1, 46–57
sectoral analysis 40, 41, 58–72
terms of trade effects 73–83
trade similarity 40–1, 42–5

policy responses 109–15
potential effects 36–7
services

barriers 92–5
case studies 99–100
coverage 96
importance 86–91
investment 101–3
welfare effects 97–8

shallow integration 30–4
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Euromed agreements 19
European Commission 20, 23
European Union (EU)

aggregate analysis 40–1, 46–57
importance of services 86–91
imports 42–5
sectoral analysis 40, 41, 58–72
terms of trade effects 73–83
trade agreements 3, 18–27
trade similarity 40–1, 42–5

Everything But Arms (EBA) countries 43,
46, 48, 62

excluded countries
aggregate analysis 40–1, 46–57
degree of similarity 40–1, 42–5
negative effects of EU–India agreement
40–83
policy responses 109–15
sectoral analysis 40, 41, 58–72
similarity of exporting structures 40–1,
42–5
terms of trade effects 73–83

exports
aggregate analysis 40–1, 46–57
excluded country access 40–1, 46–57,
58–72
general equilibrium modeling 35
importance of services 86, 87–8
preferential trading arrangement effects
10–11
sectoral analysis 40–1, 58–72
shallow integration 32, 33–4
tariff reductions 3
taxes 11
trade similarity 40–1, 42–5
value and percentage to EU 50–2
value and percentage to India 55–6, 57
vulnerability to the EU–India FTA 4–6

fat production 58–70
FDI (foreign direct investment) 24, 41, 94,

102–3
finance 99, 100

foreign direct investment 24, 41, 94,
102–3
see also investment

Finger–Kreinin (FK) index 33, 38, 42–5
food trade 36, 58–70

foreign direct investment (FDI) 24, 41, 94,
102–3

Free Trade Agreement of the Americas 14

GATS (General Agreement on Trade in
Services) 19, 92, 94–5, 96

GATT (General Agreement on Tariffs and
Trade) 18–19, 114

general equilibrium modeling 2, 13–14,
35–7, 38

Generalised System of Trade Preferences
(GSTP) 53, 54

Generalized System of Preferences (GSP)
countries 48, 49

GLI (Grubel–Lloyd Index) 35, 38
global competiveness 88–90
‘Global Europe’ scheme 20–2
Government Procurement Agreements

(GPA) 24, 27
The Growth Commission 110–11
Grubel–Lloyd Index (GLI) 35, 38
GSP (Generalized System of Preferences)

countries 48, 49
GSTP (Generalised System of Trade

Preferences) 53, 54

harmonisation 27
Harmonised System (HS) 6-digit level of

disaggregation 42–5, 58–72
health 99, 100
history

EU trade agreements 18–27
horizontal integration 35–6
HS (Harmonised System) 6-digit level of

disaggregation 42–5, 58–72

IIT (intra-industry trade) 35
implementation policies 24–5
imports

general equilibrium modeling 35–6
importance of services 86, 87–8
preferential trading arrangement effects
10–11
service trade barriers 92
shallow integration 31, 33–4
trade similarity 42–5

Index of Competiveness Pressure 80–2
India
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excluded country access
aggregate analysis 40–1, 46–57
sectoral analysis 40, 41, 58–72
terms of trade effects 73–83
trade similarity 40–1, 42–5

exports 32, 33–4, 35
importance of services 86–91
imports 31, 33–4, 35–6
potential EU–India FTA effects 30–6
trade similarity 42–5

Indian-Sri Lankan agreement 74, 78
industry

importance of services 86
information technology (IT) 92, 99, 100
insurance 99, 100
integration 101–3

shallow integration 20, 21–2, 30–4, 38
see also deep integration.

Intellectual Property Rights (IPR) 27
inter-state commerce 24–5
intra-industry trade (IIT) 35
investment

EU trade agreements 24, 27
foreign direct investment 24, 41, 94,
102–3
general equilibrium modeling 36
negative effects of EU–India agreement
41
policy responses 110–11
service trade 94, 101–3
trade similarity 45

IPR (Intellectual Property Rights) 27
Ireland 103
IT (information technology) 92, 99, 100

Japan 86, 102–3

Kemp-Wan theorem 12–13

labour markets/forces 111
level of disaggregation 42–5, 58–72
Lomé conventions 18–19

machinery/transport equipment 58–70
Maldives

export vulnerability 5
sectoral analysis 58–70
terms of trade effects 74, 78, 81–2

Mandelson, Peter 20–2
manufacturing sectors 40–1, 58–72
marginal costs 10–11
market access

aggregate analysis 40–1, 46–57
excluded countries 40–72
sectoral analysis 40, 41, 58–72
service trade barriers 92–4
trade similarity 40–1, 42–5

market potential 20
market share 74–83
Mediterranean countries 18–19
MERCOSUR 12, 14, 19
Mexico 14, 19, 102–3
MFN see Most Favoured Nation
mineral fuel/lubricant trade 58–70
Most Favoured Nation (MFN)

EU trade agreement history 18, 19–20
EU trade agreement prospects 26, 27
excluded country access 48, 53
service liberalisation 97–8
terms of trade effects 74
welfare effects of service liberalisation
97–8

Multifibre Agreement 47
multilateral policy responses 114–15
mutual recognition 27

NAFTA (North America Free Trade
Agreement) 102–3

national treatments 27, 92–4
negative effects on excluded countries

aggregate analysis 40–1, 46–57
degree of similarity 40–1, 42–5
EU–India agreement 40–83
exporting structures 40–1, 42–5
sectoral analysis 40, 41, 58–72
terms of trade effects 73–83
trade similarity 40–1, 42–5

Nepal
aggregate analysis 53, 54, 55
export vulnerability 5
negative effects of EU–India agreement
41
policy responses 112
sectoral analysis 58–70
terms of trade effects 74, 78, 81–2

non tariff barriers 20–2
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North America Free Trade Agreement
(NAFTA) 102–3

nurses 99, 100

oil production 58–70

Pacific
export vulnerability 5
negative effects of EU–India agreement
41, 48–51, 55, 58–70
terms of trade effects 76, 79, 81–2

Pakistan
export vulnerability 5
negative effects of EU–India agreement
41–5, 58–70
terms of trade effects 74, 78, 81–2
trade similarity 42–5

partial equilibrium models 10–12, 30–4
Partnership Agreements (Economic) 19
Phyto-Sanitary (SPS) Measures 21, 25, 27
policy barriers 92–4
policy responses 7, 109–15

individual excluded countries 110–13
multilateral 114–15

preferential access
welfare effects of service liberalisation
97–8

preferential agreements
regulatory barriers 27
sectoral issues 30–4

preferential trading arrangements (PTA)
10–15, 101–3

price effects 4, 10–15, 73–83
price indices 80
processed food trade 36
procurement

EU trade agreements 24
product mix 32–3
production processes 35
profits 13
PTA (preferential trading arrangements)

10–15, 101–3

qualitative analysis 34–5
quantitative analysis 35–7

RCA (Revealed Comparative Advantage) 38,
88–90

regional integration agreements (RIA) 96
Regional Trade Agreements (RTA) 25, 27
regulatory barriers 27, 35–7
regulatory issues 20–2, 92–4
Revealed Comparative Advantage (RCA) 38,

88–90
reverse trade flow 101
RIA (regional integration agreements) 96
Ricardian efficiency gains 35
RTA (Regional Trade Agreements) 25, 27
Russia

export vulnerability 5
negative effects of EU–India agreement
40, 41, 50, 55, 58–71
terms of trade effects 74, 78, 81–2

SAARC (South Asian Association for
Regional Cooperation) 41, 49, 53–6,
58–70

SADC see South African Development
Community

Sanitary and Phyto-Sanitary (SPS)
Measures 21, 25, 27

sectoral analysis 30–4, 40, 41, 58–72
segmented markets 11–12
services 6–7, 85–104

barriers 92–5
case studies 99–100
coverage 96
EU trade agreements 25
‘Global Europe’ scheme 20–2
importance 86–91
investment 101–3
potential EU–India FTA effects 35–7
welfare effects 97–8

shallow integration 20, 21–2, 30–4, 38
similarity of exporting structures 40–1,

42–5
simulation modeling 2
SITC (Standard International Trade

Classification) 58–72
Smithian efficiency gains 35
Smithian specialisation 22
software services 88
South Africa

aggregate analysis 48
EU trade agreement history 19
export vulnerability 5
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preferential trading arrangement effects
14
sectoral analysis 58–70
terms of trade effects 76, 79, 81–2
see also African, Caribbean and Pacific
countries; Central Africa; East Africa;
West Africa

South African Development Community
(SADC)
export vulnerability 5
preferential trading arrangement effects
14
sectoral analysis 58–70
terms of trade effects 76, 79, 81–2

South Asian Association for Regional
Cooperation (SAARC) 41, 49, 53–6,
58–70

South East Asian countries 86
SPS (Sanitary and Phyto-Sanitary)

Measures 21, 25, 27
Sri Lanka

export vulnerability 5
negative effects of EU–India agreement
41

aggregate analysis 53, 54, 55
sectoral analysis 58–70
terms of trade effects 74, 78, 81–2
trade similarity 42–5

Standard International Trade Classification
(SITC) 58–72

standards 25, 27
state aid rules 27
supply elasticity 32–3
Sussex Framework 30–1, 40
Sussex/CUTS report 23

tariff lines
aggregate analysis 46–57
negative effects of EU–India agreement
41
sectoral analysis 40–1, 58–72
terms of trade effects 74–83
see also GATT

tariffs 1–2
average 61–3, 65, 66–9
concessions 11–12
EU trade agreement history 18, 19–20
‘Global Europe’ scheme 20–2

shallow integration 30–4
unweighted average tariffs 61–2, 65–7

taxes 11
Technical Barriers to Trade (TBT) 25, 27
technology transfer 35
telecoms 92
terms of trade effects 73–83
three-country general-equilibrium model

12
tobacco trade 58–70
trade barriers 101–2
trade competiveness pressure index 80–2
trade creation

negative effects of EU–India agreement
40
potential EU–India FTA effects 30–4, 38
preferential trading arrangements 10
shallow integration 30–4

trade defence 27
trade diversion

aggregate analysis 40, 41, 46–57
import similarity 42–5
introduction 2–3
negative effects of EU–India agreement
40–72
potential EU–India FTA effects 3–4,
30–4, 38
preferential trading arrangements
10–11
sectoral analysis 40, 41, 58–72
shallow integration 30–4
trade similarity 40, 41, 42–5

trade facilitation 24–5
trade flows 22
trade policy 22
trade re-orientation

aggregate analysis 40, 41, 46–57
import similarity 42–5
negative effects of EU–India agreement
40–72
sectoral analysis 40, 41, 58–72
trade similarity 40, 41, 42–5

trade similarity 40–1, 42–5
trading arrangements (PTA) 10–15, 101–3
trading prices 11
transit procedures 24–5
transparency 24–5
transport equipment 58–70
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transportation 88–90
travel services 88–90

United Kingdom (UK)
investment in services 102–3

United States of America (USA) 86, 102–3
unweighted average tariffs 61–2, 65–7
USA (United States of America) 86, 102–3

vertical integration 35–6
volume of trade 42–5, 73–83

wages 13
wax production 58–70
welfare

general equilibrium modeling 35–6
potential EU–India FTA effects 37
preferential trading arrangements
10–15

regional trading arrangements 2
service trade 97–8
shallow integration 30–4
terms of trade effects 73–83

West Africa
aggregate analysis 50–1
export vulnerability 5
sectoral analysis 58–70
terms of trade effects 76, 79, 81–2
see also African, Caribbean and Pacific
countries; Central Africa; East Africa;
South Africa

World Trade Organization (WTO) 18–19,
20, 96, 114

Yaondé convention 18
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